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1 GENERAL ECONOMIC DEVELOPMENT  
 
The company was able to realise satisfactory developments and results in the past year, despite chal-
lenging developments in the macroeconomic environment and the industry. The forecasts made at the 
beginning of the year regarding the global economic growth for 2015 had to be significantly revised 
downwards in the course of the year. The main reason is a weaker GDP growth in the USA, in Japan 
and in the emerging and developing countries. The euro area showed a weak, but robust development 
in this period of time. The GDP growth is expected to be 1.4% to 1.6%. The HICP (harmonised index 
of consumer prices) inflation rate in the euro area is expected to be 0.1% in 2015.  
 
Current forecasts for Austria speak of a stable GDP growth of 0.7% to 0.9% for 2015. After a short 
interim high in July, the HICP inflation rate is currently 0.6% and is expected to be 1.0% to 1.1% for 
2015. For 2016, a GDP growth of 1.4% to 1.6% is forecast. 
 
In the Eastern European markets relevant for Energie Steiermark AG, slightly stronger growth for 2016 
is anticipated. In Slovakia and in the Czech Republic, growth of around 2.9% and 2.2%, respectively, 
has been forecast. Expected growth in Slovenia is slightly lower with 1.9%. 
 
Energy Industry Environment 
 
For the most part, downward trends were observed again in 2015 in the energy markets for power and 
natural gas relevant for Energie Steiermark AG. The primary energy sources, oil and coal, important for 
the conventional European power plant portfolio as well as the emission certificates faced losses in 
the 2015 trading year.  
 
The reasons for this are a weak economic environment in Europe and Asia, lower spot prices in 2015, 
which were due to the large renewable subsidised energy capacity, such as wind power and photovol-
taic plants in Germany, as well as the lower commodity prices of coal and oil. 
 
The energy saving trend changes the product portfolio for all customer groups slowly but steadily. At 
the same time, the demand for decentralised energy generation is high among all customer groups. 
 
Electricity 
The strong expansion of renewable energy in Europe and a weak environment (coal, emissions, oil, 
gas, etc.) resulted in a further erosion of the electricity price. Toward the end of trading on the Ger-
man and Austrian electricity market, the 2016 calendar year was traded at slightly above � 28/MWh 
which is a price drop of more than � 4/MWh since trading started in 2015. 
 
Gas 
Falling  raw oil  prices  in  the  course  of  the  year  and  a  largely  secured  supply  situation  resulted  in  a  
constant drop of the natural gas prices in Europe. The 2016 calendar year was traded at slightly above 
� 16/MWh toward the end of trading at the Austrian Virtual Trading Point CEGH-VTP. Reasons were 
not only the price erosion in natural gas and the good supply situation, but also the mild tempera-
tures in the last quarter combined with high reservoir levels. 
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District Heating 
In 2015, 24% of all apartments throughout Austria were heated with local or district heating, in par-
ticular in areas with a sufficiently high urban density and, thus, heating density. In buildings with 
more than 20 apartments, the share of local and district heating has reached 52%; in buildings with 
10 to 19 apartments it is at 42% (source: Austrian Natural Gas and District Heat Association, District 
Heat in Austria, 2015 Facts and Figures). 
 
The work group for district heating provision in the Graz metropolitan area (district heating Graz 
2020/2030) which was founded in 2013, continued its positive work in 2015 and further pushed the 
options prepared in 2014. 
 
The necessary basic coverage for further measures for making the district heating system more ecolog-
ically friendly will be provided by the failure reserve in Puchstraße street which is to be erected in 
2016. With its 6 new hot water boilers, it will be able to compensate for a failure in the supply from 
the Mellach/Werndorf location or any failure of the transport line. As for the other options, the focus 
is on the erection of a biomass plant using chopped wood from regional plants growing in the south 
of Graz, the erection of a major solar system with a seasonal storage (feasibility study "BIG SOLAR 
GRAZ") outside of the metropolitan area and the use of the waste heat of the paper and pulp factory 
SAPPI. 
 
Basis of the above mentioned considerations was that the power plants of VERBUND Thermal Power 
GmbH & Co. KG in Liqu. (VTP) at the Mellach/Werndorf location will either not or only temporarily be 
able to generate heat from 2020. 
 
In the legal dispute between VTP and Energie Steiermark Wärme GmbH, the court of arbitration reject-
ed the action filed by Energie Steiermark Wärme GmbH. The arbitral award still contains important 
statements in favour of Energie Steiermark Wärme GmbH. In this award, the court clearly confirmed 
VTP's supply obligation and underlined the higher probability of a supply failure when only one single 
plant is operated for heat generation. 
 
CO2 certificates 
The companies that are subject to obligations under the EU emissions trading arrangement currently 
have so many certificates that they could get along for a long time without buying any additional 
certificates. The consequence is that the price is at a very low level of about � 5-7 per tonne, contrary 
to original expectations. Due to these developments, CO2 costs have no particular influence on the 
district heating industry at present. 
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Economic Development of the Group 
 
Electricity sales on the customer market amounted to 6,475 GWh. This corresponds to a reduction of 
3% in comparison with the previous year (6,654 GWh). Total electricity sales (incl. trading, portfolio 
management and compensation energy) amounted to 19,794 GWh and were, due to lower portfolio 
and trading sales, below the value of the previous year (22,079 GWh). 
 
In the year under review, natural gas sales amounted to 6,890 GWh and were below the level of the 
previous year (11,661 GWh), mainly due to lower volumes in portfolio management and natural gas 
trading. 
 
Heat supply amounted to 2,126 GWh and was above the value of the previous year of 1,956 GWh due 
to the weather. 
 
Sales in the electricity grid segment amounted to 8,066 GWh. This corresponds approximately to the 
level of the previous year. 
 
Sales in the gas grid segment amounted to 12,218 GWh in the year under review and thus above the 
level of the previous year (10,372 GWh). 
 
Change of Ownership and Company Strategy 
 
After a total of 17 years during which the French energy group Électricité de France (EDF) held a share 
in Energie Steiermark AG, it decided to sell its shares of 25% + 1 share. Energie Steiermark AG sup-
ported the transaction process by preparing company data and holding management meetings with 
interested parties in the context of the Due Diligence. 
 
It is, from the company's point of view, essential to present the company's strategy to these interest-
ed parties as the contents of this strategy are fully supported by the majority owner, the federal state 
of Styria. This should ensure that the new minority owner will also support the path that the company 
has embarked upon in the future. Specific priorities in the future development of the company are the 
expansion of energy services (with a corresponding focus on innovation), the development of eco-
nomic regional potentials in the area of renewable energies and the intensification of cooperation 
with Styrian energy suppliers. 
 
The change of ownership occurred at the end of December and was registered in the Share Register. 
S.E.U. Holdings S.à r.l. based in Luxemburg, a subsidiary of the company Macquarie European Infra-
structure Fund 4 LP (MEIF4) to be allocated to the Australian financial services provider Macquarie 
acquired the shares of EDF.  
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2 CORE COMPANY I: ENERGIE STEIERMARK KUNDEN GMBH 
 
Energie Steiermark Kunden GmbH is the lead company in sales with shareholdings in the segments of 
key accounts & trading (Energie Steiermark Business GmbH), renewable energies (Energie Steiermark 
Natur GmbH, Unsere Wasserkraft GmbH & Co KG and easy green energy GmbH & Co KG), electro-
mobility and services. 
 
The company worked intensively on acquisitions and company purchases and/or the new foundation 
of companies as well as on the reduction of its staff numbers in other segments in the year under 
review, in order to further drive its transformation from a classical energy supply company to a solu-
tion-oriented energy services provider. 
 
Electricity Procurement  
Procurement within the Group is the responsibility of Energie Steiermark Business GmbH. In the peri-
od under review, electricity procurement for private customers and small enterprise customers of En-
ergie Steiermark Kunden GmbH was based on the same, structured procurement strategy as that used 
in Energie Steiermark Business GmbH. The strict maturity-oriented re-hedging strategy for key ac-
counts ensures that all risks associated with energy procurement are reduced to a minimum even in 
view of the high volatility and market price increases or decreases.  
 
Private Customers / Small Enterprises - Electricity 
The electricity price remained at a constantly low level in the year under review, which also kept the 
price pressure up. Given the general conditions, the energy price level was lowered by about 10 % on 
01.04.2015 to stabilise the sales level. Energy prices were also reduced for private customers of Ener-
gie Steiermark Natur GmbH and of Unsere Wasserkraft GmbH & CO KG at the beginning of April. The 
company tried to increase its customer's loyalty and to acquire new customers with different activities 
- mainly by making additional offers in the segment of electro-mobility. The customer's awareness for 
the portfolio offered by Energie Steiermark Kunden GmbH was further raised by active advertisements 
for photo-voltaic systems, heat pumps or smart-home solutions.  
 
Business Customers - Electricity 
The price pressure increased strongly in the customer group of small business customers (up to 2 
GWh). Nevertheless, the company was able to conclude supply contracts with good contribution mar-
gins until far into the future. Additional services in the field of energy efficiency and e-mobility lead 
increasingly to sales success. 
 
Natural Gas Procurement 
Procurement within the Group is the responsibility of Energie Steiermark Business GmbH. 
 
Private Customers/Small Enterprises - Gas 
In the year under review, it became possible to lower the energy price of private customers and small 
companies by 9% compared with the year before, thanks to favourable procurement options on the 
energy markets. The objective of a continuing growth through an expansion and tightening of exist-
ing networks will also be an important aspect of the next year. Dedicated campaigns, an improved 
customer segmentation based on a higher quality of data as well as special customer loyalty measures 
will increasingly be conducted in the future with the aim of keeping the loss of existing customers as 
low as possible. 
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Business Customers - Gas 
This customer segment contains mainly residential property developers. It shows a continuous busi-
ness development. Sales quantities in 2015 are only slightly different from those in the previous year 
and are lower than in normal years due to the temperatures. 
 
Energy Complete 
In the Energy Complete division, heat procurement was effected, on the one hand, directly at the 
customer's place by using natural gas-fired or oil-fired boiler systems or biomass plants and, on the 
other, through the use of district heat from district heating generation facilities. In the 2nd half of 
the year, a special product called "boiler exchange" was developed after clarification of the legal con-
ditions under the Energieeffizienzgesetz (Energy Efficiency Act). The primary aim was to use the early 
actions which for residential property developers constitute B2C actions for the realisation of contract 
renewals and the generation of new contracts for a term of 15 years.  
 

3  CORE COMPANY II: ENERGIENETZE STEIERMARK GMBH 
 
After the successful reorganisation measures in 2014, Energienetze Steiermark GmbH was able to im-
plement further process harmonisations in 2015. A separation in the business segments of electricity 
and gas was implemented in the system as such is prescribed by regulatory requirements.  
 
Investigation Procedures Energienetze Steiermark GmbH (business segment of electricity) - SNE-
VO (Ordinance on Use of System Charges) of 2012 - Amendment of 2015 
The system charges and the compensation payments for 2015 are determined in accordance with the 
new cost base specified in the official decision. In accordance with EIWOG 2010, the Management 
Board of Energie-Control Austria (ECA) initially specified the cost basis, the objectives and the quanti-
ty structure in its notification. Subsequently, the system charges and the compensation payments will 
be specified by the Regulatory Commission of E-Control, where the use of grid and grid loss charges 
for the grid area of Styria take into consideration the recognised cost basis and the quantity structure 
of all network operators with an annual quantity of more than 50 GWh sold.  
 
Investigation Procedures Energienetze Steiermark GmbH (business segment of gas) - GSNE-VO 
(Ordinance on Use of Gas System Charges) of 2013 - Amendment of 2015 
The system charges and the compensation payments for 2015 are determined in accordance with the 
new cost base specified in the official decision. In accordance with GWG 2011, the Management Board 
of Energie-Control Austria (ECA) initially specified the cost basis, the objectives and the quantity 
structure in its notification. Subsequently, the system charges and the compensation payments are 
specified by the Regulatory Commission of E-Control, where the use of grid charges for the grid area 
of Styria take into consideration the recognised cost basis and the quantity structure of all network 
operators. 
 
The repeat audit in accordance with ÖNORM ISO 9001, the surveillance audit in accordance with ÖVGW 
PV 200 in the gas business segment and the surveillance audit conducted by external auditors in the 
segment of electricity were all completed with success. 
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Grid Business 
In the electricity grid segment, grid sales volumes supplied from the electricity transmission grid 
amounted to 8,084 GWh in the 2015, which is 71 GWh higher than the value of the previous year. This 
corresponds to an increase of approximately 0.9%.  
 
 
Operational Events 
In the 2015 financial year, the general regional events in relation to operations and disturbances 
were characterised mainly by the effects of weather. On the one hand, storms in the months of winter 
and spring in January, February and April had, once again, a massive effect on the medium and low 
voltage grid of Western Styria and the north of Eastern Styria. On the other hand, the stable situation 
with nice weather in the months of August and September resulted in approx. one third lower failures 
compared to the same periods in the previous year. One individual event was the major fire in ECO-
PLAST in Wildon which destroyed a major part of the medium voltage systems. The 110kV high voltage 
line was switched off for safety reasons, but remained undamaged. 
 
110 kV Grid and Transformer Stations 
In order to ensure security of supply in the Graz metropolitan area, the 110 kV grid will be expanded 
and reinforced in the period from 2010 to 2017. The expansion work in the UW Graz/Ost under the 
"LKH 2020" project was completed, as planned, and the second 110 kV cable connection from 
Graz/Ost to Keplerbrücke bridge was commissioned in autumn 2015. Furthermore, the stub line supply 
of the UW Unterrohr which currently is a single circuit was renewed as a looping at a length of ap-
prox. 1.4 km. And the 220/110 kV transfer station Zeltweg was commissioned in summer 2015. This 
additional grid support enables supply reliability in the upper Murtal valley and a stabilisation of the 
increasing voltage level arising from numerous decentralised supply systems. Essential preparations 
were made for the total renewal of the 110kV and 30kV systems in UW Hessenberg, with the invitation 
to tender and the relocation of the first 110 kV line. Construction work will start in spring 2016. 
 
Medium- and Low-Voltage Grid 
The comprehensive renewal and strengthening measures were performed and completed as planned. 
The company worked intensively on the use of intelligent systems (Smart Grids) in the medium- and 
low-voltage grid.  
 
Local Gas Grid Supply (OGV)  
At grid level 3, a total of approximately 23.6 km natural gas pipelines for local gas grids (supply pipes 
and household connection pipes) and 412 connections were newly installed in the year under review. 
The biggest steps of the expansion were made in the municipalities of Weiz, Unterpremstätten and 
Bad Blumau. Energienetze Steiermark's gas segment with its 145 local grids now supplied 132 munici-
palities in Styria (reduction from 188 to 132 due to the amalgamation of the municipalities) with gas 
at the end of the year under review. A bio-gas supply station was erected in the course of the planned 
bio-gas supply to the local grid of Straß. 
 
Gas Grid Renewal 
For the implementation of the current asset strategy, the company intends to gradually exchange the 
entire PVC natural gas grid with welded PE tubes by the end of 2021. 
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4 CORE COMPANY III: ENERGIE STEIERMARK GREEN POWER GMBH 
 
Energie Steiermark Green Power GmbH is the generation company of Energie Steiermark AG and deals 
with power generation from renewable energies and renewable energy resources management. On the 
one hand, the company operates its own generation plants and, on the other, it concentrates on en-
ergy efficiency and innovations. Customers will benefit from services provided in the fields of hydro-
power, wind power, photovoltaic, natural gas, innovative projects, approval procedures and construc-
tion site coordination. 
 
The constant low price level at the electricity market in the 2015 calendar year continued to make the 
economic presentation of projects difficult. It is often only possible by obtaining subsidies - in par-
ticular for energy supplied from wind power and small-scale hydropower. This is, for instance, how the 
project "Windpark Handalm" was expedited.  
 
The PV system of Modriach was commissioned in the 1st quarter of 2015 and supplies green electricity 
into the grid in addition to the Windpark Freiländeralm which was commissioned at the end of 2014.  
 
Furthermore, Energie Steiermark Green Power GmbH generated income from the processing of projects 
for third parties. 
 

5 CORE COMPANY IV: ENERGIE STEIERMARK WÄRME GMBH 
 
The structural and operational organisation established in the year 2014 has proven successful. 
Thanks to the new structures, cooperation with other group companies is going very positively.  
 
District Heating 
District heating with a market share of approximately 24% in the heating market is still of great im-
portance in Austria. Customers appreciate it due to its well-known advantages, in particular environ-
mental friendliness, supply safety, comfort and high efficiency. Energie Steiermark Wärme GmbH takes 
this into account insofar as it has already concluded more than 12,700 heat supply contracts in 24 
heat grids of Styria. In addition, the company supplies almost all the district heating to Styria's capi-
tal, Graz. In 2015, 1,523 GWh were supplied with almost no issues. 
 
The control system of the district heating headquarters in Puchstraße street is undergoing a complete 
renewal. 3 hot water boilers in container design with an output of about 20 MW have been renewed in 
the course of the year 2015 and were commissioned at the end of November. 
 
The focus of work in 2016 will be on the erection of the failure reserve in Puchstraße street. Accord-
ing to the plan, the construction should be made from spring 2016, so that these systems will already 
be available as a replacement in the upcoming heating season 2016/17. 
 
In  addition,  it  is  ensured  in  partnership  with  the  city  of  Graz  (Environmental  Office),  Holding  Graz  
GmbH, Energie Graz GmbH &Co KG, Grazer Energieagentur GmbH and top-class experts that concepts 
ensuring a future generation of district heating in the metropolitan area of Graz after 2020 are further 
pursued and developed. The flagship project here is the feasibility study "BIG SOLAR GRAZ". 
 
Innovative cooperation has allowed for a supply of green district heating to more regions of the fed-
eral state. The Farina Mühle mill in Raaba exchanged its old oil heating with a modern economical 
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system which is fired with biogenic waste residues. This resulted in savings of 250 tonnes of CO2/year. 
The excess of energy is supplied to the grid and supplies heat to about 100 single households in the 
area of Graz. More than 3,300 households in Upper Styria also receive greener heat. The cooperation 
with the company Bioenergie Wärmeservice GmbH (BWS) and a new 3.5 km transport line will, in fu-
ture, supply waste heat of the Zellstoff Pöls pulp factory to customers in the area of the municipality 
of Knittelfeld. In the west of Styria, the municipality of Bärnbach benefits from an about � 2 million 
investment in the biomass heat plant of Ökoenergie Penz. Not only the 4,700 customers are happy 
about the green energy, but the environment benefits as well from savings of CO2 in the amount of 
about 2,200 tonnes. 
 
Electricity 
Given the drastically worsening conditions for power-heat coupling, the cogeneration plants are only 
used in the "must run" mode for generating district heating, if at all. Accordingly, the entire electrici-
ty generated by Energie Steiermark Wärme GmbH amounted to only 2 GWh in the year 2015. 
 

6 CORE COMPANY V: ENERGIE STEIERMARK TECHNIK GMBH 
 
Energie Steiermark Technik GmbH is active in the electricity and gas segments for Group-internal ser-
vices. 
 
Services for Energy Grids 
The company manages investments in electricity and natural gas grids on behalf of Energienetze Stei-
ermark GmbH. The company Energienetze Steiermark GmbH plans these investments on the basis of 
strategic, long-term plans and they contribute considerably to the grid and supply security.  
 
In the 2015 financial year, the company processed investment projects for medium- and low-voltage 
systems and for transformer stations totalling � 27.25 million and for high-voltage systems totalling 
� 5.63 million on behalf of the electricity grid segment. In the gas grid segment, the order volume 
handled for investment projects on the grid levels 1 and 2 amounted to � 0.23 million and on the grid 
level 3 to � 2.27 million. 
 
A challenge in grid operations was still the trend towards installing decentralised generation plants, 
in particular photovoltaic plants. Despite a falling number of new requests in the year 2015, the num-
ber of grid inspections rises due to higher realisation rates. The activities necessary to that end are 
constantly further automated and simplified. They require, in part, additional investments into the 
grid (e.g. self-regulating intelligent transformer stations).  
 
External Customer Business and Other Services 
Another focus is on the external customer business. Energie Steiermark Technik GmbH was able to 
successfully conclude numerous agreements in the year under review. The service offer should con-
stantly be expanded and optimised in the upcoming year. 
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7 CORE COMPANY VI: ENERGIE STEIERMARK SERVICE GMBH 
 
In the context of the reorganisation of Energie Steiermark AG, Energie Steiermark Service GmbH was 
designed to serve as an independent platform for internal and external customers. While the service 
processes were, in the past, designed for sharing the work, the company now pursues an approach 
oriented on the needs of its customers.  The objective is to increase the customers' satisfaction and to 
increase cost-efficiency by reducing the interfaces. 
 
Service Centre / General Customer Service / Smart Metering 
 
The restructuring resulted in an adaptation of the process organisation and the preparation of new 
concepts for the service processes. For the creation of teams and the hiring process for executive po-
sitions, the competency profiles needed to be strongly harmonised with this new approach. In addi-
tion, an intensive training and development programme was organised for employees. 
 
An important task of the organisation is to improve cost efficiency, which can be achieved by expand-
ing the portfolio of "Customer Self Service" processes offered.  
 
The central task of Energie Steiermark Service GmbH is also to prepare the concept for and provide a 
system environment for systems which are close to the customer (e.g. billing). It must cover the re-
quirements of the market (e.g. uniform customer perspective), support the process flow in the best 
possible way and meet the legal requirements. A special project was started to be able to implement 
the requirements in the best way. In addition to the very challenging and time-consuming project 
management and a simultaneously increasing intensity of the customer support, the last year also saw 
an improvement of the service levels in almost all essential processes. 
 
Another component of this strategy is to attend to customers increasingly through regional presence. 
They are currently personally supported in decentralised service units in Graz, Weiz, Knittelfeld, Leo-
ben and Seiersberg and can obtain consultation ranging from the classic service subjects to new ener-
gy services. 
 
The "Smart Metering" project was started as early as in 2013. Essential components of the group pro-
ject relate to the processes and tasks performed by Energie Steiermark Service GmbH.  
 
It will be of essential importance in the future to increasingly integrate experience from the numerous 
customer contacts into the innovation process. The process of continuous improvement (CIP) was 
taken into consideration in the processes and the organisation.  
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8 SELECTED SHAREHOLDINGS 
 
Austria 
 
Energie Steiermark Business GmbH 
 
The current and expected regulatory requirements were taken into account by the inclusion of all in-
tra-group procurement units into Energie Steiermark Business GmbH. Additionally, all contracts with 
major customers have been bundled in Energie Steiermark Business GmbH. This constellation guaran-
tees an even stronger interaction between Procurement and Sales for electricity and gas. 
 
Electricity 
Since 1 January 2013, Energie Steiermark Business GmbH has supplied business customers, industrial 
customers and redistributors, re-hedged with matching maturities, and has already concluded numer-
ous contracts for future years of supply. In 2015, nuclear power and CO2 free supply could be realised 
thanks to the purchase of Austrian and international proofs of origin. 
 
It was, once again, possible to guarantee energy procurement in an optimum and low risk manner in 
2015 owing to the central position of Portfolio Management between Sales and Procurement. The 
strict maturity-oriented re-hedging strategy ensures that all risks associated with energy procurement 
are reduced to a minimum even in view of the high volatility and market price increases or decreases. 
A significant contribution to an optimum portfolio management could be made again in the year un-
der review, thanks to the constant market presence of the Trading Floor of Energie Steiermark Busi-
ness GmbH on the European electricity markets. 
 
In the business and chain customers segment, the market prices that continued to decrease sharply 
during the year were used to create long-term customer relationships through proactive offers to cus-
tomers and to conclude contracts for large supply volumes until 2018. In the industrial customer sales 
segment, numerous contracts would be concluded - partly until the year 2019 - and new customers 
were acquired. All industrial customers are offered flexible, structured energy purchasing options. In 
addition to the home market Styria, supplies to industrial customers are also made to other Austrian 
federal states and to Germany. The transnational requests for proposals for energy supplies was par-
ticularly striking in this segment. 
 
For redistributors, it was possible to conclude long-term contracts for future supply years. In addition 
to excellent customer relationships, the structured, individual procurement options, the comprehen-
sive advice regarding market developments and the competency of risk management have contributed 
to this stable trend. 
 
Gas 
In 2015, trading at the virtual trading point TTF in the Netherlands was started and the membership 
in the German energy exchange EEX (virtual German trading point:  NCG) was enlarged by the product 
gas. This resulted in a significant expansion of options for the sales segments. 
 
In the business customer segment, agreements were maintained with existing customers which kept 
the supply volumes on the same level. The sales volume to industrial customers fell in the year under 
review. The supply volume to redistributors remained, however, almost at the level of the past year. 
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Energie Steiermark Mobilitäts GmbH 
 
The company offers fully integrated solutions (consulting, rental and vehicle pool) in the field of elec-
tro-mobility for private customers, business customers, internal group customers and sponsored pro-
jects desired by society. In the year under review, its activities focused on the expansion and 
strengthening of the position as leading provider of electro-mobility in Austria. New vehicle types 
such as Tesla S or VW e-Golf contributed to the fact that the different customers were always offered 
the most efficient and thus sustainable models in the field of electro-mobility. And the business divi-
sion dealing with electric filling stations were expanded. With its numerous customer actions, Energie 
Steiermark Mobilitäts GmbH proactively contributed to the distribution of environmentally friendly 
mobility options. The "Mit dem E-Bike zur S-Bahn" (Take the eBike to the Suburban Train) project was 
not only awarded the VCÖ Mobility Prize of Styria but it also won in the Austria-wide campaign "Ver-
netzte und multimodale Mobilität" (Networked and Multi-Mode Mobility). 
 
Unsere Wasserkraft GmbH & Co KG and easy green energy GmbH & Co KG 
 
Unsere Wasserkraft GmbH & Co KG started a cooperation in 2015 with easybank AG to approach a new, 
price-sensible and internet-affine customer group.  
 
The operation of Unsere Wasserkraft GmbH & Co. KG was transferred to the newly founded easy green 
energy GmbH & Co KG on 1 June 2015. Subsequently, the very successful marketing of tailor-made 
energy products started in the 4th quarter of 2015 under the "easy green energy" brand, exclusively 
through a highly automated digital platform. 
 
Energie Graz GmbH & Co KG 
 
The aim of Energie Graz GmbH & Co KG is to further strengthen its position as a reliable and innova-
tive energy services provider which is close to its customers to ensure the profitability of the company 
in the long run. The lived central values of the company - which are closeness, reliability, readiness 
for innovation, fairness and sustainability - form the basis for a future-oriented, proactive company 
policy. Competition further intensified in the segments of electricity and natural gas in 2015. In the 
district heating segment, the company makes an important contribution to a safe, ecologically friend-
ly heat provision for the city of  Graz.  The objective of Energie Graz GmbH & Co KG is  to further in-
crease energy efficiency in the entire district heating system in Graz. In a first phase of the project, 
for instance, the operational data in customer systems installed on site are collected through heat 
meters and recorded in a database. The assessment of these data forms the basis of an optimum use 
of the existing heat capacities. 
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Abroad 
 
 
Energie Steiermark AG has shareholdings in Slovakia, the Czech Republic and Slovenia, with the for-
eign countries being managed as a separate business field for the purpose of a dedicated market de-
velopment.  
 
An analysis of the economic environment reveals that key indicators have developed positively in the 
past year: The economy is growing, unemployment rates are falling and some larger investments (e.g. 
in Pardubice / Czech Republic and Nitra / Slovakia) or privatisations (Slovenia) are planned. In Slo-
vakia and in the Czech Republic, growth of around 2.9% and 2.2%, respectively, has been forecast for 
2016. Expected growth in Slovenia is slightly lower with 1.9%. 
 
In this environment, the foreign shareholdings generated positive results in 2015 and proved them-
selves to be valuable. 
 
STEFE SK a.s. (Slovakia) acquired 50% of the shares in the district heating company STEFE Trnava, 
s.r.o. (co-shareholder: city of Trnava) in the year under review. The segment of the new services 
shows signs of a very positive development. About 350 transactions with 20 different newly developed 
products were handled and the profit expectations arising from this segment were revised upwards. In 
addition to the attractive services, it was possible to gain numerous new customers for district heat-
ing, thanks to the strong presence on the market.  
 
The company Jihlavske Kotelny s.r.o. (Czech Republic) was able to conclude further contracting 
agreements on the take-over of the heat supply for several city-owned facilities in the rural district of 
Vysocina. The Business Development segment further pushed the possible take-over of a heat supply 
company in a larger city. The operation of the heat generation plants went failure-free.  
 
The significant event in the company Adriaplin, d.o.o. (Slovenia) during the year under review was 
the further development of several energy services products. They enable the long-term supply of ex-
isting gas customers in the field of B2C with heat on the basis of contracting models. More cogenera-
tion plants were commissioned and a programme for a densification of the grid for B2C customers was 
started. Any and all systems ran failure-free. 
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9 PROJECTS - RENEWABLE ENERGY, ENERGY SERVICES AND SMART METER-
ING 

 
Energie Steiermark AG is consequently oriented on the new needs of the market and positions itself as 
a modern service company. In generation, Energie Steiermark AG focuses on renewable energy from 
water, wind, sun and biomass. Special attention is given to the expansion of the energy services and 
the development of economic potentials of the regions in the field of renewable energy. 
 
Hydroelectric Power 

Gössendorf and Kalsdorf Hydroelectric Power Plants 
The Gössendorf and Kalsdorf hydroelectric power plants have supplied energy from regenerative hy-
droelectric power to the grid since 2012 and 2013, as planned. The management is performed by Ver-
bund Hydro Power GmbH. The Gössendorf and Kalsdorf power plants still find great acceptance among 
the population. Many people use the causeways and paths in their spare time. The interest in the of-
fered tours through the power plants is still high. 
 
Gratkorn and Stübing Hydroelectric Power Plants 
The decision on the environmental impact assessment (UVP) for the Gratkorn power plant was passed 
on 26.11.2013. The NGOs filed complaints with the Austrian Administrative Court, which did, however, 
not grant suspensive conditions. The necessary planning work, including a pilot test, as well as the 
technical optimisation of the project are finalised. In order to receive the investment grant, it is, 
from today's  point  of  view,  necessary  to  start  the  construction  at  least  at  the  end  of  2017.  At  the  
Stübing power plant, a solution could be found for the Friesach run-of-river plant, which will be elab-
orated in detail when the project is continued. The further schedule has not been finalised yet. 
 
Murkraftwerk Graz 
The planned hydropower plant (bottleneck output of approx. 16.4 MW; normal output capacity of ap-
prox. 75 GWh) will extend from the head of the reservoir near the Mur island in the city centre to the 
end of the underwater cavity on the Southern edge of the city of Graz (Murfeld). This project ensures 
the generation of electricity directly at the centre of consumption. It is done in compliance with the 
highest ecological principles. Energie Steiermark AG received the permit to erect the plant by way of 
the approval notice dated 20.08.2012 issued by the UVP authority (Office of the Styrian Provincial 
Government) in the first instance. Subsequently, the approval was confirmed by the environmental 
senate in its notice of 26.08.2013. The power plant should be realised in cooperation with a number 
of project partners. In the year 2015, the project company Murkraftwerk Graz Errichtungs- und Be-
triebsgmbH was founded, the opted land options were drawn and the land plots bought as well as 
other preparations made for the construction start which is planned for autumn 2016. 
 
Other Hydroelectric Power Plants 
In addition to the projects mentioned above, Energie Steiermark AG plans further hydroelectric power 
plants at the Mürz and Kainach rivers and smaller streams in Styria. 
 
Wind Power 
 
Freiländeralm Wind Park 
The decision to erect the Freiländeralm wind park with a peak output of 6 MW was made in summer 
2013. The construction, assembly and commissioning work were performed and completed in 2014, as 
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planned. The plants have made supplies to the public grid since September 2014. The supply contract 
with ÖMAG took effect. Work was performed to obtain an approval for its expansion by one more wind 
turbine (approx. 3 MW). The system might only be realised in 2019 due to the subsidies for eco-
electricity.  
 
Handalm Wind Park 
The company plans a wind farm in West Styria, at about 1,800 metres above sea level in the district of 
Deutschlandsberg (municipalities of Osterwitz and Gressenberg), consisting of 13 wind turbines with 
an output of 3 MWel/turbine and annual power generation of 76,000 MWh. The location of the project 
is characterised by very good wind conditions. It is listed as a priority zone in the Ordinance of Styr-
ia's Federal Government for the "Sectoral Programme of Wind". The oral hearing in the context of the 
environmental impact assessment (UVP) took place at the end of September; the positive UVP approv-
al notice was issued on 21.11.2014 in the first  instance. The notice from the second instance - the 
Federal Administrative Court in Vienna - should be received in the 1st quarter of 2016.  
 
Other Wind Projects 
In addition to the projects mentioned above, Energie Steiermark AG plans more wind power plants in 
Styria.  
 
Photovoltaics 
 
PV-Modriach 
The PV green-field plant in Modriach (total output of approx. 0.35 MW, approx. 0.39 GWh of normal 
output) was erected at the beginning of 2015 with partners. It has supplied electric energy to the 
grid since the end of March.  
 
Other PV Projects 
Small PV systems have been erected on the roofs of the operational locations of Energie Steiermark 
AG, for instance in Leoben or at the technical location in Graz as well as at external customers. Fur-
ther small PV projects (for schools, municipalities, waste water associations, food markets and the 
like) are being developed.  
 
Energy Services 
 
The demand for energy services is still increasing, urged by the introduction of the Energy Efficiency 
Act (EEffG). In the course of the EEffG, an increasing number of energy audits were offered and per-
formed at large-scale customers. The range of energy services was expanded by products for audits 
according to EN16247 and for certifications according to ISO 50001. The existing financing solutions 
"E-bezahlt" (Instalment Payment Model) and "E-ffiCent" will play a key role in the future for the im-
plementation of measures derived from the audits. 
 
The presence on the market and toward customers is further increased by product training and the 
expansion of the customer segments through an integration of all key-account managers of the B2B 
sales, including the link to the new energy services offered by the group (e.g. eMobility or product 
performance of the E1 Wärme und Energie GmbH).  
 
In the segment of energy services, it can generally be recognised that new subjects such as electro-
mobility (total-fleet management) and the comprehensive product range of E1 Wärme und Energie 
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GmbH (employee actions in industrial companies, reactive-current compensation, photovoltaic, etc.) 
multiply the customer contacts and offer activities. 
 
Customer loyalty could be intensified in the last year, mainly through measures in the areas of energy 
efficiency and customer orientation. One focus in 2015 was on the further expansion of the range of 
products and services. 
 
Smart Metering 
 
The approval of the "Smart Metering" project was given during the 139th Supervisory Board Meeting on 
04.12.2014. Project partnerships were created with Energie Graz GmbH & Co KG, Feistritzwerke 
Steweag-Steg GmbH and with far more than 80% of all customer operations of Energy Services Han-
dels- und Dienstleistungs GmbH to efficiently handle and use synergies, inter alia, with a view to the 
recognition of the project costs of Energienetze Steiermark GmbH by Energie Control (ECA) in the con-
text of its cost determinations. These partnerships allow for more than 90% of the metering points in 
the federal state of Styria to be equipped with new, smart meters in the context of the joint request 
for tender for the smart-meter infrastructure. The tenders and awards relating to data transfer, new IT 
systems, meter infrastructure and assembly of the Smart Meter will be completed in the course of the 
year 2016. 
 
The current roll-out plan provides that approx. 75% of the meters will be replaced by smart meters 
until the end of 2019. The achievement of the 95% specified in the introductory regulation for the 
smart meter systems is planned for 2020 on the basis of the current project plan. 
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10  STAFF 
 
Human Resources Management 
Energie Steiermark AG's self-conception as a modern energy services provider and its orientation to-
ward a "Green Company" have resulted in significant changes both in terms of its organisation and 
structure during the past two years. The human resources management faced the great challenge to 
adapt the conditions for human resources management and to hire new employees for Energie Steier-
mark AG through dedicated recruiting. In order to work in new business segments, the company needs 
new, committed employees to master the current and future tasks.  
 
After the realisation of the biggest restructuring project in the history of Energie Steiermark AG in the 
previous year, which had gone hand in hand with the complete new organisation of the group struc-
ture in the year before, the year 2015 was characterised by a further harmonisation of the organisa-
tion regarding the human resources management. Essential regulations under labour laws were simpli-
fied and newly agreed in those cases in which it was required in view of the historically grown differ-
ent employee structure. 
 
In the middle of the year started the implementation of an early retirement and part-time retirement 
model which arose from an efficiency increase and cost cutting programme. These models should not 
only help to achieve the requirements of human resources planning which means a reduction of the 
staff numbers, but also ensure a rejuvenation of the age structure which is urgently necessary in some 
areas. It is in particular apprentices who are introduced to their new field of tasks by working side by 
side with experienced employees for a certain period of time. This approach ensures a transfer of 
knowledge which is of essential importance for an energy services provider active in a dynamic envi-
ronment. 
 
The average number of personnel in Energie Steiermark AG increased from 1,689 employees to 1,708 
employees in 2015. Please note in this connection that any and all employees who worked on perma-
nent posts on the basis of the Arbeitskräfteüberlassungsgesetz (Temporary Work Act) have been taken 
over in a direct employment with the group. And almost all of the apprentices and young specialist 
workers trained in the company are taken over to a permanent employment. 
 
Personnel Development 
The objective of the strategic human resources development of Energie Steiermark AG is to prepare 
employees and companies in an optimum manner for the tasks which inevitably arise in an energy 
economy which is undergoing changes and to make them fit for this challenge. First-class qualified 
and motivated employees form the basis for the entire entrepreneurial performance. A successful posi-
tioning of Energie Steiermark AG as a modern service provider is inseparably connected with the moti-
vation, the know-how and the innovative spirit of the employees and is promoted accordingly. Em-
ployees are offered a wide range of options for seminars and promotional measures. It ranges from 
subject-specific trainings, work methods, initiatives for a corporate health promotion to targeted 
trainings (e.g. in sales). In the year 2015, the focus was on the strengthening of the competencies of 
innovativeness and knowledge across different subjects in the context of individual "on & off the job" 
trainings. 
 
The employee interview which has been established for some time now, was revised and adapted to 
the requirements resulting from the new orientation of the company. It constitutes a central devel-
opment instrument which supports the employees on a need-oriented basis in their daily work and in 
future tasks. 
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To make the opinion of the employees of Energie Steiermark AG be heard more strongly and directly, a 
comprehensive survey is conducted among employees every 2 years. Numerous ideas of last survey 
conducted in 2013 have, in the meantime, been implemented. 
 
The acceptance of this participation instrument is very high. The percentage of returned question-
naires which was 60% in 2013 was even higher in 2015.  
 
Focus on Young People 
In December 2015, a total of 78 apprentices and qualified junior workers were being trained at Ener-
gie Steiermark AG in technical and commercial apprenticeship occupations. One specific goal of the 
annual hiring process for apprentices is to hire an increasing number of girls for technical professions. 
 
The objective of the training of these apprentices is to provide young people not only with a training 
but with an excellent technical know-how which prepares them best for their future professional life. 
With a view to a sustainable rejuvenation of the age structure, they are offered the option to remain 
in the company and to apply the knowledge and abilities they have gained in exciting, diversified 
activities. The quality of the apprentice training and the apprentices was proven again in 2015 by the 
above average exam results as well as external awards. The training of all apprentices is done using 
the Energie Steiermark AG's central apprentice training. 
 
Integration and promotion of young employees are concerns of Energie Steiermark AG which go far 
beyond the training the apprentices. Among other things, more than one hundred trainees from uni-
versities, technical colleges and schools of higher education are offered the option of getting to know 
a workplace at Energie Steiermark AG and of gaining practical experience for their future working life. 
 
Health and Safety of Employees 
Healthy, motivated and high-performing employees are of highest importance for the company to 
master its current and future challenges. Energie Steiermark AG considers that it is one of its duties 
to actively support its employees with a view to health promotion and to provide dedicated preventive 
measures. Corporate health promotion is considered a modern company strategy to prevent illnesses 
in  the  workplace,  to  strength  the  health  and  to  improve  or  maintain  for  a  long  period  of  time  the  
wellbeing of employees at their workplace.  
 
A diversified corporate health provision supported by company physicians and work psychologists 
takes into account this aim. The company actively supports these efforts by providing a wide range of 
offers of health seminars and preventive activities as well as exercise programmes. Another important 
aspect is the avoidance of work-related accidents. Measures such as regular safety trainings, the pro-
vision of personal protective equipment to employees and dedicated trainings have continuously low-
ered the number of work-related accidents in the past years. 
 
Individual Framework Conditions 
Energie Steiermark AG strives at harmonising the individual conditions with the requirements and 
desires of its employees, insofar as that is possible in the context of the corporate processes. Employ-
ees can chose from a wide range of attractive working time models. The performance of work during 
flexible working hours has significant advantages both for the employee and the company. A major 
concern is the reintegration of women after a maternity leave which is facilitated by an attractive 
offer of individual part-time models which go beyond the legally prescribed part-time employments for 
parents. 
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Employees may also use a decentralised workplace near their place of residence. The structuring of the 
conditions on the basis of these working time and working place options allows for a very variable and 
flexible rendering of the work services. This promotes motivation and commitment and also helps to 
reconcile family life and work. To underline the idea of a "Green Company", employees are granted 
allowances for annual tickets of the public transport system with the "Jobticket". In this way, the 
company promotes environmentally friendly mobility and helps to reduce harmful emissions. 
 
All these efforts are utilised and appreciated both in and outside of the company which is revealed by 
the high number of job applications and the fast hiring process of new employees for vacant jobs. In 
a competition organised by the Wirtschaftsblatt newspaper for Austria as a whole, Energie Steiermark 
AG was awarded the audience prize and elected "Most Attractive Employer of Styria". 
 
"E-Volution" Cultural Project 
The "E-Volution" project performed in the year 2015 further pursued mostly the interlocking of com-
pany culture and personnel development. The developed competency model was used as the basis for 
adapting the employee interview, the offer of seminars and training, the Welcome Day and the imple-
mentation of an executive parcour. The leadership competencies themselves were announced and em-
ployees were made aware of them in relevant impulse events and creative interventions in the compa-
ny.  
 
The subject of company culture was given high relevance in the context of the employee survey con-
ducted in autumn. This survey, the revision report 5/2014, the externally supported final rounding off 
of the "E-Volution 1.0" project and the preparation of a concept for a possible re-organisation "E-
Volution 2.0" should bring the necessary impulses for the continuation of the cultural project in the 
year 2016. 
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11 GROUP'S COURSE OF BUSINESS 
 
In the 2015 financial year, the operating result (EBIT) was � 88.0 million, which is an increase of � 
26.4 million in comparison with the previous year. 
 
Sales revenues amount to � 1,119.9 million and are thus by � 246.1 million below the previous year’s 
level (� 1,366.0 million). This change in sales revenues results mainly from reduced energy income in 
the electricity segment and the gas segment. 
 
The cost of materials amounting to � 754.2 million fell by � 281.1 million as compared to the previ-
ous year (� 1,035.3 million). This is also mainly the result of declining energy procurement costs in 
the electricity segment and in the gas segment. 
 
Other operating expenses amounting to � 21.8 million are below the level of the previous year, as the 
values of the year before had been influenced by one-time effects.  
 
Personnel expenses of the year 2015 amount to � 141.6 million (previous year: � 150.8 million) and 
fell by 6% compared to the previous year's value.  
 
Amortisation/deprecation of � 96.3 million are above the comparative figures of the year before (� 
87.2 million) mainly due to the value adjustments of goodwill. 
 
Other operating expenses rose by 6% to � 82.5 million compared to 2014.  
 
The result from shareholdings in associated companies of � 7.7 million significantly exceeds the fig-
ure of the year before.  
 
The financial result totalling � 5.0 million fell by � 7.1 million compared to the previous year, which 
results mainly from lower dividend income from other shareholdings. 
 
In total, the group's annual result for the 2015 financial year is � 88.4 million (previous year: � 61.6 
million). 
Majority shareholders account for a result of � 87.3 million (previous year: � 60.5 million). 
The following key figures were calculated for the 2015 financial year: 
 
EBITDA (operating result + depreciation and amortisation) � 184.3 million  (2014: � 148.8 
million) 
EBIT margin (operating result/sales revenues):      7.9% (2014:     4.5%) 
Return on Equity (taxed results/ø equity)  8.3% (2014:    6.2%) 
Capitalisation ratio (property, plant and equipment/balance sheet total) 53.5% (2014:   53.8%) 
Equity ratio (equity/total capital) 46.7%  (2014:   47.3%) 
  
The equity ratio remained at a level that is adequate in the industry in view of the planned invest-
ments.  



ENERGIE STEIERMARK AG 
CONSOLIDATED MANAGEMENT  

REPORT 2015 
Page 20 

 

 

12  RISK MANAGEMENT 
 
Company-wide Risk and Opportunity Management 
In line with its mission and its corporate strategy, Energie Steiermark AG pursues the objective of a 
sustainable company value increase. This long-term value creation through the systematic exploita-
tion of opportunities at a tenable risk is inseparably linked to the corporate activity of Energie Stei-
ermark AG. Thus, risk is generally defined and managed as being negative or positive deviations from 
company objectives. Inspired by the conviction that target-oriented management of decisive opportu-
nities and risks is a key component of all successful business activities, Energie Steiermark AG has 
operated a company-wide risk and opportunity management system as an integrated part of corporate 
decision-making processes for several years. The risk management system comprises all process steps 
from analysis via assessment to the control of company risks and contributes significantly to a suc-
cessful positioning of Energie Steiermark AG as a modern energy supply and services company in the 
middle of the turnaround in energy. 
 
In view of the still growing competitive pressure in energy business and, the complex regulatory re-
quirements in grid business, Energie Steiermark AG endeavours to raise the ability to plan and control 
the developments of the company, to keep financing and capital costs as low as possible, to maintain 
its A rating and to ensure stable profit trends, with the aim of strengthening the company's own com-
petitiveness. A well-founded risk management as a method of company control can make an essential 
contribution to achieving these targets. A holistic assessment and the conscious handling of all mate-
rial corporate risks allow for reducing the company's overall risk position, ensure a stable development 
of profits, reveal possibilities for process optimisation, reduce capital and other costs and raise the 
confidence of all stakeholders in corporate management. 
 

 
Company-wide Risk Management System at Energie Steiermark AG 

 
Risk Management as Part of the Management's Principles 
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The risk management system ensures, as part of the Corporate Governance, that all legal requirements 
and regulations of the Energie Steiermark AG Corporate Governance Code with regard to risk manage-
ment are complied with fully. In the context of the 2015 annual financial statements, the auditors 
thoroughly audited the risk management system and confirmed its adequacy, functionality and effec-
tiveness. 
 
Risk Management Strategy 
A clearly defined risk strategy, derived from the company principles, forms the basis of all risk man-
agement activities in the company. The risk strategy requires conscious handling of any and all risks 
to provide clarity and transparency of the risk situation. On the basis of thoroughly quantified risk 
profiles, this allows for taking optimum advantage of income and development opportunities in ac-
cordance with the company's risk appetite. 
 
"Project Steiermark" from a Classic Energy Supply Company to an Energy Services Provider 
New Group Structure Mapped in Risk Management System 
The organisational preconditions for a future-proof orientation of the group as energy services provid-
er were implemented in the context of the "Project Steiermark" in 2014. In 2015, however, the new 
orientation of the group was initially mapped in the risk management system for a full budget year. 
The updated risk portfolio was allocated on the basis of the new corporate structure, obsolete risks set 
"inactive" and new risks included in accordance with the current assessment of the risk situation. For 
the risk management, this new group structure favours the reporting of a clear and transparent risk 
situation and thus a more efficient and effective management of the individual risks of the business 
segments and of the entire risk position. 
 
Institutionalised Risk Management Process 
The implementation of the risk strategy is ensured thanks to a standardised risk management process 
of forward-looking early recognition, analysis, evaluation, control, monitoring and the reporting of 
risks and opportunities. For this purpose, all existing or newly identified individual risks are analysed, 
assessed and evaluated quantitatively by the competent risk officers in collaboration with Risk Man-
agement, based on a uniform methodology and system applicable to the entire Group. Measures based 
on cost/benefit criteria are taken as required and are subsequently monitored according to the risk 
strategy. These measures comprise field-specific, operational measures as well as group-wide regula-
tions in the organisational manual and the asset portfolio or through the Group's guidelines. In a 
continuous improvement process, all individual risks are reviewed quarterly and, if necessary, adjusted 
by the responsible risk owners so that the risk inventory is  at all  times in line with the current as-
sessment of the risk situation. 
 
To enable the forward-looking control of the company’s total risk position, all individual risks are ag-
gregated to a total risk distribution in a Monte-Carlo simulation, the possible effects on the Group’s 
earnings before taxes are presented and quantified by using the total risk figure "value-at-risk". 
 
Energie Steiermark AG’s Risk Profile 
In accordance with Energie Steiermark AG's business process model, the essential risk positions and 
measures are split into six risk categories. 
 
Strategic Company Risks 
Strategic risks such as the change of the public opinion, changes of the regulatory conditions and 
market rules as well as the medium- and long-term technology risks all affect the medium-term devel-
opment of the entire company. They are controlled in a structured strategy process and the business 
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field strategies derived therefrom and are quantitatively mapped and managed in the medium-term 
planning process. 
 
Market Risks 
Changes in the energy market prices, structures and conditions constitute known core risks of energy 
supply companies; however, due to the turnaround in energy policy, completely new energy market 
risks for Energie Steiermark AG are to be considered and managed additionally. 
 
Volume and price risks with regard to the customer portfolio are controlled in the energy business by 
proven hedging strategies according to the differentiated requirements of the individual customer 
groups. If trading transactions are used to hedge the customer portfolio, risks arising from price 
changes and liquidity risks are continuously monitored, and controlled and reported within predefined 
limits. Counterparty risks are reduced to the minimum required by operations through a stringent, 
rating-based limit system and standardised energy trading master agreements, including credit guar-
antees. Financial energy contracts with tight and daily verified profit and loss as well as value-at-risk 
limits are used on established electricity trading markets to a low extent for making profit. 
 
In the gas segment, Energie Steiermark AG has already successfully healed the risks arising from the 
old oil-induced take-or-pay agreements by an active portfolio management and considering risk as-
pects. In respect of future gas supplies, Energie Steiermark AG was able to achieve a contemporary 
and long-term lasting price and quantity structure through intensive negotiations with suppliers, 
which will ensure full coverage in line with the requirements of the customer sales portfolio from 
2015. 
 
In the district heating segment, the legal dispute which the company Verbund Thermal Power (VTP) 
regarding the provision of a sufficient failure reserve constitutes an essential risk which can now only 
be resolved in court. 
 
Operating Risks 
Infrastructure operating risks arising in the grids and plants are minimised using economically effi-
cient investment, maintenance and plant management programmes or are covered by insurance, as 
required. 
 
Support Process Risks 
The different risks of centralised support processes are reduced to a minimum through a high de-
gree of organisation, qualitative further development and standardisation of processes, company-
wide harmonised and integrated systems and Group-uniform procedures. 
 
Information technology plays a key role in all essential business segments. Therefore, there must be a 
focus both on providing IT infrastructure without any significant faults and on supporting the execu-
tion of processes as a business enabler in an optimum manner. The provision and integration of soft-
ware and hardware solutions as well as IT security are secured centrally at the level of the Group. 
 
Financial Risks 
Liquidity, foreign exchange and interest rate change risks are combined in the central Group treasury 
and controlled based on the Group’s targets and requirements. Proven elements of the financial risk 
management framework are limit systems, liquidity monitoring, sensitivity analyses and value-at-risk 
models. Original and derivative interest rate instruments are used only in combination with underlying 
transactions to fix the desired interest rates and financing structure. 



ENERGIE STEIERMARK AG 
CONSOLIDATED MANAGEMENT  

REPORT 2015 
Page 23 

 

 

 
The counterparty risk from electricity trading, gas trading and investments with banks is controlled in 
a risk-minimising way within ratings-based limit systems. Through a counterparty diversification 
which is as wide as possible with investment grade ratings and through a conservative and risk-averse 
investment policy, the non-payment risk of financial counterparties in Energie Steiermark AG is mini-
mised. 
 
Energie Steiermark AG acknowledges that it shall retain an A-rating on the capital market in the me-
dium-term. Following a proven rating process, the financial standing of Energie Steiermark AG was 
confirmed in 2015 as being A (stable) by Standard & Poor's. 
 
The risk of evaluation measures for shareholdings results primarily from worsened planning assump-
tions with regard to the future developments of the business. The most important measures for safe-
guarding the value of the group companies are the completed restructuring and efficiency increase 
programme "Projekt Steiermark", as well as the structured strategy process. 
 
One other cause of changes in evaluations are changing or newly developed IFRS standards. The nec-
essary adjustment measures are implemented in the defined period after coordination with the auditor 
in order to conform to the current IFRS accounting standards in line with best practice. 
 
Risks in the Business Environment 
In the grid company, the risk of grid sales volume fluctuations is closed out largely through the regu-
latory account; otherwise, the core risk of volume fluctuations due to meteorological influences is still 
borne by the company itself, and expensive hedging measures are consciously waived. 
 
For ensuring optimal supply security for our customers, grid companies actively co-design the medi-
um-term development of the grid tariffs as well as new strategic topics, like the introduction of Smart 
Meter and Smart Grid, thanks to constructive collaboration with the regulatory authorities as well as 
active cooperation in the trade associations. 
 
Appropriate adjustments to insurance were made for the grid segment on the basis of quantitative risk 
analyses for event risks with significant negative effects. To ensure the optimum management of 
event risks from damage limitation to the return to regular operation, a Group-wide crisis manage-
ment system has been introduced and is being continuously developed. 
 
Obligatory Project Risk Management for Investment and Strategy Projects 
As part of its corporate strategy, Energie Steiermark AG implements major investment and strategy 
projects, which are, naturally, associated with serious uncertainties. The successful management of 
the significant risks and opportunities is decisive for the success of the project. Therefore, all major 
investment projects of Energie Steiermark AG are accompanied by proven project risk management. 
The latter must be understood as an accompanying measure for seizing opportunities within the 
framework of project planning. The inclusion of the risk management and the performance of a com-
plete, comprehensive risk analysis are obligatory beginning with specified value limits which are dif-
ferentiated according to the business segments. The established project risk management is also 
applied for the implementation of the strategy in order to create a better basis for decision-
making through clarification and documentation of the most significant risks and opportunities. 
The scope of application extends to strategic projects such as developing new, innovative business 
fields, mergers, acquisitions and divestments, building up or streamlining shareholdings and to re-
structuring projects. 
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Project risk management is focussed on the fundamental core topics and interdependencies. The ob-
jectives are to reliably recognise the decisive and significant project-specific opportunities and risks 
and/or no-go criteria, to determine a balanced and binding basis for decision-making and planning, 
taking risk and opportunity aspects into consideration, and to proactively control the project by spec-
ifying early measures which are appropriate to the corporate and risk strategy. 
 
Overall Group Risk Situation  
Against the background of prevailing weak and uncertain economic developments worldwide, both the 
European energy markets and the associated regulatory general conditions are in a state of structural 
change. The changed positioning of customers, generators and distributors on the energy market, the 
promotion and priority feed of renewable energy and the increasing decentralised supply in connec-
tion with the regulations applicable to each one of them make the forecast for future successful busi-
ness models more difficult. The changed demand behaviour for energy supplies and feeds, energy effi-
ciency measures and services closely associated with energy constitute the single most important de-
velopment chance for Energie Steiermark AG. It is, however, connected with risks that are hard to 
estimate. By providing relevant information about risks and opportunities, the risk management sup-
ports Energie Steiermark AG through an improved decision-making process in achieving its objectives 
of positioning itself as a customer-oriented energy services provider and vendor of green energy suc-
cessfully and sustainably in the energy turnaround phase on the basis of an acceptable total risk posi-
tion. 
 
In the course of the 2015 financial year, the quantitative total risk position of Energie Steiermark AG 
stabilised at a level comparable to that of previous years. With respect to the company’s equity, the 
occurrence of the value-at-risk value would have only a minor effect on the equity ratio, which means 
that the total risk position of Energie Steiermark AG is to be considered as acceptable in any case. 
 
Despite the shifting environment on the energy market, no risks can be detected as of 31.12.2015 for 
the 2016 financial year which, individually or combined, might have effects which endanger the ex-
istence of Energie Steiermark Group. 
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13 RESEARCH, DEVELOPMENT & INNOVATION 
 
General Information 
 
Expenses for these areas in the Group totalled � 0.26 million in the 2015 reporting year. The focus 
was on the subjects of model region "Smart Styria" ("Smart Cities"), electro-mobility and Smart Grids. 
 
Subsidy Management 
Energie Steiermark AG has a central competency centre for the topic of subsidies, which evaluates 
existing funding possibilities (EU, individual states, federal states, organisations, funds, etc.) in the 
context of segments within the Group and serves as a central contact partner and information hub.  
  
In addition to established subsidy management focuses, measures continued in the year 2015 for an 
intensification of information or communication. Likewise, preparations were made to map a detailed 
subsidy overview on the intranet by using a sharepoint application. Targets are the optimisation of 
the recording process and a simplification of the documentation and of the reporting system which 
builds upon it. 
 
14 ongoing subsidy projects have been managed in the group as of 31.12.2015. Focus points are the 
three "Smart City" implementation projects (KLI.EN/FIT4SET), the wind farm demonstration project 
(EU/NER300) and the filing of applications for three national guiding projects on the subjects of "De-
centralised Electricity Storage", "Power2Heat" and "Vehicle Fleet Management". 
 
Projects 
 
Model Region "Smart Styria"  
The "Smart City" projects with active involvement of Energie Steiermark AG ("Smart City Graz", "iEner-
gy 2.0 Weiz-Gleisdorf" and "Smart City Leoben") constitute the "Smart Styria" model region. In coop-
eration with the relevant consortium partners, the essential energy subjects of the future are being 
linked and implemented in form of demonstrators (www.smartcities.at). 
 
The "iEnergy 2.0 Weiz-Gleisdorf" project was concluded in terms of its contents. Jointly with the pro-
ject partners, two essential milestones were set for the "Energie-Autonomie" (Energy Autonomy) 
(building "W.E.I.Z. IV" in Weiz or the refurbishment of the former pensioner's home in Gleisdorf).  
 
Electro-Mobility 
The number of projects dedicated to the subject of electro-mobility is constantly rising. An e-filling 
station project dealt with the linking of the model regions of Vienna and Graz. Interoperable fast 
loading stations were erected along the corridor of Vienna and Graz (Energie Steiermark AG: Ilz loca-
tion).  
 
Other projects handled the implementation of electro-mobility both in the B2B and in the B2C seg-
ment. Electro-mobility should become an essential component for a modern, environmentally friendly 
and efficient total traffic system. 
 
 
 
 
 

http://www.smartcities.at/
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Smart Grids 
Load flow calculations were performed in the "hybrid-VPP4DSO" project ("hybrid virtual power plant 
for distribution system operator") in which smaller customers are combined to be able to offer their 
flexibilities at the normal energy market and to use them, at the same time, to serve the grid. This 
means that the project is largely completed in terms of contents.  
 
An innovative phase-symmetrisable inverter is tested in field trials under the EU project "INCREASE". 
In the first quarter of 2016 this Smart Grid component will still be tested in the laboratory of the sci-
entific partner (Gent University) and subsequently installed in the electricity grid of Energienetze 
Steiermark GmbH. Furthermore, 2 controllable transformers for local grids are already being used. 
 
The storage project "LEAFS" in which a grid-integrated electricity storage with a capacity of approx. 
100 kWh is being tested, started in November 2015. The request for tender for the procurement of the 
storage has already been made, the development of the technical communication concept and the 
preparation for the project-specific smart meter roll out, etc. have started. 
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14 PROJECTIONS AND FUTURE OUTLOOK 
 
The challenges in energy management increase and the effects of the financial crisis in Europe con-
tinue to slow down the expected economic upswing and growth. The EU is maintaining its energy 
management targets for 2020 and it intends to set new targets for energy management for 2030. 
 
Customers face higher costs in accordance with the standards for the transformation of the energy 
system toward renewable energy and Smart Grid as resolved upon by the Federal Government. In the 
long term, this will result in a lower share of energy-intensive industries in Europe and Austria. The 
sales volumes are falling, mainly in the segment of gas. The regulatory framework conditions for the 
sales and trading business further exacerbate due to various new planned and/or already implemented 
laws and regulations (e.g. financial market and energy efficiency). 
 
In addition, more competition in the sales business can be expected as a result of new providers, in-
creased media coverage of the energy topic and higher environmental awareness. At the same time, 
they allow for developing new products, services and business opportunities, jointly with cooperation 
partners, if appropriate.  
 
In the grid segment, both the future development and the company success depend essentially on the 
regulatory requirements made by the regulatory authority and the macroeconomic development. The 
investigation proceedings initiated in February 2015 in accordance with Sec. 48 of the EIWOG 2010 
and Sec. 69 of the GWG 2011 was completed when the final notices were issued by the Management 
Board of ECA in October 2015. This will result in an average increase of the tariff of 4.1% in the elec-
tricity segment in 2016. The increase on grid level 2 will amount to 3.5% in the gas segment and to 
6.08% on grid level 3. 
 
Further investments into the electricity grid are planned for the next few years in the sense of main-
taining and/or increasing security of supply. Among other things, the company's plans include laying 
the foundations for the 110 kV grid separation, continuing the selective cabling strategy in the medi-
um- and low-voltage grid and implementing the legally required roll-out of smart metering. A decrease 
of new developments is expected for the regional gas supply. The focus of investments in the year 
2016 will therefore still be on the expansion of densification connections on grid level 3. 
 
In 2016, the generation segment will mainly focus on the planned start of the construction work of 
the Murkraftwerk Graz in autumn. The necessary planning work for the hydroelectric power plant Grat-
korn, including a pilot test, as well as the technical optimisation of the project are finalised. In order 
to receive the investment grant, it is, from today's point of view, necessary to start the construction 
at least at the end of 2017. In addition to the projects mentioned above, Steiermark Green Power AG 
plans further hydroelectric power plants, for instance at the Mürz and Kainach rivers and at smaller 
streams in Styria. 
 
In the wind power segment, the UVP approval notice for the project "Handalm" is expected for the 
first quarter of 2016. For the "Freiländeralm" project, work is being conducted to obtain an approval 
to expand the plant. This expansion might probably only be realised in 2019 due to the subsidies for 
eco-electricity. 
 
In the heat segment, the year 2016 will be characterised by the erection of the failure reserve in 
Puchstraße street. The follow-up and further development of concepts for future district heat provi-
sion in the Graz metropolitan area after 2020 by way of cooperation between the city of Graz, Holding 
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Graz-Kommunale Dienstleistungen GmbH, Energie Graz GmbH & Co KG, the Grazer Energieagentur 
GmbH and top experts remains a key topic. 
 
Also the path to becoming a service provider will take an increasingly important role in the customer 
service segment. The entire market is strongly shifting due to dedicated media campaigns and ac-
tions. It can therefore be observed that the requirements of customers to alternative contact chan-
nels, such as e.g. online platforms or chats, are becoming more and more important. This requires not 
only a further development of the processes but also of the systems to a great extent. New concepts 
are needed and the group must open up to future trends. It is still important that the classical service 
processes are running smoothly. 
 
A learning energy efficiency network has been initiated in coordination with the Federation of Austri-
an Industry in Styria and the Economic Chamber of Styria to promote the exchange of experience with 
regard to energy efficiency measures and their implementation. Energie Steiermark AG started the 
network jointly with nine major industrial entities which should decrease the energy consumption of 
the companies by up to 3% per year. That is 5 times more than prescribed by the new Energy Efficien-
cy Act. 
 
The outlook to the development of the foreign markets gives cause for optimism. An analysis of the 
economic environment reveals that key indicators have developed very positively in the past year: The 
economy is growing on the markets relevant for Energie Steiermark AG, unemployment rates are fall-
ing, some major investments or privatisations are planned. Another organic growth or growth by ac-
quisitions in Germany, Slovakia and the Czech Republic is planned. 
 
The orientation toward a modern energy service provider caused a major change in thinking in the 
human resources management both in terms of organisation and structure. The conditions for human 
resource management needed to be adapted, new employees needed to be involved by dedicated re-
cruiting. New, committed employees are needed to handle the many new business segments for the 
group to be able to master all current and future tasks. 
 
In total, it is expected that energy services and a comprehensive customer orientation and ecologisa-
tion will continue to gain in importance. The top priority is thus to optimise existing processes and 
also to comply with future trends by offering new concepts. 
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15 SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE 
 
Such material events that must be recognised or disclosed in the Consolidated Financial Statements in 
accordance with IAS 10 (Contingencies and Events Occurring after the Balance Sheet Date) have been 
reported as far as they were of significance to valuations on the balance sheet date. 
 
Graz, 11 February 2016 
 
 
 
 
                                           The Management Board 
 
 
 
 
 
 
                   Dipl.-Ing. Christian Purrer Dipl.-Ing. Olaf Kieser 
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CONSOLIDATED PROFIT AND LOSS STATEMENT 
 
 
 

  

Notes 2015 K� 2014 
K� 

Sales revenue (1) 1,119,911 1,366,035 

Changes in inventories and own work capitalised (2) 21,025 21,491 

Other operating income (3) 21,751 25,233 

Expenses for materials and other purchased 
manufacturing services (4) -754,247 -1,035,281 

Personnel expenses (5) -141,564 -150,776 

Amortisation and expenses from impairments of 
intangible assets and depreciation of tangible 
assets (6) -96,297 -87,189 

Other operating expenses (7) -82,556 -77,934 

Operating result   88,024 61,579 

Other result from shareholdings (8) 18,002 23,143 

Financial income (9) 4,568 7,084 

Financial expenses (9) -17,541 -18,097 

Financial result   5,028 12,131 

Result from shares held in associated companies (10) 7,686 47 

Result before income taxes   100,738 73,756 

Income taxes (11) -12,324 -12,195 

Consolidated net income   88,414 61,562 

      
      

Of which to:       

     shareholders of the parent company   87,346 60,515 

     non-controlling interests   1,068 1,046 

   88,414 61,562 
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CONSOLIDATED OTHER COMPREHENSIVE INCOME 
 
 

 
 

 2015 
K� 

2014 
K� 

Consolidated net income 88,414 61,562 

Items that will not be reclassified subsequently to the Profit and 
Loss Statement ("recycled")     

   Revaluation of net debt from defined benefit obligations -14,346 -23,725 
   Other results from investments    
   accounted for at equity (revaluation of net debt from  
   defined benefit obligations) -3,774 -1,309 
   Deferred taxes on actuarial gains and losses from  
   defined benefit obligations   
   recognised directly in equity 3,586 5,932 

Sum of items that will not be reclassified subsequently to the 
Profit and Loss Statement ("recycled") -14,534 -19,101 

Items that will be reclassified subsequently to the Profit and Loss 
Statement ("recycled")    

Market evaluation of shareholdings  
available for sale   

 Change not affecting the result -30,439 183,314 
 Realisation affecting income 0 0 

Deferred taxes on value changes offset directly against equity,  
resulting from the market evaluation of 
shareholdings available for sale 7,610 -45,829 

Market evaluation of hedging instruments  
(cash flow hedges)   

 Change not affecting the result -7,945 -14,317 
 Realisation affecting income 15,813 16,377 
   Deferred taxes on value changes of hedging instruments offset  
directly against equity -1,967 -515 

Exchange rate differences resulting from the conversion of foreign 
businesses   

 Change not affecting the result 185 -89 
 Realisation affecting income 0 0 

Sum of items that will be reclassified subsequently to the Profit 
and Loss Statement ("recycled") -16,744 138,942 

Total consolidated net income 57,137 181,402 

     

Of which to:    

     shareholders of the parent company 55,978 180,399 

     non-controlling interests 1,159 1,002 

 57,137 181,402 
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STATEMENT OF CHANGES IN CONSOLIDATED EQUITY 
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Status as at 1.1.2014 100,000 613,051 231,077 -36,825 907,303 11,989 919,292 

Total of transactions with owners, 
recognised directly in equity 0 0 -43,000 0 -43,000 -1,005 -44,005 

Dividends paid out 0 0 -43,000 0 -43,000 -1,005 -44,005 

Total result 0 0 60,515 119,884 180,399 1,002 181,402 

Annual result 0 0 60,515 0 60,515 1,046 61,562 

Other result 0 0 0 119,884 119,884 -44 119,840 

   Currency conversion 0 0 0 -45 -45 -44 -89 
   Actuarial   
   gains/losses 0 0 0 -23,725 -23,725 0 -23,725 
   Change in 
   hedging instruments 0 0 0 2,060 2,060 0 2,060 
   Change in shareholdings   
   available for sale 0 0 0 183,314 183,314 0 183,314 
   Change in 
   financial assets   
   recognised at equity 0 0 0 -1,309 -1,309 0 -1,309 
   Taxes offset directly  
   against equity 0 0 0 -40,411 -40,411 0 -40,411 

Status as at 31.12.2014 100,000 613,051 248,593 83,059 1,044,702 11,986 1,056,688 

 
Status as at 1.1.2015 100,000 613,051 248,593 83,059 1,044,702 11,986 1,056,688 

Total of transactions with owners, 
recognised directly in equity 0 147 -45,896 0 -45,749 -1,443 -47,192 

Changes in the scope of 
consolidation 0 0 0 0 0 17 17 

Capital decrease 0 0 0 0 0 -510 -510 

Dividends paid out 0 0 -45,749 0 -45,749 -950 -46,699 

Other changes not affecting 
earnings 0 147 -147 0 0 0 0 

Total result 0 0 87,346 -31,368 55,978 1,159 57,137 

Annual result 0 0 87,346 0 87,346 1,068 88,414 

Other result 0 0 0 -31,368 -31,368 91 -31,277 

   Currency conversion 0 0 0 94 94 91 185 
   Actuarial   
   gains/losses 0 0 0 -18,120 -18,120 0 -18,120 
   Change in 
   hedging instruments 0 0 0 7,868 7,868 0 7,868 
   Change in shareholdings   
   available for sale 0 0 0 -30,439 -30,439 0 -30,439 
   Taxes offset directly  
   against equity 0 0 0 9,229 9,229 0 9,229 

Status as at 31.12.2015 100,000 613,198 290,042 51,691 1,054,931 11,702 1,066,633 
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CONSOLIDATED BALANCE SHEET 
 
 
 

 
Notes 

 
31.12.2015 K� 31.12.2014 K� 

ASSETS      

Non-current assets      

Intangible assets (12) 99,962 102,154 

Tangible assets (13) 1,223,738 1,200,497 

Financial investments recognised at equity (14) 105,461 97,960 

Financial assets (15)(33) 445,761 473,422 

Receivables and other assets (17)(33) 2,676 4,897 
Deferred tax assets (11) 31,062 34,063 

    1,908,659 1,912,995 

Current assets       

Inventories (18) 30,741 47,450 

Financial assets (16)(33) 42,658 36,391 

Receivables and other assets (17)(33) 160,651 141,156 

Cash and cash equivalents (19)(33) 142,865 95,344 

    376,916 320,341 

Total assets   2,285,575 2,233,336 
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Notes 

 
31.12.2015 K� 31.12.2014 K� 

EQUITY       
Capital and reserves attributable to the shareholders 
of the parent company       

Nominal share capital (20) 100,000 100,000 

Capital reserves (21) 613,198 613,051 

Accumulated results (22) 290,042 248,593 

Accumulated changes not affecting earnings (23) 51,691 83,059 

    1,054,931 1,044,702 
Non-controlling interests (24) 11,702 11,986 

Total equity   1,066,633 1,056,688 

     

LIABILITIES      

Non-current liabilities      

Non-current financial liabilities (25)(33) 320,684 259,715 

Non-current provisions and accruals (26) 298,428 290,585 

Deferred tax liabilities (11) 48,287 60,712 

Building cost contributions (28) 146,319 142,676 

Other non-current liabilities  (31)(33) 35,330 27,538 

    849,047 781,225 

Current liabilities       

Current financial liabilities (25)(33) 15,847 66,278 

Current provisions and accruals (27) 61,828 46,280 

Trade accounts payable (29)(33) 91,807 97,511 

Income tax liabilities (30) 15,499 4,548 

Other current liabilities and accruals/deferrals (32)(33) 184,913 180,806 

    369,894 395,423 

Total liabilities   1,218,942 1,176,648 

      

Total equity and liabilities   2,285,575 2,233,336 
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CONSOLIDATED CASH FLOW STATEMENT 
 
 

  2015 K� 2014 
K� 

    
 Net cash flow resulting from ongoing operating activities     
  Result before income taxes 100,738 73,756 
+ Depreciation (- appreciation) of intangible assets and tangible assets 96,260 87,187 
- Unrealised gains (+ losses) from financial assets and liabilities 794 -2,715 
- Reversal of building cost and investment subsidies -13,295 -17,010 
- Gains (+ losses) from the disposal of non-current assets 982 -3,127 
± Pro rata at equity results exceeding distribution (incl. impairments of goodwill) -6,075 1,159 
- Change in non-current provisions and accruals -6,502 -3,642 
± Interest result recognised in profit or loss 4,737 5,119 
- Income from financial investments recognised in profit or loss -19,207 -23,809 
± Other non-cash expenses/income -447 -1 
  Cash flow from the result 157,983 116,918 
- Increase (+ decrease) from inventories incl. payments made on account 16,709 -10,165 
+ Increase (- decrease) from payments received on account -65 -229 
- Increase (+ decrease) from receivables and other assets -12,921 73,122 
+ Increase (- decrease) from current provisions and accrued liabilities 16,219 6,221 
+ Increase (- decrease) from trade accounts payable and other liabilities 1,354 -73,677 
  Cash flow from ongoing operating activities 179,280 112,189 
- Interest paid -9,755 -9,949 
- Income taxes paid -9,494 -791 

  Net cash flow resulting from ongoing operating activities 160,031 101,450 
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  2015 K� 2014 K� 

    
 Net cash flow resulting from investment activities     
+ Payments received from the disposal of intangible assets and tangible assets 959 7,738 
+ Payments received from the disposal of financial assets  2,921 9,301 
+ Payments from building cost and investment subsidies 18,381 20,988 
- Payments made for investments in intangible assets and tangible assets  -112,582 -113,252 
- Payments made for investments in financial assets -4,640 -10,897 
- Payments made for the acquisition of business units less liquid assets acquired -5,159 0 
+ Interest received 4,326 4,983 
+ Dividends received 19,207 23,809 
  Net cash flow resulting from investment activities -76,588 -57,331 
     
 Net cash flow resulting from financing activities   
+ Payments received on equity (incl. premium) 66 0 
- Distribution to shareholders (profit distribution) -45,749 -43,000 
- Distribution to shareholders (repayment of capital) -510 0 
- Distribution to minority shareholders -950 -1,005 
+ Raising of bonds, loans and credits 74,112 0 
- Repayment of bonds, loans and credits  -62,919 -12,863 
 Net cash flow resulting from financing activities -35,950 -56,868 
     
 Cash flow    
± Net cash flow resulting from ongoing operating activities 160,031 101,450 
± Net cash flow resulting from investment activities -76,588 -57,331 
± Net cash flow resulting from financing activities -35,950 -56,868 
 Cash-effective net change in cash and cash equivalents 47,493 -12,749 
± Exchange rate related and other value changes to cash and cash equivalents 28 -9 
+ Cash and cash equivalents at the start of the period 95,344 108,102 

 Cash and cash equivalents at the end of the period 142,865 95,344 
 

 

  



ENERGIE STEIERMARK AG 
IFRS CONSOLIDATED FINANCIAL STATEMENT 2015 

    Page 10 
 
 

 

NOTES ON THE CONSOLIDATED FINANCIAL STATEMENT  
 

 

1 GENERAL NOTES 
 
Energie Steiermark AG ("Energie Steiermark” or “the company") – a stock corporation – is headquartered in 
Graz and registered at the Graz Commercial Court for Civil Matters under company registration number FN 
148124 f. Energie Steiermark AG is located at Leonhardgürtel 10, 8010 Graz, Austria. The corporate 
purpose of Energie Steiermark mainly comprises the acquisition, management and sale of shareholdings in 
companies in the energy industry which are active in the fields of generation, distribution and sale of 
energy and energy-related services. As the Group’s ultimate parent company, Energie Steiermark is obliged 
to prepare the Consolidated Financial Statements. On the balance sheet date, Energie Steiermark shares 
are held as follows: Land Steiermark (federal state of Styria) 75%, less one share and S.E.U. Holdings S.à 
r.l. 25% plus one share. The financial year of Energie Steiermark coincides with the calendar year.  
 
At present, the Energie Steiermark Group mainly operates in the following segments:  
generation of renewable energy; distribution of electricity, gas and heating; sale of and trade in energy; 
design, set-up, operation and maintenance of energy installations as well as innovative energy services. 
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2 BASIS OF PREPARATION 
 
The Consolidated Financial Statements of Energie Steiermark for the year ending 31 December 2015 have 
been prepared in accordance with the International Financial Reporting Standards (IFRS) issued by the 
International Accounting Standards Board (IASB), to be obligatorily applied at the balance sheet date, and 
the interpretations published by the International Financial Reporting Interpretations Committee (IFRIC). 
The Consolidated Financial Statements are in line with the EU Directives on Group Accounting. This means 
that only those standards which the Commission had adopted in applicable EU law by endorsement have 
been implemented. In accordance with Section 245a of the UGB (Austrian Uniform Corporation Code), the 
present Consolidated Financial Statements are exempting financial statements. 
 
For more clarity, some report items in the Consolidated Balance Sheet, the Consolidated Profit and Loss 
Statement, the Consolidated Cash Flow Statement and the Statement of Changes in Consolidated Equity 
have been combined in conformity with the materiality principle; these items are discussed in the Notes. 
Moreover, all amounts are stated in thousand euro (K�) for the purpose of clarity. This also applies to the 
amounts of the previous year. Commercial rounding of individual items and percentage figures may result 
in minor calculation differences.  
 
Apart from the new standards described below, these Consolidated Financial Statements are subject to the 
same accounting and valuation methods which were applied in the preparation of the Consolidated 
Financial Statements for the 2014 financial year.  
 
The following revised IFRS/IFRIC were applied obligatorily in the 2015 financial year, in addition to the 
standards and interpretations which needed to be applied as of 31 December 2014:  
 
  

Amended standards and interpretations applied obligatorily for the first time in the 2015 financial year 

  
Amended standards/interpretations applicable from 1) 
IAS 19 Amendment to IAS 19 "Employee Benefits" - Defined Benefit Plans: 

Employee Contributions  
1 February 2015 2) 

Improvements 
to IFRSs 

Amendments within the framework of "Annual Improvements" - 
improvements of the International Financial Reporting Standards 
(2010-2012) 

1 February 2015 2) 

Improvements 
to IFRSs 

Amendments within the framework of "Annual Improvements" - 
improvements of the International Financial Reporting Standards 
(2011-2013) 

1 January 2015 2) 

 
1) According to the Official Journal of the EU, the standards are applicable for each financial year commencing on or after the date the 

standard comes into force. 
 

2) The EU has changed the standard's effective date for application defined by the IASB. 
 
 
The amendments of the IAS 19 "Employee Benefits", clarify the requirements that relate to how contributions from employees or 
third parties that are linked to service should be attributed to periods of services. In addition, it permits an expedient solution for 
the accounting practice if the amount of the contributions is independent of the number of years of service. 
 
The annual improvement process (Improvements to IFRSs) deals with amendments to existing International Financial Reporting 
Standards (IFRS) which are not urgent, but nevertheless necessary. They are made essentially to remove any inconsistencies 
between the individual standards or for clarification. 
 
 
The first-time adoption of the amended standards and interpretations above will not have a material effect 
on the Consolidated Financial Statements of Energie Steiermark AG.  
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Moreover, at the time the Consolidated Financial Statements were prepared, the IASB had decided to adopt 
further standards and interpretations which are not yet obligatorily applicable to the 2015 financial year: 

 
 

New standards and interpretations which are not yet applicable  

   
New standards/interpretations applicable from 1) 
IFRS 9 "Financial Instruments" 2) 1 January 2018 
IFRS 14 "Regulatory Deferral Account Balances" 3)  1 January 2016  
IFRS 15 "Revenue from Contracts with Customers" 2) 1 January 2018 
IFRS 16 "Accounting of Leases" 2) 1 January 2019 

 
1) The standards which have not yet been adopted by the EU are, in accordance with IASB, applicable for each financial year beginning 

on or after the date the standard comes into force. This date might change for the European Union by application in the EU. 
 

2) Standard not yet adopted by the EU as of 31 December 2015. 
 

3) The European Financial Reporting Advisory Group (EFRAG) announced on 30 October 2015 that the European Commission will 
propose that the interim standard on the accounting of price-regulating transactions should not be adopted into EU legislation. 
 

 
With IFRS 9, a new standard for the classification and measurement of financial instruments was created which, together with two 
further amendments, should replace IAS 39: "Financial Instruments: Recognition and Measurement". This standard outlines the 
classification and measurement of financial instruments which are still measured at fair value at the time of acquisition. 
 

The following measurement categories are available for the subsequent measurement of financial assets - depending on the 
business model and the individual contractual regulations on amount and time of distribution of the cash flows arising from the 
financial asset: 
 

- Financial instruments carried at amortised cost;  
- Financial instruments at fair value through profit and loss; 
- Financial instruments at fair value through other comprehensive income. 

-  

For the subsequent measurement of financial assets, the fundamental accounting model set forth in IAS 399 will continue to be 
applied. 
 
The objective of IFRS 14 is to specify the financial reporting requirements for "regulatory deferral account balances" that arise 
when an entity provides goods or services at a price or rate that is subject to price regulation. IFRS 14 is designed as a limited 
scope standard to provide an interim, short-term solution for rate-regulated entities that have not yet adopted International 
Financial Reporting Standards (IFRS). 
 
The objective of IFRS 15 is to establish the principles that an entity shall apply to report useful information to users of financial 
statements about the nature, amount, timing, and uncertainty of revenue and cash flows arising from a contract with a customer.  
The core principle of IFRS 15 is that an entity will recognise revenue to depict the transfer of promised goods or services to 
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or 
services. This core principle is delivered in a five-step model framework: 
 

- Identify the contract with the customer; 
- Identify the independent performance obligations in the contract 
- Determine the transaction price 
- Allocate the transaction price to the performance obligations in the contract 
- Recognise revenue when the entity satisfies the performance obligations. 

 

Application of these regulations depends on the facts and circumstances present in a contract with a customer and will require 
exercising judgement. 
 
The main objective of the new IFRS 16 is that the lessee accounts for all leases and the associated contractual rights and duties in 
their balance sheet. The distinction between finance and operation leases which had been required under IAS 17 will, in future, be 
eliminated for the lessee. 
 

The lessee will now, for all leases, recognise a lease liability in their balance sheet for the obligation to make lease payments in 
the future. Simultaneously, the lessee recognises a right-of-use asset to the underlying asset which fundamentally corresponds to 
the present value of the future lease payments plus any directly attributable costs. The lease payments include fixed payments, 
variable payments, if such are based on an index, expected payments based on residual value guarantees and the exercise price of 
purchase options and penalties for a premature termination of leases, if any.  The lease liability is amortised actuarially over the 
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term of the lease, similar to the regulations according to IAS 17 for Finance Leases, while the right-of-use is subject to scheduled 
amortisation which will generally result in higher expenses at the beginning of a lease term. The lessee is given options for 
simplifying the recognition of leases with a short lease term and leases where the underlying asset has a low value. 
 

For lessors, however, the regulations of the new standards are similar to the former provisions set out in IAS 17. Leases are still 
classified as either finance or operating leases. A lease is classified as a finance lease if it transfers substantially all the risks and 
rewards incidental to ownership of an underlying asset, otherwise a lease is classified as an operating lease. The criteria of IAS 17 
are adopted for making the classification under IFRS 16. 
 

In addition, IFRS 16 contains a list of other regulations for disclosure and information to be given in the Notes as well as to sale-
and-leaseback transactions. 
 

The new standard takes the place of the currently applicable provisions of IAS 17 Leases and the interpretations associated 
therewith of IFRIC 4 Determining whether an Arrangement contains a Lease, SIC 15 - Operating Leases - Incentives and SIC 27 
Evaluating the Substance of Transactions Involving the Legal Form of a Lease. 
 
 
With the first-time adoption of IFRS 9, there will be effects on Energie Steiermark AG's Consolidated 
Financial Statements with regard to the classification and measurement of financial assets, where no 
information can be given yet regarding the effects on the asset, financial and earnings situation. The 
effects of the first-time application of IFRS 15 and IFRS 16 will be examined in detail when the standard is 
incorporated into European Law. 
 
No significant effects on the asset, financial and earnings position of the Energie Steiermark Group are 
expected as a result of the adoption of the other new standards and interpretations. No voluntary early 
application has been planned yet. 
 
In addition to the new standards and interpretations, the IASB has issued comprehensive amendments to 
existing standards which had not yet to be applied obligatorily for the 2015 financial year: 
 
 

Amended standards and interpretations which are not yet applicable  

   
Amended standards/interpretations applicable from 1) 
IFRS 10 and 
IAS 28 

Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture 2) 

- *) 

IFRS 10, IFRS 
12 and IAS 28 

Amendments to IFRS 10, IFRS 12 and IAS 28 - Investment Entities: 
Applying the Consolidation Exception 2) 

1 January 2016 

IFRS 11 Amendments to IFRS 11 "Joint Arrangements" - Accounting for 
Acquisitions of Interests in Joint Operations  

1 January 2016 

 
1) The standards which have not yet been adopted by the EU are, in accordance with IASB, applicable for each financial year beginning 

on or after the date the standard comes into force. This date might change for the European Union by application in the EU. 
 

2) Standard not yet adopted by the EU as of 31 December 2015. 
 
*) the date of first-time adoption was originally 1 January 2016. But, the IASB postponed the date of first-time adoption for an 
indefinite period. The option of a premature application will, however remain. The European Financial Reporting Advisory Group 
(EFRAG) proposed on 8 September 2015 to postpone the process of adopting it into EU law, until the IASB has completed the 
postponement process of the first-time adoption. 
 
 

Amended standards and interpretations which are not yet applicable  

   
Amended standards/interpretations applicable from 1) 
IAS 1 Amendments to IAS 1 "Presentation of Financial Statements" in the 

context of the initiative to improve disclosure obligations (Disclosure 
Initiative) 

1 January 2016 
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IAS 7 Amendments to IAS 7 "Statement of Cash Flows" disclosure requirements 
concerning liabilities from financing activities. 2) 

1 January 2017 

IAS 12 Amendments to IAS 12 "Income Taxes" - recognition of deferred tax 
assets for unrealised losses 2) 

1 January 2017 

IAS 16 and 
IAS 38 

Amendments to IAS 16 and IAS 38 - Clarification of Acceptable Methods 
of Depreciation and Amortisation 

1 January 2016 

IAS 16 and 
IAS 41 

Amendments to IAS 16 and IAS 41 - Agriculture:  Bearer Plants 1 January 2016 

IAS 27 Amendment to IAS 27 - Separate Financial Statements (Equity Method) 1 January 2016 
Improvements 
to IFRSs 

Amendments within the framework of "Annual Improvements" - 
improvements of the International Financial Reporting Standards (2012-
2014) 

1 January 2016 

 
1) The standards which have not yet been adopted by the EU are, in accordance with IASB, applicable for each financial year beginning 

on or after the date the standard comes into force. This date might change for the European Union by application in the EU. 
 

2) Standard not yet adopted by the EU as of 31 December 2015. 
 
 
The amendments of IFRS 10 "Consolidated Financial Statements" and IAS 28 "Investments in Associates and Joint Ventures" 
eliminate an inconsistency which has existed between these two standards. IFRS 10 required so far the recognition of the full profit or 
loss arising from the loss of control over a subsidiary which is contributed to a joint venture or associate. IAS 28, however, provides 
only for a profit and loss realisation in the amount of the shares held by the other investors for non-financial assets contributed to 
associates or joint ventures. In future, the investor must always make a full profit or loss realisation whenever the transaction (i.e. 
the contribution of a subsidiary in a joint venture or associate with loss of control over the subsidiary) relates to a business as defined 
in IFRS 3 "Business Combinations". If that is not the case, but if the transaction relates to assets which do not represent a business, 
only the pro-rated profit (in the amount of the share of the investors) is to be recognised. 
 
The amendments of IFRS 10 "Consolidated Financial Statements", IFRS 12 "Disclosure of Interests in Other Entities" and IAS 28 
"Investments in Associates and Joint Ventures" clarify different questions on the application of the exemption from the duty to 
consolidate under IFRS 10, if the parent company fulfils the definition of an "investment company". According to this, parent 
companies are also exempted from the duty to prepare consolidated financial statements, if the superior parent company does not 
consolidate its subsidiaries, but accounts them at fair value according to IFRS 10.  
 
The amendment to IFRS 11 "Joint Arrangements" provides for the accounting of an acquisition of shares in a joint activity which 
constitutes a business as defined in IFRS 3 "Business Combinations". In these cases, the acquirer should apply the accounting 
principles applicable to business combinations set out in IFRS 3. 
 
With the introduction of amendments to IAS 1 "Presentation of Financial Statements" under the improvement initiative of disclosure 
requirements (Disclosure Initiative), the International Accounting Standards Board (IASB) intends to improve the presentation in 
Financial Statements. The information should, in future, be more relevant and more specific to the company; preparers should 
concentrate on the overall image. Insignificant information are not required, even if such are explicitly provided for in one of the IFRS. 
The amendments of IAS 1 thus contribute to an improved transparency and avoid that too many information is provided to 
addressees. 
 
The amendments of IAS 7 "Statements of Cash Flow" aim at improving the information on the change of the indebtedness of 
companies. 
 
The amendment to IAS 12 clarifies that devaluations to a lower market value of debt instruments measured at fair value resulting 
from a change of the market interest rate give rise to deductible temporary differences. 
 
The amendments of IAS 16 "Tangible assets" and IAS 38 "Intangible assets" clarifies which methods are appropriate for the 
depreciation of tangible assets and the amortisation of intangible assets. Sales-based amortisation/depreciation methods are not 
permitted for tangible assets and only allowed for intangible assets in certain exceptional cases. 
 
The amendment of IAS 16 "Tangible assets" and of IAS 41 "Agriculture" put bearer  plants which are exclusively used to generate 
agricultural products to the field of application of IAS 16. This means that they can be accounted for in analogy to tangible assets. 
The amendment to IAS 27 "Separate Financial Statements" allows investors to again use the equity method to account for 
investments in subsidiaries, joint ventures and associates in their separate financial statements. The existing options of accounting 
them at cost or in accordance with IAS 39/IFRS 9 are maintained. 
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The annual improvement process (Improvements to IFRSs) deals with amendments to existing International Financial Reporting 
Standards (IFRS) which are not urgent, but nevertheless necessary. They are made essentially to remove any inconsistencies between 
the individual standards or for clarification. 
 
 
The first-time adoption of the amended standards and interpretations above will not have a material effect 
on the Consolidated Financial Statements of Energie Steiermark AG. No voluntary early application has 
been planned yet. 
 
The Group’s accounting and valuation meet uniform criteria. As a rule, the principle of historical cost is 
used, restricted by the fair value of available-for-sale financial assets and the measurement in profit or 
loss of financial assets and liabilities (including derivative financial instruments) at fair value. These 
Consolidated Financial Statements have been prepared based on the going concern principle.  
 
The Energie Steiermark Group does not disclose segment information in accordance with IFRS 8. 
 
As a principle, all financial statements are prepared as of the Group’s balance sheet date. Differently to the 
Group’s balance sheet date, Feistritzwerke-STEWEAG GmbH, which is included in the Consolidated Financial 
Statements under the equity method, uses a balance sheet date of 30 June. The proportionate result is 
included in the Consolidated Financial Statements on the basis of the interim financial statements 
prepared as of 31 December 2015. 
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3 SCOPE OF CONSOLIDATION 
 
The Consolidated Financial Statements include all domestic and foreign entities in which Energie 
Steiermark  holds,  directly  or  indirectly,  the  majority  of  the  voting  rights  or  which  are  controlled  by  the  
company. Control exists when the company is exposed to variable returns from its investment and has the 
ability to affect those returns through its power. 
 
The scope of consolidation is determined pursuant to the principles of IFRS 10, which includes a uniform 
definition of "control", thus governing the prerequisites under which companies are to be included in the 
consolidated financial statements by way of full consolidation. Besides Energie Steiermark AG as the 
parent company, the Consolidated Financial Statements include a total of 16 domestic (previous year: 14) 
and 9 foreign subsidiaries (previous year: 9) as fully consolidated companies. Ten (previous year: nine) 
associated companies were shown in the balance sheet at equity.   
 
According to the materiality principle, shares in an affiliated or associated entity are not included if such 
company is of subordinate significance. The balance sheet total, the sum of the pro-rata equity capital as 
well as the sales revenues and the operating result of the subsidiary in relation to the consolidated total 
are used for the assessment thereof. Companies included in the scope of consolidation based on these 
criteria represent over 99.9 percent of the respective total. One (previous year: one) associated company 
was not consolidated because of its minor significance for the asset, financial and earnings position of the 
Group.  
 
An overview of the companies included in the Consolidated Financial Statements is given in the table 
"Group Companies" in Note (10).  
 
 
CHANGES IN THE SCOPE OF CONSOLIDATION 
 
During the financial year, the scope of consolidation changed as follows: 
 
 

Changes in the scope of consolidation     
   
 Full 

consolidation 
Equity 

measurement 

Status as at 31.12.2014 23 9 

Acquisition/foundation 3 1 

Merger/contribution -1 0 

Status as at 31.12.2015 25 10 

Of which foreign companies 9 2 
 
 
 
Acquisition of companies/first-time consolidation 
 
As part of a distribution cooperation with easybank AG, the companies easy green energy GmbH and easy 
green energy GmbH & Co KG (EGE KG) were founded as at 1 May 2015 in which the companies Unsere 
Wasserkraft GmbH & Co KG (UWK KG) holds 51% and easybank AG 49%. 
Subsequently, the UWK KG transferred their operation to EGE KG effective on 1 June 2015 based on the 
transfer and takeover agreement dated 22 April 2015. The take-over of the UWK operation to the EGE KG 
has not resulted in changes in the Group's asset situation, since UWK KG was already fully consolidated 
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and included in the Consolidated Financial Statements. The cooperation with easybank AG results only in a 
shift within the company's equity.  
 
In October 2015, the company STEFE SK, a.s. acquired 50 percent of shares in TTK-KOMFORT s.r.o. which 
has, in the meantime changed its name to STEFE Trnava, s.r.o. for a purchase price of K� 5,159 in order to 
expand the business segments of district heating supply and energy services in Slovakia. The company was 
included for the first time as of the reporting date 1 January 2015. The acquisition of this share results in 
a goodwill of K� 2,558 which is included in the carrying amount of the companies accounted for at equity. 
 
The Murkraftwerk Graz Errichtungs- und Betriebsgmbh (MKG) was founded in December 2015 to realise the 
Murkraftwerk power plant Graz in which Energie Steiermark Green Power GmbH holds a share of 100%. The 
MKG will be fully consolidated and included in the Consolidated Financial Statements beginning with 31 
December 2015. 
 
 
Merger/contribution 
 
The company Human Resources Personalbereitstellung GmbH (HRP) merged with Energie Steiermark AG as 
absorbing company as of 01 August 2015 based on the merger agreement of 05 October 2015. The merger 
has not resulted in changes in the Group's asset situation, since HRP was already fully consolidated and 
included in the Consolidated Financial Statements of Energie Steiermark AG. 
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4 CONSOLIDATION METHODS 
 
The financial statements of domestic and foreign subsidiaries included in the consolidation have been 
prepared according to uniform accounting and valuation methods.  
 
 
PRINCIPLES OF CONSOLIDATION 
 
The purchase accounting method is applied to company acquisitions. In accordance with IFRS 3, assets, 
liabilities and contingent liabilities of the respective subsidiaries are measured at full fair value at the 
date of acquisition, regardless of the amount of any existing non-controlling interests. The non-controlling 
interests are measured at their pro rata value in the net assets (excluding any pro rata goodwill). 
Intangible assets are recognised separately from goodwill if they are separable from the enterprise or arise 
from a legal, contractual or other right. In the context of purchase price allocation, no new restructuring 
provisions may be formed. Any remaining differences on the assets side, compensating the seller for 
unidentifiable market opportunities and development potentials, are capitalised as goodwill in national 
currency in the associated segment and, pursuant to IAS 36, subjected to a minimum of one annual 
impairment test (see Note (5) "Accounting and Valuation Methods"). Any negative differences are 
immediately recognised in profit or loss in the period of acquisition, following a review of the 
measurement of identifiable assets, liabilities and contingent liabilities of the acquired company and the 
cost of acquisition. A change of the shareholding held in a still fully consolidated company is recognised 
as an equity transaction not affecting income. 
 
The results of subsidiaries acquired or sold during the year are included in the Group's Consolidated Profit 
and Loss Statement as of the effective date of acquisition or until the effective date of disposal. 
 
Expenses and income as well as receivables and liabilities among the fully consolidated entities are 
eliminated. Intercompany results are separated, unless they are of subordinate significance.  
 
At equity participations in associated companies are included together with their prorated, revalued 
assets, liabilities and contingent liabilities. If the costs of acquisition arising from the company 
acquisition for the Group's share exceed the fair values of the identifiable assets, liabilities and contingent 
liabilities of the associated company at the date of acquisition, the difference is recognised as goodwill. If 
the costs of acquisition of the company for the share of the Group fall below the fair value of the 
identifiable assets, liabilities and contingent liabilities at the date of acquisition (i.e. an acquisition 
discount), the difference is recognised in profit or loss in the period of acquisition. Goodwill recognised in 
the Balance Sheet is carried under investments and subjected to one annual impairment test in accordance 
with IAS 36, whilst impairment losses are offset against the result from shareholdings. 
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FOREIGN CURRENCY TRANSLATION 
 
The Financial Statements of the subsidiaries not belonging to the European Monetary Union are converted 
based on the concept of functional currencies. Assets and liabilities of those companies are converted 
using the average exchange rate on the balance sheet date, income and expenses are converted at the full 
year average rates. Equity capital is converted at the historical currency exchange rate. Resulting currency 
translation differences are not disclosed in the Profit and Loss Statement, but as a separate item under 
equity. When a foreign entity leaves the scope of consolidation, the currency differences are recognised in 
profit or loss.  
 
Exchange rate gains and losses arising from the fluctuation of exchange rates for foreign currency 
transactions are disclosed under “Other operating income” or “Other operating expenses”. 
 
The following exchange rates are, among others, used for currency translation: 
 
 

Exchange rates         

   

� 

Average Balance sheet date 

2015 2014 31.12.2015 31.12.2014 

100 Czech koruna 3.66 3.63 3.70 3.60 



ENERGIE STEIERMARK AG 
IFRS CONSOLIDATED FINANCIAL STATEMENT 2015 

    Page 20 
 
 

 

5 ACCOUNTING AND VALUATION METHODS 
 
 
INTANGIBLE ASSETS AND TANGIBLE ASSETS 
 
Intangible assets acquired against payment are recognised at cost of acquisition, less scheduled straight-
line and unscheduled depreciation for impairment.  
 
For self-produced intangible assets, the production period is divided into a research and a development 
phase. Expenses incurred during the research phase are immediately recognised in profit or loss. Expenses 
incurred during the development phase are only capitalised if the criteria of IAS 38 are met. The present 
Financial Statement does not contain any capitalised development costs.  
 
In accordance with IFRS 3, goodwill is not subject to scheduled depreciation, but annually and when there 
are indications of impairment subjected to an impairment test.  
 
In accordance with IAS 38.74, CO2 emission certificates are recognised as intangible assets at amortised 
cost. Certificates received free of charge are measured at fair value and, according to IAS 20, they are 
disclosed  on  the  liabilities  side  under  the  “Government  grants”  item.  A  provision  is  created  as  of  the  
balance sheet date for the obligation to use them; the amount of such provision depends on the value of 
the certificates declared to be used. Any obligation to grant emission rights regarding the existing 
certificates will be measured at the market value of the certificates to be subsequently procured. 
 
Depreciable tangible assets are recognised at cost of acquisition or production, less scheduled straight-line 
and unscheduled depreciation for impairment.  
 
Besides costs of material and personnel expenses, production costs of self-produced tangible assets also 
include pro-rata overhead costs. Third party contributions (building cost contributions) as well as 
government grants are attributed to the assets concerned, disclosed on the liabilities side and reversed in 
line with the useful life of the corresponding asset. 
 
Scheduled amortisation and depreciation of intangible assets and depreciable tangible assets is dependent 
on the estimated useful life, which is as follows:  
 
 

Useful Life     
   

  
Depreciation rate in 

% 
Useful life in years 

Intangible assets 1.33 - 100 1 - 75 

Residential buildings 2 50 

Company buildings and other buildings 2 - 5 20 - 50 

Thermal power plants 4 - 20 5 - 25 

Hydraulic power plants 1.33 - 10 10 - 75 

Electric plants 4 - 20 5 - 25 

Lines 2.5 - 5.26 19 - 40 

Office and business equipment 6.67 - 50 2 - 15 

 
Maintenance and repairs are reported as expenses, while replacement and expansion investments as well as 
reinstatement and demolition obligations are reported on the assets side. Profits or losses from asset 
disposals are recognised under "Other operating income" or "Other operating expenses".  
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In accordance with the revised version of IAS 23, borrowing costs which can be directly allocated to 
qualified assets will be capitalised and depreciated according to the useful life of the underlying asset. 
Borrowing costs which cannot be allocated directly will be recognised as expenses.  
 
Leased assets which, according to IAS 17, need to be qualified as finance leases based on their lease 
agreements and which are of a substantial amount are capitalised as tangible assets and depreciated over 
their economic useful lives. The present value of the liability for future leasing payments is disclosed on 
the liabilities side. The present value of the leasing payments is equivalent to the fair value. Lease 
agreements according to which the major part of the risks and opportunities remains with the lessor are 
classified as operating leases. Payments for operating lease agreements are recognised in profit or loss. 
 
 
IMPAIRMENTS OF ASSETS 
 
Regardless of whether fixed assets continue to be used in operations or are held for sale, the value of 
tangible and intangible assets is verified in accordance with IAS 36 “Impairment of Assets”, if events or 
changes of the situation indicate that the asset may be impaired.  
 
Assets with indefinite useful lives such as goodwill or assets not yet ready for use are not amortised on a 
systematic basis, but instead tested for impairment annually. Assets that are subject to scheduled 
depreciation are tested for impairment whenever there are events or changes in circumstances which 
suggest that the carrying amount may no longer be recoverable. 
 
Tangible or intangible assets are impaired when the carrying amount is higher than the fair value less 
costs to sell or the value in use. The fair value less costs to sell results from the realisable sales proceeds 
less costs directly attributable to the sale. The value in use results from the present value of the estimated 
future net cash flows arising from the use of the asset and its disposal value at the end of the useful life. 
Impairments are disclosed under “Amortisation/depreciation” affecting earnings. 
 
Goodwill is subject to impairment tests on an annual basis and whenever indications for impairment exist. 
To perform an impairment test, goodwill is attributed to cash-generating units. An impairment requirement 
of the cash-generating unit is determined by comparing the carrying amount to date recognised at 
amortised cost (including the attributed goodwill) with the recoverable amount.  
 
The recoverable amount is determined by the net present value method based on the free cash flows 
planned by the Management and approved by the Supervisory Board. A perpetuity (terminal value) is 
recognised at the end of the observed period of 5 years.  
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Free cash flows are discounted at weighted average cost of capital (WACC). The capitalisation rate consists 
generally of a base rate and a risk surcharge. The base rate is equal to the rate of return of an alternative 
investment that is equivalent to the cash flow of the cash-generating unit (CGU) under valuation in terms 
of duration, risk and availability. For this purpose, the rates of return of corporate bonds listed in the 
capital market are used as the basis. The risk surcharge is calculated using the capital asset pricing model 
(CAPM), which is the product of the market risk premium and the company's beta factor.  
 
A growth rate of 1.5 percent is assumed for the WACC of the terminal value.  
 
The following table shows the WACC after taxes for the individual countries: 
 
 

WACC    

   
Country 2015 2014 

Austria 5.11% 5.40% 
Slovakia 6.09% 6.30% 
Slovenia 8.06% 8.52% 
Czech Republic 6.03% 6.39% 

 
 
The data basis forms the medium-term business plans, which are based, in the grid segment, on the 
regulation system specified by E-Control. Distribution and generation account for the current and medium-
term situation and development in the energy markets both on the purchase and the sales side. 
 
The present value of the free cash flows determined as described above corresponds to the fair value of the 
CGU from the investors' point of view. The working capital (inventories, trade receivables and trade 
accounts payable) was taken into account in the cash flow. 
 
If the computed amount as of 31 December 2015 falls below the carrying amount, an unscheduled write-
down in the amount of the difference is to be made on goodwill as a matter of priority. Any additional 
need for impairment is to be distributed over the remaining assets of the cash-generating unit (CGU) in 
relation to the carrying amount. 
 
A corresponding appreciation in value is recognised when the reasons for unscheduled write-downs no 
longer exist. According to IFRS 3, goodwill that has already been amortised once due to impairment can 
no longer be appreciated. 
 
The table below shows the sensitivities for significant assumptions, which are used to calculate the fair 
values for goodwill as well as for intangible assets with indefinite useful lives: 
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Sensitivities    
 

  2015 2014 
WACC +0.5% -26% -25% 
WACC -0.5% 45% 41% 
Growth rate +0.1% 3% 3% 
Growth rate -0.1% -3% -7% 

 
 
An increase (a decrease) in the WACC of 0.5% would result in a change in market values of cash-
generating units of -26% (change of +45%) in the 2015 financial year. 
 
An increase (a decrease) in the growth factor of 0.1% would result in a change in market values of cash-
generating units of +3% (change of -3%) in the 2015 financial year. 
 
 
FINANCIAL INSTRUMENTS 
 
A financial instrument is an agreement that simultaneously gives rise to a financial asset at one company 
and to a financial liability or an equity instrument at another entity. 
 
 
Primary Financial Instruments 
 
Original financial instruments disclosed in the Balance Sheet include the following items: cash and cash 
equivalents, securities, financial assets and shareholdings, trade receivables and trade accounts payable as 
well as obligations from leases and borrowings.  
 
In compliance with IAS 39, shares in non-consolidated subsidiaries, in non-equity-accounted associated 
companies and in the remaining unquoted participations are categorised as “available for sale” and 
recognised at fair value as at the balance sheet date.  In the event that the fair value cannot be reliably 
determined by means of quoted market prices or measurement models, recognition is made at cost of 
acquisition, or at cost of acquisition less required amortisation for impairment. This approach is often 
used, in particular, in connection with other shareholdings. In accordance with IAS 39.66, such 
impairments must not be reversed in case of equity instruments recognised at cost of acquisition. The 
“available for sale” category discloses amortisation for impairment in the Profit and Loss Statement, while 
changes in the fair value occurring until the sale of the asset are disclosed in equity. All purchases and 
sales are recognised in the Balance Sheet as of the trading date – i.e. the date on which the Group 
undertakes to buy or sell the asset. 
 
Under application of IAS 39.9 (b) (ii) securities and participations quoted at a stock exchange are 
allocated to the valuation category “At fair value through profit or loss”, unless they are consolidated and 
disclosed according to the equity method. Management and performance measurement are based on 
market value and documented investment strategies. Recognition and valuation are made using market 
values through profit and loss in order to increase the information available in the Financial Statements. 
Profits and losses from a financial asset that is recognised at fair value through profit and loss are 
disclosed in the net income for the period. 
 
Valuations of participations included at equity are increased or decreased on an annual basis by the 
respective change in equity and according to the capital share held by the Energie Steiermark Group. 
Losses exceeding the Group’s share in associated companies are not recognised. In accordance with IFRS 3, 
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goodwill is no longer subject to scheduled depreciation, but is rather subject to an impairment test when 
there are indications of impairment.  
 
Cash in hand, sight deposits and fixed-term deposits with initial terms of up to three months are treated 
as liquid funds. 
 
Loans granted are recognised in the Balance Sheet at the nominal value still owed. Non-interest bearing 
loans or loans with an interest rate below the market interest rate are recognised at the present value.  
 
 
Derivative Financial Instruments 
 
Derivative financial instruments are recognised as assets or liabilities. All derivative financial instruments 
are recognised at fair value, regardless of their purpose.  
 
Upon the signing of the contract, derivative financial instruments are recognised at their fair value, taking 
account  of  transaction  costs,  and  are  carried  at  this  fair  value  in  subsequent  periods.  The  fair  value  of  
derivative financial instruments is determined through their market prices or by using market prices of 
comparable products. If no market prices exist, the fair values must be calculated using recognised 
actuarial models. Treatment of unrealised valuation gains or losses depends on the relevant purpose of the 
transaction. 
 
If a cash flow hedge exists to hedge future cash flows, unrealised valuation results will be disclosed 
directly in equity, after performance of the relating efficiency test. These amounts are reversed as profit or 
loss in the settlement period of the underlying hedged transaction and can be seen under the Statement 
of Changes in Consolidated Equity. Possibly ineffective shares are immediately credited to income in the 
net income for the period.  
 
Derivative financial instruments not included in a hedging relationship according to IAS 39 are to be 
categorised as “held for trading” and are therefore to be recognised at fair value through profit and loss. 
If they are negative, they are to be disclosed under “Financial liabilities”.  
 
Derivatives which, from an economic point of view, serve for hedging the interest rate change risk are not 
qualified as hedge for the purposes of the Balance Sheet and are categorised under “held for trading”.  
 
Derivative financial instruments in connection with energy trading activities are also recognised at fair 
value at the balance sheet date. Any changes in valuation are recognised in the Profit and Loss Statement 
as affecting income. Results from derivative energy trading activities are disclosed in net terms under sales 
revenues. 
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In accordance with IAS 39, all commodity future contracts that are classified as derivatives (these include 
forwards and futures) are to be recognised in profit or loss as a rule. Transactions that are concluded by 
the company to meet expected purchase, sale or usage requirements and that are to be settled through 
delivery are exempt from the scope of IAS 39 (called own use exemption). These transactions are not 
derivative financial instruments as defined by IAS 39, but they represent pending purchase and sale 
contracts, which are assessed for anticipated losses from pending transactions in accordance with the 
requirements of IAS 37. If the prerequisites for the own use exemption are not fulfilled, for example, in 
the case of transactions for short-term optimisation, the transactions are recognised as derivatives in 
accordance with IAS 39. 
 
Transactions that are not settled through physical performance, but through cash settlement and, thus, 
not covered by the own use exemption fall under the scope of IAS 39, regardless of their economic 
purpose.  
 
 
Financial Instruments – Recognition and Measurement 
 
Loans and receivables are recognised in the balance sheet from the date on which they accrue. All other 
financial assets and liabilities are recognised initially on the trading day. 
 
Financial assets are derecognised when the contractual rights to the cash flows from an asset expire, or 
the rights to receive the cash flows from that asset are transferred in a transaction in which all major risks 
and rewards associated with ownership of the financial asset are also transferred.  
 
Financial liabilities are derecognised when the contractual obligations are discharged, cancelled or have 
expired. 
 
Financial assets and liabilities are offset and the net amount reported in the Balance Sheet if there is a 
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net 
basis, or to realise an asset and settle the liability simultaneously. 
 
In determining the fair value of an asset or a liability, the Group uses observable market data as far as 
possible. On the basis of the inputs used in the valuation techniques, the fair values are categorised into 
different levels of the fair value hierarchy in accordance with IFRS 13: 
 

- Level 1: Quoted prices in active markets for identical assets and liabilities. 
 
- Level 2:  Valuation parameters other than quoted prices included within Level 1 

that are observable for the asset or the liability either directly (i.e. as a price) or indirectly 
(i.e. derived from prices). 
 

- Level 3:  Valuation parameters for assets or liabilities, which are not based on observable 
market data. 
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If the input factors used to measure the fair value of an asset or a liability can be categorised into 
different levels of the fair value hierarchy, the fair value measurement is categorised in its entirety in the 
level of the lowest level input factor that is significant to the entire measurement. 
 
Any transfers between different levels of the fair value hierarchy are recognised at the end of the reporting 
period in which the change has occurred.  
 
The fair values of futures and forward contracts used in connection with energy trading activities can be 
determined reliably on each balance sheet date, since quoted prices are available for futures contracts 
and/or since the valuation of forward contracts is performed using a forward price curve derived from 
quoted prices, taking account of the credit risk inherent in the counterparties. Consequently, the 
measurements of electricity, gas and CO2 futures contracts are Level 1 measurements pursuant to IFRS 13. 
As a rule, the measurements of electricity, gas and CO2 forward  contracts  and  of  gas  swaps  are  Level  2  
measurements.  
 
For financial assets that are not classified as "at fair value through profit or loss", including shares in 
companies recognised at equity, the company has to assess on each balance sheet date whether there is 
objective evidence that a financial asset is impaired. In accordance with IFRS 39.59, the following criteria 
are regarded as objective evidence that impairment losses are incurred: 
 

- significant financial difficulties of the issuer or debtor; 
- violation of a contract, such as a default or delay in the payment of interest rates or principal 

payments; 
- Concessions made by the creditor to the borrower for economic or legal reasons in connection with 

the financial difficulties of the borrower, which it would, otherwise not grant; 
- a higher probability that the borrower will become insolvent; 
- the disappearance of an active market for this financial asset; or 
- observable data which indicate a measurable decrease of the expected future payments from a group 

of financial assets since their first-time recognition. 
 
 
INVENTORIES 
 
Inventories of primary energy and operating supplies are recognised at cost of acquisition or the lower fair 
value. Gas inventories designated for sale to end consumers are depreciated if the cost of acquisition is 
not covered by the estimated sales prices obtainable within ordinary business activities, less estimated 
completion and selling costs. Other inventories are depreciated for insufficient turnover rate. 
 
To determine the cost of sale, the weighted average cost method is used or the sequence of consumption 
method, if such is more suitable with regard to the actual circumstances.  
 
Services which are not yet billable represent claims against customers, which, due the lack of a payment 
claim, do not yet meet the definition of a financial instrument. These are either tangible assets that are 
produced on behalf of a third party and are still in progress on the balance sheet date or service orders 
that have not yet been completed on the balance sheet date.  
 
Customer orders not invoiced are recognised at cost of production. Cost of production includes direct 
material and production costs as well as material and production overheads allocated on a systematic 
basis. The contract costs are recognised in proportion to the stage of completion on the balance sheet 
date.  
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If the result from a production contract can be measured reliably and if it is probable that the contract 
will be profitable, the contract revenue is recognised based on the stage of completion over the term of 
the contract. When it is probable that the total contract costs will exceed the total contract revenue, the 
expected loss is recognised as an expense immediately. 
 
If the outcome of a production contract cannot be determined reliably, contract revenue is only recognised 
to the extent that it is probable that incurred contract costs can be recovered. 
 
 
RECEIVABLES AND OTHER ASSETS 
 
Receivables are recognised at cost less value adjustments for expected uncollectible amounts. The value 
adjustments include all identifiable risks and are determined on the basis of past experience. Actual losses 
result in the derecognition of the respective receivables. In the framework of individual value adjustments, 
financial assets characterised by a potential need for impairment are categorised according to similar loss 
risk characteristics and tested for impairment losses together, as well as value adjusted, if necessary. 
 
An excess of negotiable, off-settable energy efficiency measures within the meaning of the Federal Law on 
the Increase of Energy Efficiency in Companies and the Federal Government (Federal Energy Efficiency Act 
- EEffG) which are not dedicated to meeting their own obligations, will be disclosed under receivables and 
other assets. 
 
Other assets are valued at cost of acquisition less unscheduled depreciation. Non-interest bearing, long-
term receivables are recognised at their present value. 
 
 
LIABILITIES 
 
Liabilities are stated at cost of acquisition. Financing costs and discounts are recognised as part of the 
cost of acquisition of the financial instrument by applying the effective interest method.  
 
The option to designate financial liabilities as financial liabilities at fair value through profit or loss, when 
they are initially recorded in the Balance Sheet, has not been used to date. 
 
Building cost contributions are disclosed under non-current liabilities and reversed to income under “Other 
sales revenue”, distributed over the useful life of the relevant asset.  If the term in the contract with the 
customer is shorter than the useful life of the asset, the building cost contribution is reversed over the 
contract term. Amounts to be reversed in the next financial year are reported under “Current liabilities”. 
Building cost contributions are customer contributions for investing in primary grids (electricity, gas and 
heat generation and distribution systems). These connection and provision fees are to be regarded as 
liabilities due to the statutory supply obligation. 
The reversal of building cost contributions is based on the useful life of the assets concerned or on the 
contract term and is as follows: 
  
 

Useful life of building cost contributions     

   

  
Depreciation rate in 

% 
Useful life in years 

Contribution to building costs: GAS lines 2.5 40 

Contribution to building costs: liquefied gas rigs 5 20 
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Contribution to building costs: electricity/heating 5 20 

Contribution to building costs: local heat supply 6.67 15 

 
 
Investment subsidies are government grants for the acquisition or production of certain assets and are 
reversed fundamentally over the useful life of the subsidised assets. 
 
CO2 emission certificates assigned free of charge are recognised on the liabilities side as government 
grants at market value at the time of assignment. Valuation of this liability corresponds to the emission 
certificates provided free of charge for which government grants have been recognised in the Balance 
Sheet. Both upon the valuation of emission certificates and upon consumption or sale of emission 
certificates, income and expenses from emission certificates assigned free of charge are compensated for 
by the reversal or determination of the liability item.   
 
 
PROVISIONS AND ACCRUALS 
 
Provisions are made in the Balance Sheet when present obligations due to third parties arose from past 
events, the payment is likely to be made and the amount can be reliably estimated. Provisions are 
recognised at the value determined by the best estimate at the time of the preparation of the Financial 
Statements. If no reasonable estimate of the amount is feasible, no provision is formed. Long-term 
provisions are recognised in the Balance Sheet at their settlement value discounted at the balance sheet 
date, if the interest effect resulting from discounting is material.  
 
The provisions for pensions and similar obligations are calculated according to the projected unit credit 
method. In accordance with IAS 19 (2011), revaluations are recognised in Other comprehensive income, 
not affecting the result. These comprise actuarial gains and losses, return on plan assets, if any, as well as 
changes in the effect of the asset ceiling, if any, in each case excluding any amounts that are included in 
net interest on net liabilities/assets.  
 
Provision amounts are determined annually by an external expert’s actuarial calculations.  
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The calculations as of 31 December 2015 and 2014 are based on the following assumptions: 
 
 

Actuarial assumptions     
   
  2015 2014 

Interest rate  1.90 % p.a. 2.25 % p.a. 
Pension increases  2.20 % p.a. 1.95 % p.a. 
Salary increases 2.20 % p.a. 1.95 % p.a. 
Career trend 0.20 % p.a. 0.20 % p.a. 
Expected investment result of the fund assets 1.90 % p.a. 2.50 % p.a. 

 
 
By derogation from the long-term salary trends disclosed in the above table, a one-time increase of 2.0% 
as of the end of the year 2015 (previous year: 2.5% to the end of the year 2014) and a one-time increase 
of 2.2% to the end of the year 2016 (previous year: 2.0% to the end of the year 2015) was recognised for 
pensions and salaries. Future salary increases by contractually determined two or three year periods will be 
taken into account individually.  
 
Valuation is based on the imputed pension age of 60 years for women and 65 years for men in compliance 
with the transitional regulations according to the Amendment of the ASVG (General Social Security Act) 
pursuant to Article 73, Budgetbegleitgesetz 2003 (BGBL.  (Federal Gazette) I no. 71/2003 of 20 August 
2003) and/or in line with the individual contract. Moreover, the pension age for women was determined 
using the “BVG Altersgrenzen” (Age Limits) (BGBl. 1992/832). 
 
Calculations for salaried employees were based on “AVÖ 2008-P – Rechnungsgrundlagen für die 
Pensionsversicherung Pagler & Pagler” (Actuarial Assumptions for Pension Insurance for Salaried 
Employees), published in June 2008. Education-specific mortality and specific probability of marriage were 
taken into account individually. 
 
Due to corporate agreements and contracts, the company is obligated to pay old age pension benefits to 
employees upon retiring under certain conditions. These performance-based payment obligations are partly 
backed by appropriated pension insurance funds with “APK-Pensionskasse Aktiengesellschaft” (Pension 
Insurance Company). As to obligations that are to be met by APK-Pensionskasse Aktiengesellschaft, the 
employer has to provide extra funds. The amount of the defined benefit pensions is based normally on the 
length of service with the company and benefit-related remuneration. 
 
The outsourced defined pension claims are managed by an umbrella pension fund. The pension fund is a 
legally independent enterprise in the form of a stock corporation, which collects the contributions, invests 
the funds received and makes pension payments to the beneficiaries. 
 
Pension fund assets are invested by the pension insurance carrier primarily in various investment funds, in 
accordance with the provisions of the Pensionskassengesetz (Pension Plans Act). The expected return 
results from the investment structure, the macro-economic conditions and the influences on the capital 
markets connected therewith. 
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Severance pay is a statutory one-time payment to be made in the event of termination of employment or 
at the commencement of old-age retirement. The amount depends on the number of years of employment 
and the salary paid at the time of separation. The calculation period ends after twenty-five years of 
employment with the achievement of an annual salary. Severance pay provisions are determined using 
actuarial calculations. The same calculation factors as for pension provisions and similar obligations are 
used for their measurement. In accordance with IAS 19 (2011), revaluations are recognised in Other 
comprehensive income, not affecting the result.  
 
Based on legal amendments which took effect on 1 January 2003, no severance pay provisions are created 
for newly hired employees in the Austrian group companies. 1.53% of the salary sum are paid to an 
employee provisions scheme for these employees. The company does not have any further obligations.  
 
Provisions for anniversary benefit obligations, which exist due to regulations in collective agreements, 
were formed using the same calculation factors as for provisions for pensions and similar obligations. In 
accordance with IAS 19 (2011), actuarial gains and losses from anniversary benefit obligations are 
recognised in profit or loss.  
 
 
DEFERRED TAXES 
 
Deferred taxes are recognised under the deferred liability method for all temporary differences between the 
tax value of assets and liabilities and the carrying amounts stated in the Consolidated Financial 
Statements. Significant temporary differences result from the recognition and the valuation of provisions, 
valuation differences of non-current and current assets and from tax loss carry-forwards. Deferred tax 
assets are disclosed only to the extent that it is probable that future taxable gains will be available for 
offsetting with the temporary differences. 
 
For the determination of deferred income taxes, tax rates of the countries of the parent company and the 
respective subsidiaries bindingly released or in effect at the reference date are used. 
 
In the 2015 and 2014 financial years, the following income tax rates were applied to the calculation of 
deferred taxes: 
 
 

Income tax rates    
   
Company headquarters 2015 2014 

Austria 25.0% 25.0% 
Slovakia 22.0% 22.0% 
Czech Republic 19.0% 19.0% 
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USE OF ESTIMATES 
 
In accordance with the generally accepted accounting and valuation policies in accordance with IFRS, 
some items in the Consolidated Financial Statements require the use of estimates and assumptions that 
will have an impact on the amount and presentation of assets, liabilities and contingencies recognised on 
the balance sheet date, and income and expenses recognised during the reporting period. The estimates 
are naturally subject to uncertainties. Thus, actual amounts may differ from the estimated amounts.  
 
For impairment testing, estimates are to be made, in particular in relation to the expected net cash 
inflows. Future changes in the general economic environment and the situation of the sector or the 
company may result in a reduction in net cash inflows and, hence, to impairment losses. 
 
For the valuation of existing provisions for pension and similar obligations as well as severance payments, 
the company uses assumptions regarding discount rate, retirement age, life expectancy as well as future 
pension and salary increases, which may lead to changed valuations in future periods. 
 
Given the rolling reading of meters at customers who have no load profile meter, no read data and 
consumption data are regularly available for the customer collective at the annual reporting date. 
Therefore, estimates need to be made on a regular basis to present and defer the annual consumption. The 
method applied in the estimation processes was further developed during the financial year and the results 
were taken into consideration in the Consolidated Financial Statements. 
 
In addition, assumptions and estimates were used in determining the useful life of intangible assets and 
tangible assets, for the formation of provisions for legal disputes and for the valuation of receivables and 
inventories. These estimates are based on historical experience and other assumptions that are considered 
reasonable under given circumstances. 
 
 
REVENUE RECOGNITION 
 
Sales revenues result from payments received or receivables recognised in the Balance Sheet arising from 
the sale of products, goods and the rendering of services, less discounts, value added tax and the 
elimination of intra-group sales. 
 
Revenue is recognised subsequent to delivery or service rendered, and risk and ownership having passed. 
Furthermore, it must be possible to estimate the internal costs and the amount of the expected 
consideration. Any receivables from electricity, gas and heating supplies not yet billed on the balance 
sheet date are accrued and are shown in the item "Trade accounts receivable". 
 
Interest income is recognised pro rata temporis subject to the effective interest rate. Dividend income is 
recorded when the shareholders' right to receive payment is established. 
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REGULATION SYSTEM FOR ELECTRICITY AND GAS GRIDS ACCORDING TO SECTION 50 ELWOG AND SECTION 71 GWG 
 
Austria introduced an Ex-Post Regulation of the proceeds of the network operator through the regulation 
account  
which is newly standardised in Sec. 50 of the Electricity Industry Organisation Act, a new amendment of 
this law (EIWOG 2010) took effect on 3 March 2011. This system was also integrated into Section 71 of the 
Natural Gas Act 2011 (GWG). The purpose of the newly introduced regulatory account is to provide every 
grid operator with compensation for differences between actual revenue earned and the officially 
established revenue by means of a "virtual" account maintained for each grid operator. In accordance with 
Section 50 ElWOG and Section 71 GWG, these differences are to be taken into account in determining the 
cost base for the next payment periods. 
 
The differences pursuant to Section 50 ElWOG and/or Section 71 GWG between actual revenue earned and 
the revenue assumption in the ordinance as well as the differences between the actual costs incurred and 
the cost assumption in the ordinance are recorded, on balance, under receivables and other assets or 
under other liabilities in the separate financial statements of Energienetze Steiermark GmbH prepared in 
line with corporate laws. 
 
 

Regulatory Account 1 K� 

Status as at 1.1.2013 2,981 
Addition 2013 10,912 
Status as at 31.12.2013 13,893 
Addition 2013 16,341 
Status as at 31.12.2014 30,234 
Addition 2015 2,640 
Status as at 31 Dec. 2015 32,874 

   

  1 pursuant to corporate laws  
 
 
In view of the current developments regarding accounting for regulatory deferral account balances, the 
company refrained from recognising regulatory assets and regulatory liabilities pursuant to IFRS (see Note 
(2) "Basis of Preparation").  
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6 NOTES ON THE CONSOLIDATED PROFIT AND LOSS STATEMENT 
 

 

(1) Sales revenue 
 

 

Sales revenues  K� 
   

 2015 2014 

Electricity revenue 726,914 851,034 
Gas revenue 233,281 364,136 
Heating revenue 127,811 119,060 

Other sales revenues 31,905 31,805 

Total 1,119,911 1,366,035 

 
 
Sales revenues are by K� 246,125 below the value of the previous year. This change results mainly from 
lower energy income in the electricity and gas segment. 
 
The electricity revenue includes non-periodic income in the amount of K� 14,790 which result from the 
further development of the method of the estimation processes. 
 
Electricity trading activities (“Trading”) are disclosed as net amounts to provide an economic view. 
Revenue amounting to K� 327,621 (previous year: K� 419,677) will be balanced with expenses from the 
procurement of electricity in the amount of K� 327,490 (previous year: K� 420,255). 
 

Gas trading activities ("Trading") are presented in analogy to the electricity trading activities. In the 
current financial year, revenue of K� 1,898 will be netted with expenses from the procurement of gas of 
K� 1,897. 
 
In addition, the electricity revenue from derivative financial instruments held for trading comprises the 
following net profit/loss in connection with electricity trading activities (“Trading”): 
 
 

Net profit/loss from derivative financial instruments held for 
trading purposes  K� 
   

 2015 2014 

Realised gains/losses from futures -48 29 
Realised gains/losses from forwards -70 566 

Unrealised gains/losses from the market evaluation of forwards  62 51 

Total -57 647 
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The table below shows the development of the consolidated sales quantities of the Group companies: 
 
 

Gross sales quantities    
   

  2015 2014 

Electricity sales in GWh *) 19,794 22,079 
Sales of electricity in the grid segment 
in GWh 8,066 7,992 
      
Gas sales in GWh **) 6,890 11,661 
Sales of gas in the grid segment in 
GWh 12,218 10,372 
      
Heating sales in GWh     
   Inland 1,543 1,405 

   Abroad 583 551 

 
 
*)  The  item  "Sales  of  electricity  in  GWh  includes  electricity  trading  activities  ("trading")  in  the  amount  of  GWh  8,360  net  

(previous year: GWh 8,906 net) which are disclosed as net figures in sales revenue.  
 
*)  The item "Gas sales in GWh" contains gas trading activities ("trading") of the current financial year amounting to GWh 283 

net, which are shown as net figures in sales revenue.  
 
 
Other sales revenue is as follows: 
 
 

Other sales revenues  K� 
   

 2015 2014 

Sales revenue from the reversal of building cost contributions 12,578 12,577 

Management fees and revenue for other services 6,127 5,360 

Sales revenue from the installation of house connections  4,361 4,221 

Sales revenue from the provision of telecommunication 
infrastructure 2,490 2,630 

Other 6,349 7,017 

Total 31,905 31,805 

 
 
 
 
(2) Increase/Decrease in Inventories and Own Work Capitalised  
 
This item includes decreases in inventories of K� 3,239 (previous year: increases in inventories amounting 
to K� 1,627) and own work capitalised amounting to K� 24,264 (previous year: K� 19,864). 
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(3) Other Operating Income 
 
 

Other operating income  K� 
   

 2015 2014 

Income from deliveries and services other than energy 
deliveries 10,797 5,749 
Rental and leasing revenue 2,157 2,163 

Income from damage compensation  3,273 1,945 
Subsidies from third parties 1,042 770 
Income from the appreciation of receivables 982 1,998 
Income from the reversal of investment subsidies 717 4,433 
Other income from ancillary services 600 1,319 

Income from the disposal of fixed assets 552 4,768 
Income from payments on account and penalties 114 207 
Income from emission certificates 86 324 
Income from the valuation of CO2 futures 0 0 
Other 1,431 1,557 

Total 21,751 25,233 

 
 
 
 
(4) Expenses for Materials and Other Purchased Production Services 
 

 

Expenses for materials and other purchased 
manufacturing services   K� 
   

 2015 2014 

Energy procurement from third parties 545,698 692,520 

External services and other material expenses 208,549 342,760 

Total 754,247 1,035,281 

 
 
The expenses for materials and other purchased production services are by K� 281,034 below the expenses 
of the previous year. This is mainly the result of declining energy procurement costs in the electricity and 
the gas segments. 
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(5) Personnel Expenses 
 
 

Personnel expenses  K� 
   

 2015 2014 

Wages and salaries  106,984 103,348 
Expenses for severance payments and services to company 
employee provision schemes 1,761 1,799 
Expenses for the pension scheme 4,001 17,568 
Expenses for legally defined social security contributions as 
well as contributions and obligatory contributions dependent 
on remuneration  27,108 26,447 

Other social expenses 1,710 1,613 

Total 141,564 150,776 

 
 
With regard to expenses from interest on personnel provisions in the amount of K� 5,627 (previous year: 
K� 7,253), please refer to Note (9) “Financial Income and Expenses". 
 
In the financial year, payments in the scope of defined contribution pension plans amounted to K� 4,504 
(previous year: K� 4,856). 
 
 
 
(6) Depreciation and Expenses from Impairments of Intangible  
 Assets and Tangible Assets 
 
 

Amortisation and expenses from impairments of intangible 
assets and depreciation of tangible assets  K� 
   

 2015 2014 

Depreciation of tangible assets 85,836 84,047 

Impairments of tangible assets 311 68 
Amortisation of intangible assets 3,335 3,074 
Impairments of intangible assets 6,815 0 

Total 96,297 87,189 

 
 
The impairments of tangible assets include, both in the current financial year and in the previous year, 
required adaptations due to technological innovations and preliminary project costs for projects with long 
pre-planning phases and uncertain outcomes.  
 
The impairments of intangible assets contain market value adjustments of CO2 emission certificates 
amounting to K� 2. The figure for the current financial year contains, in addition, the unscheduled 
amortisation of the goodwill of Energie Steiermark Natur GmbH in accordance with IAS 36 of K� 6,645. The 
fair value of the cash-generating unit was used as its recoverable amount.  
 
For information on the important aspects for impairments of assets, please refer to Note (5) “Accounting 
and Valuation Methods”. 
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(7) Other Operating Expenses 
 
 

  

 
Costs 

incurred in the research phase were K� 53 (previous year:  K� 397) and were immediately recognised in 
profit or loss.  
  

Other operating expenses  K� 
   

 2015 2014 

Service and maintenance expense as well as various necessary 
operating expenses 33,876 29,852 

Advertising 5,579 6,147 

Expense allowances to employees and for training and further 
education. 4,726 5,160 

Legal, audit and consultancy costs 4,448 3,133 

Losses from the disposal of assets 1,529 1,549 

Postage and telephone costs 2,940 2,954 

Lease and rental 2,811 3,360 

Expenses arising from the derecognition of receivables less value 
adjustments used 2,803 748 

Vehicle expenses 2,624 2,498 

Security, cleaning and waste disposal expenses 2,431 1,939 

Insurance policies 2,131 2,376 

Commission payments 1,424 1,072 

Taxes which are not dependent on income as well as contributions, 
fees and dues 1,798 3,393 

Expenses arising from the value adjustment of receivables 674 755 

Emission certificates 532 298 

Temporary staff 376 1,231 

Damages 198 968 

Expenses from the evaluation of CO2 futures 0 0 

Miscellaneous other operating expenses 11,655 10,502 

Total 82,556 77,934 
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(8) Other Results from Shareholdings  
 
 

Other results from shareholdings  K� 
   

  2015 2014 

Income from shareholdings available for sale 17,354 22,360 

Market value changes from shareholdings recognised at fair value 
through profit or loss 406 540 

Income from shareholdings recognised at fair value through profit 
or loss 243 243 

Total other income from shareholdings 18,003 23,143 

Market value changes from shareholdings recognised at fair value 
through profit or loss -1 0 

Total other expenses from shareholdings -1 0 
Balance of other income and expenses arising from 
shareholdings 18,002 23,143 

 
 
Income from shareholdings available for sale comprises primarily income from shares held in VERBUND 
Hydro Power GmbH and RAG-Beteiligungs-Aktiengesellschaft.  
 
Net profits or net losses from shareholdings recognised at fair value through profit or loss include the 
changes in the fair value recognised impacting income and the results from the disposal of shareholdings 
allocated to this category. Net profits or net losses from financial assets available for sale are calculated 
from the results of the disposal and the recorded impairments of these financial instruments.  
 
 

Net profits/losses    K� 
   
  2015 2014 

Net profits/losses from assets measured at fair value through 
profit or loss 406 540 

Net profits/losses from shareholdings available for sale 0 0 

Total net profits/losses  406 540 
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(9) Financial Income and Expenses  
 
 

Financial income and expenses  K� 
   

  2015 2014 

Interest income from:     

  - loans and receivables 3,030 3,129 

  - other interest and similar income 462 538 

Total interest income from financial assets not measured at fair value 
through profit or loss 3,492 3,667 

Income from securities measured at fair value through profit or loss 1,068 1,228 

Income from derivative financial instruments held for trading purposes 8 5 

Market value changes from securities measured at fair value through 
profit or loss 0 2,181 

Income from the disposal of securities measured at fair value through 
profit or loss 0 4 

Total financial income 4,568 7,084 

Interest expenses from:     
  - liabilities measured at amortised cost -9,149 -9,915 
  - other interest and similar expenses -7,181 -8,074 

Total interest expenses from financial liabilities not measured at fair 
value through profit or loss -16,330 -17,990 

Market value changes from securities measured at fair value through 
profit or loss -1,207 -11 

Expenses arising from the disposal of securities measured at fair value 
through profit or loss -5 -96 

Total financial expenses -17,541 -18,097 

Financial income and expenses balance -12,974 -11,012 

 
 
Other interest and similar income mainly include interest rate income from banks.  
 
Interest income from loans and receivables consist mainly of interest income from loans granted by the 
company. 
 
Other interest and similar expenses contain primarily expenses arising from interest on personnel 
provisions in the amount of K� 5,627 (previous year: K� 7,253).  
 
The amount of transaction costs of financial liabilities not forming part of the effective interest rate is of 
subordinate importance. 
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Net profits or net losses from financial instruments recognised at fair value through profit or loss include 
the changes in the fair value recognised impacting income and the results from the disposal of financial 
assets allocated to this category. Net profits or net losses from loans and receivables and liabilities 
recognised at amortised cost of acquisition include recognised impairments and appreciation. As to net 
gains or net losses of loans and receivables, please refer to Note (17) “Receivables and Other Assets”.  
 
 

Net profits/losses    K� 
   
  2015 2014 

Net profits/losses from assets measured at fair value through 
profit or loss -1,204 2,083 

of which are from financial assets measured at fair value -1,211 2,078 
of which arising from the financial assets held for trading 
purposes 8 5 

Net profits/losses from financial liabilities recognised at 
amortised cost of acquisition 0 0 

Total net profits/losses  -1,204 2,083 

 
 
 
 
(10) Result from Shares Held in Associated Companies 
 
 

Result from shares held in associated companies  K� 
   

 2015 2014 

Income from associated companies 11,686 10,122 
Expenses from associated companies -12 -74 
Impairments  -3,988 -10,002 

Total 7,686 47 

 
 
Income from shareholdings in companies valued "at equity" contains mainly income from Energie Graz 
GmbH & Co KG, of ADRIAPLIN, Podjetje za distribucijo zemeljskega plina d.o.o. and Feistritzwerke-STEWEAG 
GmbH.  
 
Expenses from shareholdings in companies valued "at equity" include mainly expenses resulting from the 
consolidation of the current results of ENWA GesmbH & Co KG.  
 
Impairments include the unscheduled amortisation of the goodwill of Energie Graz GmbH & Co KG 
amounting to K� 3,988 (previous year: K� 10,002) in accordance with IAS 36.  
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(11) Income Taxes 
 
Tax expenses and income on the result before income taxes are as follows: 
 
 

Income taxes  K� 
   

 2015 2014 

Current income taxes:     
   Expenses for current income taxes -13,069 -4,058 
   Income/expense from previous periods 522 57 
Total current income taxes -12,547 -4,001 
Deferred taxes:     
   Entry and reversal of temporary differences 223 -8,194 
Total deferred taxes 223 -8,194 

Income tax expenses -12,324 -12,195 

 
 
The table below shows the allocation of the income taxes in the Consolidated Financial Statements: 
 
 

Allocation of income taxes in the consolidated financial statements K� 
   

 2015 2014 

Ongoing operating activities -12,324 -12,195 
Deferred taxes included in other comprehensive income (OCI) 
of the year  9,229 -40,411 

Income taxes - total -3,095 -52,606 

 
 
Income tax expenses in the financial year are K� 12,860 lower (previous year: K� 6,244) than the 
computed income tax expenses which would result by applying a tax rate of 25% to the profit before 
income tax.  
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Causes for the differences between the computed and the disclosed income tax expenses in the Group are 
as follows: 
 
 

Tax rate reconciliation  K� 
   

 2015 2014 

Calculated income tax expenses/income -25,184 -18,439 
Differences resulting from deviating rates of taxation abroad 150 113 
Tax-free dividend income 4,802 5,952 
Pro rata at equity results which cannot be recognised for tax purposes 1,519 -290 
Profit and loss shares in partnerships -2,418 -2,115 
Amortisation of shareholdings 3,916 3,926 

Goodwill amortisation -1,359 125 
Balance of the consumption of non capitalised losses carried forward from 
previous years and non capitalised losses carried forward from the ongoing 
financial year -86 -72 

Other tax-free income and non-deductible expenses 5,804 -1,444 

Non-periodic income tax expenses/income 522 57 

Other 11 -10 

Reported income tax income/expenses -12,324 -12,195 

Effective corporation tax rate 12.23% 16.53% 

 
 
The difference between the effective tax rate and the statutory tax rate results, on the one hand, from tax-
free shareholding income earned and delayed tax effects and, on the other, from depreciation of 
shareholding amounts recognised in the separate financial statements and tax audits. 
 
In respect of the accelerated depreciation of the Gössendorf and Kalsdorf power plants and of the 
Südschiene power plant, negative preliminary appeal decisions were issued so that the Energie Steiermark 
Group filed relevant applications for a decision on the relevant appeal by the Administrative Court (request 
of remittance). 
 
The accelerated tax depreciation have resulted in temporary differences between the accounting expenses 
and the date of tax payment and have postponed the payment date of tax to the more distant future. In 
this connection, deferred tax liabilities (provisions for future tax expenses) were formed. If the tax 
authority prevails in the dispute, these will be reversed through income. This (non-cash) tax income would 
balance a possible (cash) tax expense. 
 
In its decision dated 23 June 2015 on the change of the useful life of gas grids, the Federal Fiscal Court 
decided in favour of Energie Steiermark. The tax authority of Graz filed an application for an extraordinary 
appeal before the Administrative Court (VwGH). The VwGH has now initiated preliminary proceedings 
regarding this case and requested the submission of a response to the appeal. The tax authority has, de 
facto, requested in the appeal to return to the original status which prevailed before the company audit 
conducted by it and to apply the original procedure also in the future. 
 
The expected results of the remedies filed in the proceedings were incorporated in the determination of 
the current taxes and the deferred taxes and a value allowance of deferred tax assets for tax losses carried 
forward in the amount of K� 15,270 was reversed. 
Moreover, Energie Steiermark AG formed a group of companies in the 2005 financial year in accordance 
with Section 9 KStG (Corporation Tax Act). A group and tax balancing agreement was concluded on 24 
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November 2005. The founding of the group of companies, under the terms of the notification, took place 
on 2 February 2006. The tax balancing agreement was concluded for an indefinite period of time and is 
dependent on the tax load method. 
 
Eight Austrian companies (previous year: eight) participated in this group of companies as group members 
as at 31 December 2015 and have concluded a relevant group agreement with the main company, Energie 
Steiermark AG. 
 
Deferred tax assets and liabilities resulting from different valuations in the tax balance sheet and the IFRS 
Balance Sheet as well as from loss carry-forwards existing at the balance sheet date are as follows: 
 
 

Deferred tax       K� 
   
 2015 2014 

  Assets 
Liabilities and 

equity Assets 
Liabilities and 

equity 

Intangible assets 518 16 3,128 927 
Tangible assets 758 19,998 156 22,332 
Financial assets 0 50,481 0 56,717 
Inventories 1 0 3 0 
Receivables 13,293 0 16,351 48 
          
Untaxed reserves 0 20,379 0 20,584 

Provisions 33,903 24 31,194 3 

Liabilities 19,091 10 16,519 19 
          
Tax losses carried forward 1,492 0 3,114 0 
Total deferred tax assets/liabilities 69,055 90,908 70,464 100,629 
          
Add-on of supplementary tax balance sheets 6,668 2,040 5,856 2,341 

Deferred tax assets/liabilities 31.12 75,723 92,948 76,320 102,969 

Offsetting of deferred tax assets/liabilities vis-à-vis 
the same tax authority -44,662 -44,662 -42,257 -42,257 

Offset deferred tax assets/liabilities 31,062 48,287 34,063 60,712 
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The following deferred tax assets and liabilities are disclosed in the Balance Sheet. 
 
 

Net position from deferred taxes  K� 
   

 31.12.2015 31.12.2014 

Deferred tax assets 31,062 34,063 

Provisions for deferred taxes 48,287 60,712 

Net position -17,225 -26,649 

 
 
The net position of the Group’s deferred taxes developed as follows in the financial year: 
 
 

Change in net position from deferred taxes K� 

   

 2015 2014 

Status at the start of the year -26,649 21,943 

Currency changes -28 14 

Recognised through profit or loss in the financial year 223 -8,194 

Changes not affecting the result 9,229 -40,411 

Status at the end of the year -17,225 -26,649 

 
 
The corporation tax rate of each country in which the company is liable to pay its taxes is used to 
determine the deferred taxes.  
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The changes in the deferred tax assets and liabilities in the current financial year developed as follows: 
 
 

Changes in deferred tax assets  
and liabilities K� 

   

 2015 2014 

DEFERRED TAX ASSETS   

Differences between the depreciation for balance sheet purposes and for tax purposes -2,008 -146 

Non-deductible provisions for pensions 0 2,859 
Other non-deductible provisions 2,710 2,156 

Losses from the measurement at fair value -486 13,857 
Other deductible temporary differences -2 0 
Add-on of supplementary tax balance sheets 811 545 

Tax losses carried forward and unused tax credits -1,622 -12,644 

Offsetting of deferred tax assets and liabilities vis-à-vis the same tax authority -2,404 -9,524 
Change in deferred tax assets -3,002 -2,898 

DEFERRED TAX LIABILITIES     

Differences between the depreciation for balance sheet purposes and for tax purposes 3,244 -932 
Other non-deductible provisions -22 641 
Income from the measurement at fair value 6,292 -55,516 
Other taxable temporary differences 205 380 
Add-on of supplementary tax balance sheets 301 209 
Offsetting of deferred tax assets and liabilities vis-à-vis the same tax authority 2,404 9,524 

Change in deferred tax liabilities 12,425 -45,694 

Change in the net position 9,424 -48,592 

 
 
No deferred tax assets were recognised for tax losses carried forward amounting to K� 1,931 (previous 
year:  K� 13,492),  since  it  is  not  probable  that  there  will  be  taxable  results  in  the  future  which  can  be  
offset by the Group against deferred tax liabilities. 
 
Non-capitalised loss carry-forwards relate, almost exclusively, to loss carry-forwards of Austrian companies, 
which may be carried forward without restrictions.  
 

Deferred tax liabilities in connection with shares in subsidiaries and associates in the amount of K� 
12,031 (previous year: K� 15,929) were not disclosed in the balance sheet, since it is probable that the 
temporary differences will not be reversed in the foreseeable future. 
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7 NOTES ON THE CONSOLIDATED BALANCE SHEET 
 
 
NON-CURRENT AND CURRENT ASSETS 
 
 
(12) Intangible Assets  
 
Intangible assets include electricity, gas and heat purchase rights, natural gas pipeline transportation 
rights, software and goodwill. The Group does not have any internally generated intangible assets eligible 
for capitalisation.  
 
Goodwill consists of the following: 
 
 

Goodwill  K� 
   

 31.12.2015 31.12.2014 

Energie Steiermark Kunden GmbH 48,756 48,756 
Energie Steiermark Green Power GmbH 7,288 7,288 
Energie Steiermark Wärme GMBH 882 882 
Energie Steiermark Mobilitäts GmbH 467 467 
STEFE ECB, s.r.o. 137 137 
Energie Steiermark Natur GmbH 0 6,645 

Total 57,530 64,175 

 
 
Besides assets having unlimited useful lives, CO2 emission certificates are disclosed under “Other non-
amortisable intangible assets”. In the current financial year, emission certificates assigned, free of charge, 
were valued at a fair value of K� 471 (previous year: K� 847) on the date of allocation. Amortised costs of 
acquisition are K� 701 as at 31 December 2015 (previous year: K� 700).   
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The carrying amount of intangible assets developed as follows: 
 
 
Changes in intangible assets K� 
      
 Usage rights, 

electricity, gas 
and heating 

purchase rights, 
supply rights 

Advance 
payments 

Goodwill 
Other non-
amortisable 

intangible assets 
Total 

Acquisition/manufacturing costs 1.1.2014 143,303 0 78,761 2,832 224,896 

Currency changes -3 0 0 -3 -6 

Additions 3,378 0 0 927 4,305 

Disposals -57,912 0 0 -740 -58,652 

Transfers -49 0 0 0 -49 

Acquisition/manufacturing costs 31.12.2014 88,716 0 78,761 3,016 170,494 

Accumulated amortisation/depreciation 1.1.2014 108,551 0 14,586 399 123,536 

Currency changes -1 0 0 -3 -4 

Scheduled amortisation/depreciation 3,074 0 0 0 3,074 

Disposals -57,853 0 0 -192 -58,045 

Transfers -222 0 0 0 -222 
Accumulated amortisation/depreciation 
31.12.2014 53,548 0 14,586 205 68,339 

Carrying amount 1.1.2014 34,752 0 64,175 2,432 101,359 

Carrying amount 31.12.2014 35,168 0 64,175 2,811 102,154 

Acquisition/manufacturing costs 1.1.2015 88,716 0 78,761 3,016 170,494 

Currency changes 6 0 0 6 12 

Additions 7,740 0 0 514 8,253 

Disposals -892 0 -8,167 -570 -9,629 

Transfers 269 0 0 0 269 

Acquisition/manufacturing costs 31.12.2015 95,840 0 70,594 2,966 169,400 

Accumulated amortisation/ depreciation 1.1.2015 53,548 0 14,586 205 68,339 

Currency changes 3 0 0 5 8 

Scheduled amortisation/depreciation 3,335 0 0 0 3,335 

Impairments (Note (6)) 168 0 6,645 2 6,815 

Disposals -892 0 -8,167 0 -9,059 
Accumulated amortisation/depreciation 
31.12.2015 56,162 0 13,064 212 69,438 

Carrying amount 1.1.2015 35,168 0 64,175 2,811 102,154 

Carrying amount 31.12.2015 39,677 0 57,530 2,754 99,962 
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(13) Tangible Assets 
 
The carrying amount of tangible assets changed as follows: 
 
 
Changes in tangible assets K� 
       
 

Properties and 
buildings on 
other plots   

Undeveloped 
plots 

Technical 
plant and 
machinery 

Other 
equipment, 

technical and 
office 

equipment 

Plants 
under 

construction 
Total 

Acquisition/manufacturing costs 1.1.2014 335,028 9,088 2,317,159 54,641 31,521 2,747,438 

Currency changes -51 0 -170 -2 0 -224 

Additions 3,216 478 65,286 7,941 32,872 109,794 

Disposals -2,507 -389 -27,995 -5,204 -91 -36,185 

Transfers 4,842 1,096 16,592 210 -22,691 49 

Acquisition/manufacturing costs 31.12.2014 340,528 10,274 2,370,872 57,588 41,611 2,820,873 
Accumulated amortisation/depreciation 
1.1.2014 114,463 251 1,406,678 42,394 4,053 1,567,839 

Currency changes -23 0 -76 -2 0 -101 

Scheduled amortisation/depreciation 7,252 0 70,110 6,686 0 84,047 

Impairments (Note (6)) 34 0 6 0 28 68 

Appreciation 0 0 0 0 -2 -2 

Disposals -1,897 0 -24,944 -4,857 0 -31,698 

Transfers 0 0 224 -2 0 222 
Accumulated amortisation/depreciation 
31.12.2014 119,828 251 1,451,998 44,219 4,079 1,620,375 

Carrying amount 1.1.2014 220,565 8,837 910,481 12,248 27,468 1,179,599 

Carrying amount 31.12.2014 220,700 10,023 918,873 13,369 37,532 1,200,497 

Acquisition/manufacturing costs 1.1.2015 340,528 10,274 2,370,872 57,588 41,611 2,820,873 

Currency changes 104 0 348 4 12 469 

Additions 6,454 5,251 62,721 8,525 30,856 113,807 

Disposals -3,863 0 -34,152 -5,153 -258 -43,426 

Transfers 5,326 0 27,547 121 -33,264 -269 

Acquisition/manufacturing costs 31.12.2015 348,549 15,525 2,427,337 61,085 38,958 2,891,454 
Accumulated amortisation/depreciation 
1.1.2015 119,828 251 1,451,998 44,219 4,079 1,620,375 

Currency changes 49 0 166 4 0 219 

Scheduled amortisation/depreciation 7,484 0 71,053 7,299 0 85,836 

Impairments (Note (6)) 80 126 53 0 52 311 

Appreciation -32 0 -6 0 0 -38 

Disposals -1,215 0 -32,732 -5,042 0 -38,988 

Transfers -3 0 3 0 0 0 
Accumulated amortisation/depreciation 
31.12.2015 126,192 377 1,490,536 46,480 4,131 1,667,716 

Carrying amount 1.1.2015 220,700 10,023 918,873 13,369 37,532 1,200,497 

Carrying amount 31.12.2015 222,357 15,148 936,801 14,605 34,826 1,223,738 
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Investments in property, plant and equipment amounted to K� 113,807 in the past financial year (previous 
year: K� 109,794), where K� 82,950 were invested in finished plants and K� 30,856 in plants under 
construction. Finished plants mainly concern the expansion and renewal of power transformer and 
distribution stations, expansion of gas distribution grids, the expansion of heat supply grids and 
hydroelectric power plants as well as district heating generation plants. Plants under construction 
primarily result from investments in power transformer and distribution stations as well as the expansion 
of gas and heat supply grids and heat generation plants. Carrying amounts increased by 1.9% in the year 
under review.  
 
The decreases of the carrying amount of K� 4,437 (previous year: K� 4,487) relate mainly to technical 
plants and machinery.  
 
The carrying amount of assets included in other equipment, technical and office equipment under finance 
lease agreements amounted to K� 271 as at 31 December 2015 (previous year: K� 573).  
 
No interest on borrowing capital as defined in IAS 23 was capitalised in the financial year. 
 
 
 
(14) Financial Investments Recognised at Equity  
 
Investments in associated companies are at-equity recognised participations in companies with a 
participation quota of between 20 percent and 50 percent, if significant control can be exercised.  
 
The carrying amount of entities recognised at equity developed as follows: 
 
 

Change in companies included at equity  K� 
   
 2015 2014 

Status as at 1.1. 97,960 100,428 
Additions 5,200 0 
Other changes not affecting income -3,774 -1,309 

Pro rata results 11,674 10,049 
Distributions -1,611 -1,206 
Impairments  -3,988 -10,002 

Status as at 31.12. 105,461 97,960 
 

 
Pro rata results contain mainly income from Energie Graz GmbH & Co KG, of ADRIAPLIN, Podjetje za 
distribucijo zemeljskega plina d.o.o. and Feistritzwerke-STEWEAG GmbH. The distributions mainly result 
from Feistritzwerke-STEWEAG GmbH. 
 
With regard to impairments, please refer to Note (10) "Result arising from Shareholdings in Associated 
Companies".  
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Other changes not affecting earnings relate to profits and losses from the revaluation of the net debt from 
defined-benefit obligations, from assets held for sale recognised as not affecting earnings in the 
associated company, and cash flow hedges.  
The additions made in the year under review relate mainly to the acquisition of a share of 50% in STEFE 
Trnava, s.r.o.  
 
Goodwill included in the carrying amount of companies recognised at equity consists of: 
 
 

Goodwill  K� 
   

 2015 2014 

Energie Graz GmbH & Co KG 107,022 111,010 

Feistritzwerke-STEWEAG GmbH 2,650 2,650 

STEFE Trnava, s.r.o. (formerly TT-KOMFORT s.r.o.) 2,558 0 

Stadtwerke Hartberg Energieversorgungs GmbH 992 992 

Total 113,222 114,652 

 
 
Summarised financial information in respect of the individually material entities included in the 
Consolidated Financial Statements at equity is presented in the tables below: 
 
 
Financial information about material associated companies    K� 

  

  31.12.2015 31.12.2014 

associated company EGG KG SGG KG Feistritz-
werke1 Adriaplin2 EGG KG SGG KG Feistritz-

werke1 Adriaplin2 

                
Balance Sheet         
Non-current assets 439,160 22,469 61,840 36,641 424,254 21,928 56,709 36,290 
Current assets 22,889 15,163 9,322 9,205 25,145 13,276 10,736 11,705 

Non-current liabilities -268,842 -25,587 -15,558 -15,147 -262,647 -24,236 -13,735 -18,969 
Current liabilities -84,202 -6,246 -7,131 -8,571 -87,795 -5,789 -6,825 -7,188 
                 
Reconciliation to the 
carrying amount of the 
interest in the associated 
company           

 

    
Net assets 109,005 5,799 48,473 22,128 98,958 5,180 46,885 21,838 
Share in the net assets in % 49.00% 49.00% 27.00% 38.00% 49.00% 49.00% 27.00% 38.00% 
Share in the net assets 53,412 2,842 13,088 8,409 48,489 2,538 12,659 8,298 
 +/- Revaluations -87,043 -2,105 -727 -20 -87,043 -2,105 -305 -645 
Carrying amount of the 
interest in the associated 
company 
(excl. goodwill) -33,630 737 12,361 8,389 -38,553 433 12,354 7,653 

 
1 The balance sheet date of Feistritzwerke-STEWEAG GmbH is 30  June. The proportionate result is included in the Consolidated Financial Statements on the basis    
  of the interim financial statements prepared as at 31 December. 
2 The figures of ADRIAPLIN, Podjetje za distribucijo zemeljskega plina d.o.o. relate to the 2014 financial year and, in the previous year, to the 2013 financial year. 
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Financial information about material associated companies    K� 
  

  2015 2014 

associated company EGG KG SGG KG Feistritz-
werke1 Adriaplin2 EGG KG SGG KG Feistritz-

werke1 Adriaplin2 

                
Profit and loss statement               
Sales revenues 185,759 35,277 22,285 39,078 184,165 35,151 21,187 34,596 
Result after income taxes 17,226 1,142 4,036 1,290 18,420 -239 2,501 1,458 
Other result -7,180 -523 0 0 -2,445 -226 0 0 
Total result 10,047 619 4,036 1,290 15,975 -465 2,501 1,458 

                 
Dividend paid  
to Energie Steiermark - - 1,080 380 - 

 
675 380 

 
1 The balance sheet date of Feistritzwerke-STEWEAG GmbH is 30  June. The proportionate result is included in the Consolidated Financial Statements on the basis    
  of the interim financial statements prepared as at 31 December. 
2 The figures of ADRIAPLIN, Podjetje za distribucijo zemeljskega plina d.o.o. relate to the 2014 financial year and, in the previous year, to the 2013 financial year. 

 
 
Summarised financial information in respect of individually immaterial associated companies is presented 
in the tables below: 
 
 

Summarised financial information  
in respect of other associated companies K� 
   

 2015 2014 

   

Result after income taxes 1,347 712 

Other result 0 0 

Total result 1,347 712 

     
Carrying amount of the interest in the 
associated companies (excl. goodwill) 4,383 1,421 
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(15) Non-Current Financial Assets  
 
Non-current financial assets consist of the following: 
 
 

Non-current financial assets  K� 
   

 2015 2014 

Shareholdings available for sale 350,290 376,133 
   of which are shareholdings valued at fair value not affecting 
profit and loss (Level 2) 300,076 325,928 

   of which are shareholdings valued at cost of acquisition 50,214 50,205 

Loans granted by the company 32,676 35,173 

Assets at fair value through profit and loss 62,750 61,427 
   of which are securities valued at fair value  
   through profit and loss (Level 1) 48,221 49,853 
   of which are shareholdings valued at fair value  
   through profit and loss (Level 1) 4,594 4,188 
   of which are derivative financial instruments  
  held for trading purposes (Level 2) 9,935 7,386 
Derivative financial instruments with hedging relationships 
(Level 2) 44 689 

Total 445,761 473,422 

 
 
Shareholdings available for sale include both immaterial shareholdings in associated companies not 
recognised at equity and other shareholdings with a percentage interest of less than 20 percent.  
 
Shareholdings recognised at fair value not affecting profit and loss in the amount of K� 300,076 (previous 
year: K� 325,938) relate primarily to shares in VERBUND Hydro Power GmbH (VHP), whose fair value is K� 
300,076 as of 31 December 2015.  
 
The shareholdings valued at cost of acquisition are equity instruments that are not quoted on a stock 
exchange and whose fair values cannot be determined reliably. These are recognised at cost of acquisition, 
less required amortisation for impairment. 
 
The significant shareholdings which were not designated for sale by the date of preparation of the 
Consolidated Financial Statements are included in the table below: 
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Shareholdings valued at cost of acquisition   K� 

   
  2015 2014 

RAG-Beteiligungs- Aktiengesellschaft 46,045 46,045 
E 1 Wärme und Energie GmbH 2,134 2,125 

AQUASYSTEMS Gospodarjenje z vodami d.o.o. 873 873 
AGGM Austrian Gas Grid Management AG  860 860 
APCS Power Clearing and Settlement AG 92 92 
EXAA Abwicklungsstelle für Energieprodukte AG 76 76 
AGCS Gas Clearing and Settlement AG 60 60 

Grazer Energieagentur Ges.m.b.H. 57 57 
Other shareholdings 17 17 

Total 50,214 50,205 

 
 
No market or exchange price was available for the above-mentioned shareholdings. Deduction of the fair 
value on the basis of comparable transactions was not possible for the corresponding period, either. A 
valuation by means of discounting expected cash flows was refrained from due to not reliably determinable 
cash flows, which means that the exemption from disclosing the fair values pursuant to IFRS 7.29 (b) was 
used.  
 
Long-term loans granted by the company are as follows: 
 
 

Long-term loans granted by the company  K� 
   

 2015 2014 

Energie Graz GmbH & Co KG 32,500 35,000 

Other 176 173 

Total 32,676 35,173 

 
 
 
As at 31 October 2013, Energie Graz GmbH & Co KG was granted a subordinated, long-term loan of K� 
40,000 at a fixed interest rate of 7.5 percent until 31 October 2023. 
 
The market value of the long- and short-term loans which results from discounting of expected cash flows 
using current market interest rates amounts to K� 40,473 (previous year: K� 42,547). Short-term loans 
granted by the company are explained under Note (16) “Current Financial Assets”. 
 
Securities recognised at fair value through profit and loss in the amount of K� 48,221 (previous year: K� 
49,853) consist of fixed and variable-rate bonds, fund shares and equities and are recognised at market 
value on the balance sheet date. 
 
Fund shares to the amount of K� 48,204 (previous year: K� 49,408) had an average stock market price of 
� 100.8 on the balance sheet date (previous year: � 103.20).  
 
Shareholdings recognised at fair value through profit and loss in the amount of K� 4,594 (previous year: 
K� 4,188) contain mainly shares in Burgenland Holding Aktiengesellschaft, whose fair value is K� 4,591 as 
of 31 December 2015 (previous year: K� 4,185).  
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Derivative financial instruments held for trading include electricity derivatives not designated for hedging 
purposes, which reported a positive fair value at the balance sheet date. Moreover, further derivative 
financial instruments which, economically, serve as hedging instrument for risks but which are not 
qualified as hedging instruments in the Balance Sheet are disclosed under this item if their fair value is 
positive on the balance sheet date. 
 
For information on net profits and losses from assets recognised at fair value through profit and loss and 
derivative financial instruments held for trading, please refer to Notes (1) “Sales Revenue” and (9) 
“Financial Income and Expenses”. 
 
The category “Derivative financial instruments with hedging relationship” discloses derivative financial 
instruments with positive market values used to hedge unexpected price developments in energy trading. 
For a detailed explanation, refer to Note (9) “Other Disclosures”. 
 
The change in non-current financial assets is as follows: 
 
 
Change in non-current financial assets   K� 
     

 

Financial assets 
available for sale 

Loans  
granted by the  

company 

Financial assets valued 
at fair value through 

profit or loss 

Derivative financial 
instruments with 

hedging 
relationships 

Status as at 1.1.2014 187,758 37,669 65,520 372 
Additions 5,061 5 5,831 435 
Disposals 0 -2,501 -12,635 -315 

Unrealised profits/losses 183,314 0 2,710 198 

Status as at 31.12.2014 376,133 35,173 61,427 689 
Additions 4,596 4 8,738 44 

Disposals 0 -2,501 -6,613 -689 
Unrealised profits/losses -30,439 0 -801 0 

Status as at 31.12.2015 350,290 32,676 62,750 44 
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(16) Current Financial Assets  
 
Current financial assets consist of the following: 
 
 

Current financial assets  K� 
   

 2015 2014 

Loans granted by the company 4,932 2,980 

Assets at fair value through profit and loss 36,343 30,554 
   of which are derivative financial instruments  
  held for trading purposes (Level 2) 36,343 30,554 
Derivative financial instruments with hedging relationships 
(Level 2) 1,384 2,857 

Total 42,658 36,391 

 
 
Loans granted are loans to associated companies and other shareholdings.  
 
Short-term loans granted by the company are as follows: 
 
 

Short-term loans granted by the company  K� 
   

 2015 2014 

Energie Graz GmbH & Co KG 2,947 2,979 

E 1 Wärme und Energie GmbH 1,984 0 
Other 1 1 

Total 4,932 2,980 

 
 
The market value of the long- and short-term loans which results from discounting of expected cash flows 
using current market interest rates amounts to K� 40,473 (previous year: K� 42,547). Long-term loans 
granted by the company are explained under Note (15) “Non-current Financial Assets”. 
 
Derivative financial instruments held for trading include electricity derivatives not designated for hedging 
purposes, which reported a positive fair value at the balance sheet date. Moreover, further derivative 
financial instruments which, economically, serve as hedging instrument for risks but which are not 
qualified as hedging instruments in the Balance Sheet are disclosed under this item if their fair value is 
positive on the balance sheet date. 
 
For information on net profits and losses from assets recognised at fair value through profit and loss and 
derivative financial instruments held for trading, disclosed in the previous year, please refer to Notes (1) 
“Sales Revenues” and (9) “Financial Income and Expenses”. 
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The category “Derivative financial instruments with hedging relationship” discloses derivative financial 
instruments with positive market values used to hedge unexpected price developments in energy trading. 
For a detailed explanation, refer to Note (9) “Other Disclosures”. 
 
 
 
 (17) Receivables and Other Assets 
 
Receivables and other assets consist of the following: 
 
 
Receivables and other assets    K� 
   

 
  

Residual term at 31.12.2015 Residual term at 31.12.2014 
< 1 year > 1 year Total < 1 year > 1 year Total 

Trade accounts receivable 113,525 0 113,525 100,542 0 100,542 

Receivables from companies in which a 
shareholding is held 691 0 691 780 0 780 

Receivables from affiliated companies 23 0 23 0 0 0 

Other receivables and assets 46,412 2,676 49,089 39,833 4,897 44,731 

Total 160,651 2,676 163,327 141,156 4,897 146,053 
 
 
Current trade accounts receivable include receivables due from associated companies amounting to K� 
1,759 (previous year:  
K� 1,056). 
 
In the 2015 financial year, current trade receivables were netted with trade accounts payable arising from 
electricity trading activities ("Portfolio") in the amount of K� 50,925 (previous year: K� 106,381) based 
on agreements with the respective counterparties, which provide for financial clearing of trading positions 
on a standardised key date once a month, and the net amount was reported in the Balance Sheet.  
 
The table below shows the effects on the Balance Sheet: 
 
 

Offsetting information     K� 

Class 

31.12.2015 

Gross amount 
before offsetting 

Gross amount 
offset 

Net amount 
disclosed in the 
balance sheet 

Trade accounts receivable  164,450 -50,925 113,525 
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Offsetting information     K� 

Class 

31.12.2014 

Gross amount 
before offsetting 

Gross amount 
offset 

Net amount 
disclosed in the 
balance sheet 

Trade accounts receivable  206,923 -106,381 100,542 
 
 
Other receivables and assets consist of the following: 
 
 
Other receivables and assets       K� 
   

 

Residual term at 31.12.2015 Residual term at 31.12.2014 
< 1 year > 1 year Total < 1 year > 1 year Total 

Tax refund claims 20,528 0 20,528 14,633 0 14,633 
Receivables from the hedging of derivative 
financial instruments 12,672 0 12,672 13,356 0 13,356 
Energy efficiency measures 2,609 0 2,609 0 0 0 
Advance payments for expenses affecting 
the subsequent periods 2,566 971 3,536 632 369 1,001 
Receivables from payroll 150 1,030 1,180 580 316 896 

Advance payments for operational expenses 180 146 325 149 157 306 

Receivables from working associations 0 0 0 0 3,000 3,000 

Other receivables and assets 7,709 530 8,238 10,484 1,055 11,539 

Total 46,412 2,676 49,089 39,833 4,897 44,731 
 
 
Receivables from the hedging of derivative financial instruments result from granted financial securities 
for forward transactions in electricity trade. There were no pledges of trade accounts receivable as 
collateral.  
 
In accordance with IFRS 7.37, an analysis of financial assets past-due on the balance sheet date but not 
yet impaired must be disclosed. The ageing analysis of past due assets is shown below:  
 
 
Analysis of overdue assets          K� 

       

2015 
Carrying 
amount 

 

amount of 
which is 

overdue on the 
balance sheet 

date 

amount of which was not impaired on the balance sheet date and 
which is overdue in the following periods of time 

less than  
3 months 

between 3 and 
6 months 

between 6 and 
12 months 

more than  
12 months 

Trade receivables 113,525 6,855 5,553 356 268 678 

Other receivables and 
assets 49,802 541 407 14 2 118 
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Analysis of overdue assets          K� 

       

2014 
Carrying 
amount 

 

amount of 
which is 

overdue on the 
balance sheet 

date 

amount of which was not impaired on the balance sheet date and 
which is overdue in the following periods of time 

less than  
3 months 

between 3 and 
6 months 

between 6 and 
12 months 

more than  
12 months 

Trade accounts receivable 100,542 5,915 4,673 269 261 712 

Other receivables and 
assets 45,511 445 281 9 31 124 
 
 
As to the non-impaired but overdue trade accounts receivable, no indications exist at the reference date 
that debtors of such will not meet their payment obligations. Collateral received for past-due receivables 
on the balance sheet date was of subordinate significance.  
 
Value adjustments of receivables and other assets developed as follows during the financial year: 
 
 

Changes in value adjustments     K� 
     
  Other loans 

granted by the 
company 

Trade accounts 
receivable 

Trade accounts 
receivable from 

associated 
companies 

Other receivables 
and assets   

  

Status as at 1.1.2014 0 6,847 0 398 

Expenses for value adjustments 0 738 0 16 

Use of value adjustments 0 -632 0 -133 

Reversal of value adjustments 0 -1,993 0 -5 

Status as at 31.12.2014 0 4,960 0 277 
Expenses for value adjustments 0 1,712 0 9 

Use of value adjustments 0 -1,043 0 -4 

Reversal of value adjustments 0 -978 0 -4 

Status as at 31.12.2015 0 4,651 0 278 
 
 
Expenses for derecognition amount to K� 2,713 (previous year: K� 1,285) for trade accounts receivable 
and to K� 90 (previous year: K� 228) for other receivables and assets. 
 
In the framework of individual value adjustments, financial assets characterised by a potential need for 
impairment are categorised according to similar loss risk characteristics and tested for impairment losses 
together, as well as value adjusted, if necessary. Value adjustments made result mainly from uncollectible 
payments and delays in payment. Impairments of receivables are recognised using value adjustment 
accounts. Actual losses result in the derecognition of the respective receivables. 
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(18) Inventories 
 
Inventories consist of the following items: 
 
 

Inventories  K� 
   

 31.12.2015 31.12.2014 

Primary energy inventories and supplies 5,596 6,253 

Trade goods  22,873 36,184 

Finished and unfinished goods 1,480 331 

Services which are not yet billable 793 4,683 

Total 30,741 47,450 

 
 
Primary energy inventories comprise fuel oil, natural gas and bio fuels. Trade goods mainly consist of 
natural gas designated for sale to third parties. Services which are not yet billable are valued at actual 
cost of production incurred. The contract costs are recognised in proportion to the stage of completion on 
the balance sheet date.  
 
In the current financial year, value adjustments of inventories amounting to K� 2,074 (previous year:  K� 
4,025) were made to the lower net selling value.  
 
The impairments are recognised in cost of materials and other purchased services (please refer to Note 
(4)). 
 
No inventories were pledged or used as a security for liabilities in any other way or manner. 
 
 
 
(19) Cash and Cash Equivalents  
 
A list of cash and cash equivalents is shown below: 
 
 

Cash and cash equivalents  K� 
   

 31.12.2015 31.12.2014 

Cash in hand 76 88 

Bank balances 142,790 95,256 

Total 142,865 95,344 

 
 
Cash in hand and bank balances include short-term liquid funds in foreign currency in the amount of K� 
1,406 (previous year: K� 1,099).  
 
The average interest rate for bank balances available as at 31 December 2015 is approx. 0.3 percent. 
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EQUITY 
 
The individual components and the development of equity are shown in a separate table (“Statement of 
Changes in Consolidated Equity”, p. 5).   
 
 
 
(20) Share Capital 
 
The share capital amounts to K� 100,000 and consists of 100,000,200 no-par value shares (previous year: 
100,000,200 no-par value shares). Two interim certificates for 75,000,000 no-par value shares registered 
in the federal state of Styria and 25,000,200 no-par value shares registered in the name of S.E.U.  
Holdings S.à r.l. were issued. The share capital was fully paid up. 
 
 
(21) Capital Reserves 
 
Capital reserves include that part of reserves not formed from previous years’ period results. Of which K� 
611,152 (previous year: K� 611,152) is not available for distribution to shareholders. 
 
 
 
(22) Accumulated Results 
 
Accumulated results come from accumulated earnings within the Group. Any amount of these accumulated 
results might be distributed to the shareholders of the parent company which is disclosed as “Balance 
sheet profit” in the parent company’s separate financial statements as at 31 December 2015, which are 
prepared according to the accounting principles applicable in Austria. 
 
Dividend per share amounts to � 0.46 (previous year:  � 0.43).  
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(23) Accumulated Changes not Affecting Earnings 
 
Other reserves developed as follows: 
 
 

Other reserves        K� 
       

  

 Profits and losses from 

 Total currency 
conversion 

Revaluations  
pursuant to 

IAS 19 

Cash flow 
hedges 

Shareholdings 
available for 

sale 

Shareholdings 
recognised at 

equity 

Status as at 1.1.2014 5,271 -16,088 -24,691 0 -1,317 -36,825 
Change not affecting the 
result -45 -23,725 -14,317 183,314 -1,309 143,918 
Realisation affecting income 0 0 16,377 0 0 16,377 
Taxes offset directly against 
equity 0 5,932 -515 -45,829 0 -40,411 
Status as at 31.12.2014 5,226 -33,880 -23,146 137,486 -2,626 83,059 
Change not affecting the 
result 94 -14,346 -7,945 -30,439 -3,774 -56,411 
Realisation affecting income 0 0 15,813 0 0 15,813 
Taxes offset directly against 
equity 0 3,586 -1,967 7,610 0 9,229 

Status as at 31.12.2015 5,320 -44,640 -17,245 114,656 -6,401 51,691 
 
 
The revaluations pursuant to IAS 19 consist of actuarial gains and losses from the revaluation of net debt 
from defined-benefit obligations.  
 
Profits and losses from cash flow hedges are reserves for hedging transactions in connection with cash 
flow hedging (see Note (5) “Accounting and Valuation Methods” and Note (9) “Other Disclosures”). 
 
Profits and losses from at equity recognised shareholdings reflect gains and losses from the revaluation of 
the net debt from defined-benefit obligations, value changes of assets held for sale recognised as not 
affecting earnings at associates, and cash flow hedges. 
 
 
 
(24) Non-controlling Interests 
 
The development of non-controlling interests is reported in the Statement of Changes in Consolidated 
Equity. 
 
Non-controlling interests include the minority interests in the equity capital of fully consolidated 
subsidiaries shown in the table below. All other fully consolidated companies are directly or indirectly 100 
percent shareholder property of Energie Steiermark AG (see Note 3 “Scope of Consolidation”). 
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Non-controlling interests     
   

% 31.12.2015 31.12.2014 
Jihlavske Kotelny s.r.o. (Czech Republic) 49.16% 49.16% 
easy green energy GmbH & Co KG (Austria) 49.00% - 
easy green energy GmbH (Austria) 49.00% - 
STEFE Martin, a.s. (Slovakia) 42.77% 42.77% 
STEFE Rimavska Sobota, s.r.o. (Slovakia) 41.34% 41.34% 
STEFE Banska Bystrica, a.s. (Slovakia) 34.00% 34.00% 
STEFE Zvolen, s.r.o. (Slovakia) 34.00% 34.00% 

 
 
The following table provides information on fully consolidated subsidiaries with non-controlling interests 
before intra-group eliminations. For reasons of materiality, they are summarised per country. 
 
  

Material items of subsidiaries  
with non-controlling Interests K� 

 
     

  31.12.2015 31.12.2014      
Subsidiary 
(summarised per country) Slovakia 

 Czech 
Republic  Austria Slovakia 

 Czech 
Republic      

                 
Profit and loss statement                
Sales revenues 39,623 5,400 5,903 38,320 5,418      
Result after income taxes 2,059 641 6 2,019 615      
Result after income taxes attributable to the 
non-controlling interests 750 315 3 744 303      

                 
Balance Sheet                
Non-current assets 47,983 9,808 206 48,242 10,244      
Current assets 11,474 1,877 6,622 13,181 1,592      
Non-current liabilities -27,452 -3,149 -2,749 -28,595 -3,406      
Current liabilities -9,453 -1,572 -4,039 -9,102 -1,667      
Net assets attributable to the non-controlling 
interests 8,258 3,424 20 8,661 3,325      

                 
Cash flow statement                
Cash flow resulting from ongoing operating 
activities 5,884 1,253 3,895 5,901 2,004      
Cash flow resulting from investment activities -3,178 2 -229 -4,875 -609      
Cash flow resulting from financing activities -2,638 -979 -3,722 -2,004 -986      
                 
Dividends paid to non-controlling interests 
during the year 1 643 307 0 708 297      

 
1 Included in cash flows from financing activities 
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NON-CURRENT AND CURRENT LIABILITIES 
 
 
(25) Non-Current and Current FinancialLiabilities 
 
 

Non-current and current financial liabilities recognised at amortised 
cost of acquisition    K� 
   
 Residual term at 31.12.2015 Residual term at 31.12.2014 

< 1 year > 1 year Total < 1 year > 1 year Total 

Bank liabilities 15,660 320,653 336,313 66,042 259,519 325,561 

Liabilities to others 187 31 218 236 196 432 

Total 15,847 320,684 336,531 66,278 259,715 325,993 
 
 
Non-current financial liabilities contain liabilities with a residual term of more than five years in the 
amount of K� 231,448 (previous year: K� 256,725). 
 
The Liabilities to others relate to obligations under finance lease agreements. 
 
In the year under review, the average interest rate for financing in local and foreign currency is as follows:  
 
 

Average interest     
   
 2015 2014 

in EUR 2.93% 2.94% 

in CZK 2.92% 1.56% 
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In detail, non-current and current financial liabilities are composed of: 
 
 

Non-current and current financial liabilities recognised at amortised cost 
of acquisition  

K� 

     

 
Maturity Emission 

volumes 
Exposure on 31.12. of the 

financial year 
Residual term 

      
In foreign 
currencies In � up to 1 year 

more than 1 
year 

        

Bank liabilities         15,660 320,653 

In foreign currencies         297 1,556 

   Fixed interest rate 2011-2023 115,400 50,145 1,854 297 1,556 

   Interest accrued         0   

In euro         15,363 319,096 

   Fixed interest rate 2009-2037 350,900 0 308,489 9,042 299,447 

   Variable interest rate 2005-2030 45,919 0 23,392 3,743 19,649 

   Interest accrued         2,578   
              

Financial liabilities to 
others         187 31 

In euro currencies         187 31 

   Variable interest rate 2012-2017 218 0 218 187 31 

   Interest accrued         0   

Total financial liabilities         15,847 320,684 
 
 
The market value of financial liabilities is determined as the present value of expected future cash flows. 
Current market interest rates are used for discounting. The market value of financial liabilities is as 
follows: 
 
 

Market value of financial liabilities     K� 
   
 2015 2014 

Market Value Exposure  Market Value Exposure  

Liabilities to banks in foreign currencies 1,941 1,854 2,258 2,160 

Liabilities to banks in euro 351,721 331,881 350,143 320,168 
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(26) Non-Current Provisions and Accruals 
 
Non-current provisions and accruals are as follows: 
 
 

Non-current provisions and accruals  K� 
   

 31.12.2015 31.12.2014 

Provisions for pensions and similar obligations 168,879 165,949 
Provisions for severance pay 73,679 69,129 
Provisions for service anniversary bonuses 15,072 14,325 
Provisions for part-time retirement 349 243 

Accrued liabilities for severance pay 29,665 40,186 
Accruals for other personnel expenses 366 335 
Total personnel-related provisions and accruals 288,011 290,168 

Provisions for damages and litigation risks 417 417 

Provisions for imminent losses from pending transactions 10,000 0 

Total other provisions and accruals 10,417 417 

Total 298,428 290,585 

 
 
 
Provisions for pensions and similar obligations 
 
Provisions for pensions and similar obligations are composed of the following items: 
 
 

Changes in provisions for defined benefit pension obligations and 
other obligations similar to pensions      K� 
      
 2015 2014 2013 2012 2011 
Present value (DBO) of obligations covered by fund 
assets  16,926 15,616 14,820 13,820 13,073 
Fair value of the plan assets of all funds -11,014 -10,733 -11,156 -11,052 -9,601 
Provision recognised for obligations covered by 
fund assets 5,912 4,883 3,664 2,768 3,471 
Provision recognised for obligations not covered by 
fund assets 162,967 161,066 154,916 153,213 156,018 
Experience adjustments of plan  
liabilities -1.4% -0.7% 1.1% 1.4% 4.8% 

Provision recognised as at 31.12. 168,879 165,949 158,580 155,981 159,489 
 
 
Experience adjustments of plan liabilities are relative divergences between the predicted value of previous 
years’ obligations and the real amount of the obligation calculated in the following year. 
 
  



ENERGIE STEIERMARK AG 
IFRS CONSOLIDATED FINANCIAL STATEMENT 2015 

    Page 66 
 
 

 

The adjustment-related expenses for defined benefits pension commitments is broken down in actuarial 
profits and losses from changes of demographic assumptions in the amount of K� 100 (previous year: K� 
100) and actuarial profits and losses from the change of financial assumptions in the amount of K� 1,426 
(previous year: K� 1,694). 
 
The following table shows the components of the plan assets of the funds: 
 
 

Composition of plan assets    
   
 2015 2014 
Shares in euro 9.0% 10.1% 
Shares in foreign currencies 26.3% 24.9% 
Government bonds 32.9% 35.0% 
Corporate bonds 18.4% 17.7% 
Other bonds 4.7% 0.0% 
Bank/finance market 6.7% 12.3% 
Real estate 2.0% 0.0% 

 
 
Plan assets changed as follows: 
 
 

Change in plan assets   K� 
    
  2015 2014 
  Fair value of the plan assets on 1.1. 10,733 11,156 
+ Expected income from the plan assets 224 336 
+ Actuarial gain/loss 682 -182 
+ Employer contributions 0 72 
- Benefits paid -626 -649 

  Fair value of the plan assets on 31.12. 11,014 10,733 

 
 
Value fluctuations occurring from plan assets were K� +907 (previous year: K� +226). 
 
Pension obligations are covered by pension provisions or pension funds. In the event that claims 
transferred to the pension fund require additional payments, they are recognised in the Balance Sheet if 
the assets of the pension fund fall below the projected benefit obligation.  
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Provisions for pensions developed as follows in the 2015 and 2014 financial years: 
 
 

Change in provision for pensions and similar obligations K� 
    
  2015 2014 
  Present value of defined benefit obligations (DBO) on 1.1. 165,949 158,580 
+ 

Current service cost 186 212 
+ Interest cost 3,748 4,933 
- Actual benefit payments -11,573 -12,922 
- Actuarial gain/loss 10,569 15,146 

  Present value of defined benefit obligations (DBO) on 31.12. 168,879 165,949 

 
 
Expected pension payments in the year 2016 are K� 12,108 (previous year: K� 12,557). 
 
Change in parameters 
The change in interest rate and salary trend in the financial year resulted in an allocation to provisions in 
the amount of K� 11,554. The change in the interest rate in the previous year resulted in an allocation to 
provisions in the amount of K� 14,708. The parameter changes are contained in the “Actuarial gain/loss” 
item. 
 
As at 31 December 2015, the weighted average residual term of pension and similar obligations is 12.6 
years. 
 
 

Sensitivity analysis of the provision for pensions and similar 
obligations K� 

     31.12.2015 

Calculation bases/assumptions 
Change in  
assumption 

Decrease in 
parameter/change in 

DBO 

Increase in 
parameter/change in 

DBO 
        

Interest rate 0.50% 5.8% -5.3% 
Salary increase 0.25% -0.1% 0.1% 
Pension increase 0.25% -2.7% 2.8% 
Remaining life expectancy 1 year -8.0% 7.5% 

 
  

 
The 

sensitivity analysis was performed separately for each actuarial key parameter. Only one key parameter was 
changed in the analysis, all other variables being held constant (ceteris paribus). The changed pension 

     31.12.2014 

Calculation bases/assumptions 
Change in  
assumption 

Decrease in 
parameter/change in 

DBO 

Increase in 
parameter/change in 

DBO 
        

Interest rate 0.50% 5.9% -5.1% 
Salary increase 0.25% -0.1% 0.1% 
Pension increase 0.25% -2.6% 2.7% 

Remaining life expectancy 1 year -6.0% 5.4% 
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obligation was determined in the same manner as the actual obligation. Interdependencies between the 
individual actuarial parameters were not taken into account.  
 
 
Provisions for Severance Pay 
 
Provisions for severance pay developed as follows in the 2015 and 2014 financial years:  
 
 

Change in severance pay provisions   K� 
    
   2015 2014 
 Present value of severance pay obligations on 1.1. 69,129 62,191 
+ Current service cost 1,253 1,179 
+ Interest cost 1,553 1,922 
- Actual benefit payments -2,033 -4,743 
- Actuarial gain/loss 3,777 8,579 

  Present value of severance pay obligations on 31.12.  73,679 69,129 

 
 
Expected severance payments in the year 2016 are K� 2,447 (previous year: K� 1,163). 
 
As at 31 December 2015, the weighted average residual term of severance pay obligations is 12.5 years. 
 
The following table shows the experience adjustments of the plan obligations showing the relative 
divergences between the predicted value of previous years’ obligations and the actual amount of the 
obligations calculated in the following year: 
 
 

Change in provisions for   
severance pay obligations     K� 
      
 2015 2014 2013 2012 2011 
Provision recognised for severance pay obligations 73,679 69,129 62,191 57,597 55,159 
Experience adjustments of plan liabilities -3.1% -1.1% -0.6% 1.9% 4.1% 
Provision recognised as at 31.12. 73,679 69,129 62,191 57,597 55,159 

 
 
Change in parameters 
The change in interest rate and salary trend in the financial year resulted in an allocation to provisions in 
the amount of K� 5,221. The change in the interest rate in the previous year resulted in an allocation to 
provisions in the amount of K� 6,682. The parameter changes are contained in the “Actuarial gain/loss” 
item. 
 
 

Sensitivity analysis of the severance pay provision K� 

     31.12.2015 

Calculation bases/assumptions 
Change in  
assumption 

Decrease in 
parameter/change in 

DBO 

Increase in 
parameter/change in 

DBO 
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Interest rate 0.50% 6.5% -6.0% 

Salary increase 0.25% -3.0% 3.1% 
 

     31.12.2014 

Calculation bases/assumptions 
Change in  
assumption 

Decrease in 
parameter/change in 

DBO 

Increase in 
parameter/change in 

DBO 
        

Interest rate 0.50% 6.8% -6.1% 
Salary increase 0.25% -3.2% 3.3% 

 
 
The sensitivity analysis was performed separately for each actuarial key parameter. Only one key parameter 
was changed in the analysis, all other variables being held constant (ceteris paribus). The changed 
pension obligation was determined in the same manner as the actual obligation. Interdependencies 
between the individual actuarial parameters were not taken into account.  
 
As regards severance pay obligations, sensitivity of the remaining life expectancy was not taken into 
account due its minor significance. 
 
 
Other Personnel-related Provisions and Accruals 
 
Provisions for service anniversary bonuses have been determined by using the pension provision 
calculation factors (see Note (5), “Accounting and Valuation Methods”). The change in interest rate and 
salary trend in the financial year resulted in an allocation to provisions in the amount of K� 960. The 
change in the interest rate in the previous year resulted in an allocation to provisions in the amount of K� 
919. 
 
One Group company forms the provision for part-time retirement based on a “Betriebsvereinbarung 
betreffend Altersteilzeitmodell” (corporate agreement on part-time retirement model) or based on 
individual part-time retirement agreements. 
 
Accrued liabilities for severance pay are related to restructuring measures based on corporate agreements.  
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Other Non-Current Provisions 
 
Other non-current provisions changed as follows: 
 
 

Change in other non-current provisions K� 
     
 Provisions for 

imminent losses 
from pending 
transactions 

Provisions for 
damages and other 

risks 

 
Provisions for 
guarantees Total 

Status as at 1.1.2014 0 349 0 349 
Allocation 0 400 0 400 
Reversal 0 -332 0 -332 

Status as at 31.12.2014 0 417 0 417 
Allocation 10,000 0 0 10,000 

Status as at 31.12.2015 10,000 417 0 10,417 
 
 
Provisions for imminent losses from pending transactions comprise provisions for disputes. 
 
Provisions for damages and other risks contain provisions for damage compensation payments and 
litigation risks and are calculated based on estimates in the amount of the outflow of funds expected in 
the future. 
 
Non-current provisions are discounted at the EUR-swap rate commensurate with the projected residual 
term. 
 
Furthermore, there are contingent liabilities from lawsuits arising from contractual agreements, which 
according to IAS 37.26 did not require provisions. In view of the subordinate significance to the Group’s 
assets, financial and earning position, more detailed information is not provided according to IAS 37.86. 
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(27) Current Provisions and Accruals 
 
Current provisions and accruals are as follows: 
 
 

Current provisions and accruals  K� 
   

 31.12.2015 31.12.2014 

Provisions for part-time retirement 146 67 
Accrued liabilities for severance pay 10,012 6,609 
Deferred holiday which has not yet been taken 12,683 12,510 
Accruals for other personnel expenses 9,777 6,215 

Total personnel-related provisions and accruals 32,619 25,402 
Provisions for imminent losses from pending transactions 16,804 17,534 
Provisions for damages and litigation risks 185 287 
Other accruals 12,220 3,058 

Total other provisions and accruals 29,209 20,879 

Total 61,828 46,280 

 
 
 
Personnel-related Provisions and Accruals 
 
Provisions for part-time retirement refer to the current portion that is due for disbursement next year. 
 
Accrued liabilities for severance pay are related to restructuring measures based on corporate agreements. 
 
Accruals for other personnel expenses primarily include accruals for credit hours and bonuses not yet 
applied. 
 
The other accrued debts include mainly accruals for the customer club and the smart discount system 
besides accruals for revision and maintenance costs, legal, auditing and consultation costs and costs for 
the preparation of expert opinions. 
 
 
Other current provisions 
 
Provisions for imminent losses from pending transactions comprise provisions for contractual obligations 
arising from supply agreements for electricity and natural gas. 
 
Provisions for damages and litigation risks means compensation for damage, mandatory restoration, 
litigation and evaluation costs as well as litigation risks. 
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Current provisions developed as follows: 
 
 

Development of other current provisions  K� 
      

 

Provisions for 
imminent losses 
from pending 
transactions 

Provisions for 
damages and 
litigation risks 

Provisions for 
liabilities/ 
guarantees 

Total 

Status as at 1.1.2014 14,274 318 0 14,592 
Allocation 8,554 68 0 8,622 
Utilisation -4,709 -31 0 -4,741 
Reversal -584 -68 0 -652 

Status as at 31.12.2014 17,534 287 0 17,821 
Allocation 4,370 162 0 4,532 
Utilisation -4,626 -222 0 -4,848 
Reversal -473 -42 0 -515 

Status as at 31.12.2015 16,804 185 0 16,989 
 
 
 
(28) Building Cost Contributions  
 
Building cost contributions received from customers in the amount of K� 158,786 (previous year: K� 
154,195) represent, from an economic point of view, advance payments for future costs of primary grids 
and production units not fully invoiced within the energy tariff. Building cost contributions are reversed 
analogously to the useful life of the affected plants and are disclosed under other sales revenues. If the 
term in the contract with the customer is shorter than the useful life of the asset, the building cost 
contribution is reversed over the contract term. The current portion in the amount of K� 12,467 (previous 
year: K� 11,519) comprises the amount to be reversed in the next financial year and is recognised in the 
“Other current liabilities and accruals/deferrals” item.  
 
 
 
(29) Trade Accounts Payable  
 
In the current financial year, current liabilities were offset against trade accounts receivable from 
electricity trading activities ("Portfolio"), based on agreements with the respective counterparties, which 
provide for financial clearing of trading positions on a standardised key date once a month, and the net 
amount was reported in the Balance Sheet.  
 
The table below shows the effects on the Balance Sheet: 
 
 

Offsetting information     K� 

Class 

31.12.2015 

Gross amount 
before offsetting 

Gross amount 
offset 

Net amount 
disclosed in the 
balance sheet 

Trade accounts payable 142,740 -50,925 91,815 
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Offsetting information     K� 

Class 

31.12.2014 

Gross amount 
before offsetting 

Gross amount 
offset 

Net amount 
disclosed in the 
balance sheet 

Trade accounts payable 203,892 -106,381 97,511 
 
 
 
 
(30) Income Tax Liabilities  
 
Income tax liabilities are comprised as follows: 
 
 

Income tax liabilities  K� 
   

 31.12.2015 31.12.2014 

Corporation tax 15,499 3,859 

Other taxes 0 689 

Total 15,499 4,548 

 
 
 
 
(31) Other Non-Current Liabilities  
 
Other non-current liabilities and accruals/deferrals are as follows 
 
 

Other non-current liabilities  K� 
   

 31.12.2015 31.12.2014 

Public subsidies 10,859 10,582 
Payments received for income affecting the subsequent periods 3,590 4,184 
Citizen participation in renewable energy projects  861 0 

Taxes and social security 28 28 
Trade accounts payable 8 59 
Other financial liabilities 238 415 

Liabilities recognised at amortised cost of acquisition 15,583 15,268 

Derivative financial instruments with hedging relationships 9,686 4,898 

Derivative financial instruments held for trading purposes 10,061 7,372 

Derivative Financial Instruments 19,746 12,270 

Total 35,330 27,538 
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Government grants are mainly investment grants provided by the government, which are reversed through 
profit or loss according to the useful life of the associated tangible asset.  
 
Derivative financial instruments held for trading include electricity derivatives not designated for hedging 
purposes, which reported a negative fair value on the balance sheet date. Moreover, further derivative 
financial instruments which, economically, serve as hedging instruments for risks but which are not 
qualified as hedging instruments in the Balance Sheet are disclosed under this item if their fair value is 
negative on the balance sheet date. 
 
For information on net profits and losses from derivative financial instruments held for trading, please 
refer to Notes (1) “Sales Revenue” and (9) “Financial Income and Expenses”. 
 
The category “Derivative financial instruments with hedging relationships” discloses derivative financial 
instruments with negative market values used to hedge unexpected price developments in energy trading. 
For a detailed explanation, refer to Note (9) “Other Disclosures”.  
 
 
 
(32) Other Current Liabilities and Accruals/Deferrals 
 
Other current liabilities as well as deferrals and accruals are as follows: 
 
 

Other current liabilities and accruals/deferrals  K� 
   

 31.12.2015 31.12.2014 

Taxes and social security 66,506 57,615 
Provision for possible revenue corrections 29,426 0 
Payables to companies in which a shareholding is held 19,759 17,911 
Building cost contributions 12,467 11,519 
Advance payments received on account of orders 2,549 2,613 
Payments received for income affecting the subsequent periods 774 26,778 
Public subsidies 734 592 
Employee liabilities 393 477 

Working group liabilities 0 8,305 
Other financial liabilities 12,041 13,074 

Liabilities recognised at amortised cost of acquisition 144,649 138,886 
Derivative financial instruments with hedging relationships 4,129 11,435 
Derivative financial instruments held for trading purposes 36,135 30,484 

Derivative financial instruments 40,264 41,919 

Total 184,913 180,806 

 
 
 
The provision for possible revenue corrections results from a refinement and netting of accrual of revenue 
for tariff customers.  
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Derivative financial instruments held for trading include electricity derivatives not designated for hedging 
purposes, which reported a negative fair value on the balance sheet date. Moreover, further derivative 
financial instruments which, economically, serve as hedging instruments for risks but which are not 
qualified as hedging instruments in the Balance Sheet are disclosed under this item if their fair value is 
negative on the balance sheet date. 
 
For information on net profits and losses from derivative financial instruments held for trading, please 
refer to Notes (1) “Sales Revenue” and (9) “Financial Income and Expenses”. 
 
The category “Derivative financial instruments with hedging relationships” discloses derivative financial 
instruments with negative market values used to hedge unexpected price developments in energy trading. 
For a detailed explanation, refer to Note (9) “Other Disclosures”. 
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(33) Information on Classes and Categories of Financial Instruments  
 
 
Assets - balance sheet items             K� 
     
      31.12.2015 31.12.2014 

Classes 

Measurement  
category  

acc. to IAS 
39 Level 

Carrying 
amount Fair value 

Carrying 
amount Fair value 

          
Shareholdings available for sale AFS*)   350,290 - 376,133 - 
Shareholdings measured at fair value @FVTPL 1 4,594 4,594 4,188 4,188 

Securities measured at fair value @FVTPL 1 48,221 48,221 49,853 49,853 

Loans granted by the company LAR  2  32,676 35,690 35,173 39,718 

Derivative Financial Instruments HFT 1 44 44 163 163 

Derivative Financial Instruments HFT 2 9,935 9,935 7,912 7,912 

Non-current financial assets     445,761 - 473,422 - 
              
Trade accounts receivable LAR 2  0 0 0 0 
Other receivables LAR 2  1,706 1,706 4,528 4,528 
Non-financial assets - 971 - 369 - 
Non-current receivables and other assets     2,676 - 4,897 - 
              
Loans granted by the company LAR  2  4,932 4,783 2,980 2,829 
Derivative financial instruments HFT 1 520 520 2,274 2,274 

Derivative financial instruments HFT 2 37,206 37,206 31,137 31,137 
Current financial assets     42,658 - 36,391 - 
              
Trade accounts receivable LAR 2  111,766 111,766 99,486 99,486 

Receivables from companies in which a 
shareholding is held LAR 2  2,473 2,473 1,836 1,836 
Other receivables LAR 2  43,759 43,759 39,183 39,183 
Non-financial assets -   2,654 - 650 - 
Current receivables and other assets     160,651 - 141,156 - 
              
Cash and cash equivalents LAR 2  142,865 142,865 95,344 95,344 

 
*) Recognised at cost of acquisition if fair values cannot be determined reliably.  

 

Summarised by measurement categories             
Financial assets at cost of acquisition AFS*)   350,290 - 376,133 - 

Loans and receivables LAR   340,177 343,042 278,531 282,925 
Financial assets measured at fair value @FVTPL   52,815 52,815 54,041 54,041 
Financial assets in the trading portfolio HFT   47,706 47,706 41,486 41,486 
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Liabilities - balance sheet items             K� 
     
      31.12.2015 31.12.2014 

Classes 

Measurement  
category  

acc. to IAS 
39 Level 

Carrying 
amount Fair value 

Carrying 
amount Fair value 

              

Bank liabilities FLAC 2  320,653 337,195 259,519 280,914 

Liabilities to others FLAC   31 - 196 - 
Non-current financial liabilities FLAC   320,684 337,195 259,715 280,914 
              
Liabilities recognised at amortised cost of 
acquisition FLAC   1,135 1,135 502 502 
Non-financial liabilities -   14,449 - 14,766 - 
Derivative financial instruments HFT 1 9,615 9,615 3,480 3,480 
Derivative financial instruments HFT 2 10,132 10,132 8,789 8,789 
Other non-current liabilities -   35,330 - 27,538 - 
              
Bank liabilities FLAC  2  15,660 16,468 66,042 71,486 
Liabilities to others FLAC 187 - 236 - 
Current financial liabilities FLAC   15,847 16,468 66,278 71,486 
              
Trade accounts payable FLAC   91,807 91,807 97,511 97,511 
              
Liabilities recognised at amortised cost of 
acquisition FLAC   101,248 101,248 126,024 126,024 
Non-financial liabilities -   43,401 - 12,862 - 
Derivative financial instruments HFT 1 616 616 2,489 2,489 
Derivative financial instruments HFT 2 39,648 39,648 39,431 39,431 

Other current liabilities -   184,913 - 180,806 - 
 
 
Summarised by measurement categories             
Financial liabilities at amortised cost of acquisition FLAC   530,720 547,852 550,029 576,437 
Financial liabilities in the trading portfolio HFT   60,011 60,011 54,189 54,189 

 
 
 
 
AFS available for sale 
@FVTPL at fair value through profit or loss 
FLAC financial liabilities at cost 
HFT held for trading 
LAR loans and receivables 
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8 NOTES ON THE CONSOLIDATED CASH FLOW STATEMENT 
 
The Consolidated Cash Flow Statement is presented using the indirect method. The composition of cash 
and cash equivalents is shown in the table below. Effects of changes in exchange rates are disclosed 
separately. 
 
 

Composition of cash and cash equivalents   K� 
   
  31.12.2015 31.12.2014 
Cash in hand, cheques, cash in banks (required retention period 
of less than three months) 142,865 95,344 
Other current borrowing (required retention period of less than 
three months) 0 0 

Cash and cash equivalents at the end of the period  142,865 95,344 

 
 
Income tax payments and interest payments are reported separately under operating activities. Dividends 
and interest received are allocated to investment activities. Dividends paid are disclosed as part of the 
financing activity.  
 
Cash flow arising from the acquisition and sale of consolidated companies are contained in the net cash 
flow from investment activities. For information on company acquisitions and disposals, reference is made 
to Note (3) “Scope of Consolidation”. 
 
The item "Payments made for business unit acquisition" discloses in the current financial year the 
purchase price for the acquisition of 50% of the shares in STEFE, Trnava, s.r.o. (STEFE TT) (formerly TT-
KOMFORT, s.r.o.).  
  



ENERGIE STEIERMARK AG 
IFRS CONSOLIDATED FINANCIAL STATEMENT 2015 

    Page 79 
 
 

 

The table below shows a summary of the assets and liabilities acquired as well as the amount of cash of 
the acquired subsidiaries: 
 
 

Payments made for business unit acquisition  
less cash acquired  K� 

 
  

2015 STEFE TT Total 

Share acquisition in % 50.00% - 
Successive acquisition in % - - 
     
Cash and cash equivalents 0 0 
Non-current assets 3,502 3,502 
Current assets 4,603 4,603 
Non-current liabilities -2,321 -2,321 
Current liabilities -2,688 -2,688 
Equity -5,202 -5,202 
     
Share acquisition in % 50.00% - 
Successive acquisition in % - - 
Share in equity capital acquired 2,601 2,601 
 2,558 
 5,159 
 0 
 5,159 
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9 OTHER DISCLOSURES 
 
 
FINANCIAL RISK MANAGEMENT 
 
The Energie Steiermark Group is exposed to various financial risks, particularly to credit risks, liquidity 
risks, currency exchange risks and interest rate risks. 
 
Financial risk management is performed centrally by corporate treasury and is based on a corporate 
guideline provided by the management. Central treasury identifies and assesses the financial risks in close 
cooperation with the operative business units and hedges them, if necessary.   
 
For several years, Energie Steiermark AG has employed a company-wide risk and opportunity management 
system as an integrated component of corporate decision-making processes. The risk management system 
ensures that all legal requirements and regulations of the Energie Steiermark AG Corporate Governance 
Code with regard to risk management are fully complied with. 
 
 
Risk Factors 
 
 
Credit Risk 
 
Credit risk means the risk arising when business partners are in non-compliance with contractual 
obligations, which might result in a loss of assets. Risk concentrations might result from financial 
instruments having the same or similar characteristics. Counterparty risks arising in the fields of financing 
and investment as well as in energy trading are minimised and excessive risk concentration is avoided by a 
strict limit system, continuing credit rating monitoring, guarantee commitments and the conclusion of 
accepted, standardised master agreements. In the operating business, outstanding accounts are 
continuously monitored in each business unit. As a reaction to the crisis on the international financial 
markets, the limits for bank investments were reduced to further limit the counterparty risk. 
 
The maximum loss risk is reflected by amortised values of the financial assets disclosed in the Balance 
Sheet, as no general offset agreements exist. As regards derivatives in the electricity business which are 
traded at a stock exchange and have a positive fair value on the balance sheet date, the contracting 
partners provided financial security, which practically eliminates the default risk. At the same time, 
financial securities are provided by the contract partners if certain limits are exceeded for derivatives with 
a positive fair value in gas trading, to abate the default risk. Securities included in the non-current and 
current financial instruments as well as invested funds are subject to the general market risk. Individual 
credit risk is minimised by investing in partners with excellent credit rating. The maximum default risk for 
guarantee commitments provided to third parties corresponds to the amount disclosed under “Contingent 
liabilities”. 
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The maximum default risk for financial assets on the balance sheet date is presented below: 
 
 

Maximum default risk    K� 
   
  Carrying amount at  Carrying amount at  
     31.12.2015 31.12.2014 
Loans granted by the company 37,608 38,153 
Securities at fair value through profit or loss 48,221 49,853 
Derivative financial instruments with hedging relationships 863 1,109 
Derivative financial instruments held for trading purposes 46,278 37,940 
Trade accounts receivable 113,525 100,542 
Other receivables and assets 33,269 30,848 
Cash and cash equivalents  142,865 95,344 

Total default risk pursuant to Balance Sheet 422,630 353,789 

Guarantees 2,794 2,834 
Other contractual liability obligations 3,332 3,338 

Total default risk  428,756 359,961 

 
 
 
Liquidity Risk 
 
Liquidity risk refers to the potential inability to produce the financial means to meet contracted liability 
requirements in a timely manner. The corporate financing policy is tailored to long-term financial planning 
and is controlled and monitored centrally. Liquidity development is controlled and documented by 
continuous liquidity representations in the form of a rolling liquidity planning, including comparisons 
between target and actual situation. 
 
Energie Steiermark AG’s rating enables a diversification of the financing sources, which ensures sufficient 
liquidity. Moreover, the liquidity risk is limited by a defined reserve policy, defined limit values and the 
opportunity of using credit lines.  
 
The liquidity analysis to be prepared according to IFRS 7.39, including contractually agreed (undiscounted) 
interest rate payments and repayments of financial liabilities, is shown in the table below. These amounts 
might differ from the discounted values disclosed in the Balance Sheet. If expected maturities differ from 
the contractually agreed dates, these are disclosed separately.  
 
Variable interest payments are taken into account based on the conditions prevailing as of the balance 
sheet date. Financial liabilities that can be repaid at any time are allocated to the earliest period. 
Liabilities arising from derivative financial instruments are recognised at fair value as of the balance sheet 
date, unless changes of the derivatives’ fair value were compensated by additional payment obligations or 
unless certain payments were contractually agreed. Cash flows from guarantees and other contractual 
contingencies constitute fictitious outflow of funds which might occur if all obligations arising therefrom 
are claimed. These are allocated to the earliest period in which the obligation can be claimed.  
 
 
Items disclosed under financial liabilities which will not result in an outflow of funds are not included in 
the liquidity analysis. These are building cost contributions received, government grants, advance 
payments received, third party down payments as well as derivative financial instruments whose change in 
value has already been settled by additional payment obligations.  
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Liquidity analysis       K� 
     

 2015 
Carrying 

amount at  Cash flows  
  31.12.2015 2016 2017 - 2020 from 2021 
Bank liabilities 336,313 21,333 148,941 249,818 
Other financial liabilities 218 187 31 0 
Derivative financial instruments with hedging relationships 3,584 3,513 71 0 
Derivative financial instruments held for trading purposes 46,196 36,142 10,054 0 
Trade accounts payable 91,815 91,807 8 0 
Tax and social security liabilities 66,533 66,506 28 0 
Other liabilities 3,092 1,993 189 910 

Guarantees 2,794 2,794 0 0 
Other contractual liability obligations 3,332 3,332 0 0 
Financial liabilities arising from purchase commitments 2,272,500 684,534 1,587,966 0 
Financial obligations arising from rental, lease and hire 
agreements 9,560 1,296 2,766 5,497 
 
 

 2014 
Carrying 

amount at  Cash flows 
  31.12.2014 2015 2016 - 2019 from 2020 
Bank liabilities 325,561 72,321 79,525 264,254 
Other financial liabilities 432 236 196 0 
Derivative financial instruments with hedging relationships 10,364 8,947 1,417 0 
Derivative financial instruments held for trading purposes 37,857 30,492 7,365 0 
Trade accounts payable 97,569 97,511 59 0 
Tax and social security liabilities 57,644 57,615 28 0 
Other liabilities 40,183 39,768 415 0 

Guarantees 2,834 2,834 0 0 
Other contractual liability obligations 3,338 3,338 0 0 
Financial liabilities arising from purchase commitments 1,610,863 1,150,620 460,243 0 
Financial obligations arising from rental, lease and hire 
agreements 10,089 1,319 2,863 5,907 
 
 
 
Currency Exchange Risk 
 
The risk arising from value fluctuations of financial instruments, other Balance Sheet items (e.g. 
receivables and liabilities) and/or cash flows due to currency exchange variations is called the currency 
exchange risk. This risk is predominant where a currency different from the corporation’s local currency (in 
the following referred to as “foreign currency”) is involved in business transactions or may be involved 
during business operations. 
 
There is almost no currency exchange risk on the asset and liability side, as deliveries and investments as 
well as liabilities and loans are performed primarily in the local currency of the respective Group company.  
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Interest Rate Risk 
 
Interest rate risk means the possibility that the value of financial instruments, other Balance Sheet items 
and/or interest-related cash flows might change due to movements in the market interest rates. Interest 
rate risk includes the present value risk for fixed-rate Balance Sheet items and the cash flow risk for 
Balance Sheet items with variable interest rates. The interest rate risk relevant for Energie Steiermark is 
primarily the Euro zone risk. 
 
For financial instruments with a fixed interest rate, a stipulated market interest rate is agreed upon for the 
entire term. The risk results from the fact that the quoted value of the financial instruments changes in 
case of fluctuations of the interest rate. The interest rate-related risk results in loss or gain when the 
fixed-rate financial instrument is disposed of prior to maturity. For variable-rate financial instruments, the 
interest rate is continually adapted, usually in line with the prevailing market interest rate. Here, the risk 
exists in market interest rate fluctuations resulting in varied interest payments. 
 
On the asset side, an interest rate risk basically exists only for fixed-rate securities in non-current financial 
instruments. On the liabilities side, essential interest rate risks might exist in financial liabilities with a 
maturity of more than one year. The residual term for 95.3 percent of financial liabilities is more than one 
year, 6.1 percent of which has a variable interest rate.  
 
Interest rate hedges were concluded for part of the non-current financial liabilities to hedge the interest 
rate risk. Moreover, no interest rate hedging by means of derivative financial instruments existed due to 
the current market estimates and a long-term secured financing structure. 
 
IFRS 7 requires sensitivity analyses showing the effects of hypothetical changes of relevant risk variables 
in order to represent interest rate risks. Such an analysis shows the effects of changes in market interest 
rates on interest paid, income from interest and interest expenses as well as on valuation results of 
interest rate-induced market value changes. Effects are determined by relating the hypothetical changes in 
the risk variables to the inventory of financial instruments as of the balance sheet date. It is assumed that 
such an inventory is representative for the entire financial year. 
 
Interest rate sensitivity analyses are based on the following assumptions: Market interest rate changes in 
primary fixed-rate financial instruments will only have an impact on the result if such are recognised at 
fair value in the Balance Sheet. Market interest rate changes have an impact on the interest result of 
variable-rate primary financial instruments and are, thus, included in the calculation of result-related 
sensitivities. Market interest rate changes in interest derivatives which are not subject to an effective 
hedging relationship as defined in IAS 39 have an effect on the financial result, if their fair value changes, 
and are, thus, taken into account in the calculation of result-related sensitivities.  
 
If the market interest rate level had been higher (lower) by 100 base points on 31 December 2015, the 
result from interest payments would have been higher (lower) by K� 445 (previous year:  K� 165). 
 
If the market interest rate level had been higher (lower) by 100 base points on 31 December 2015, the 
result from the change in the market values of financial assets recognised at fair value through profit or 
loss would have been lower (higher) by K� 2,385  (previous year: K� 2,452). 
 
 
Use of Derivative Financial Instruments to Minimise Commodity Price Risks 
 
In the electricity segment, derivative financial instruments are used as hedging instruments against 
undesired price developments and, in part, with the intent to make profit, in addition to hedging 
transactions with physical performance of the contract, which are eligible for the own use exemption 
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defined in IAS 39.5. In the event of hedging transactions, fluctuations of future cash flows based on 
expected purchases and sales are hedged by derivatives (cash flow hedges).  
 
In the electricity segment, the business strategy is to re-hedge the positions to be obtained for the 
anticipated purchases and sales on the drawing date, which minimises price risks. If the criteria are met, 
these hedges are subject to hedge accounting and the hedging relationship’s effectiveness is assessed by a 
regression analysis. Transactions hedged in such a manner are expected to take place in the following 
three financial years. 
 
As a matter of principle, derivative financial instruments are not used as instruments of speculation, but 
serve to protect against risks in connection with operating activities. Moreover, in the electricity business, 
derivative trading is permitted within tight limits. These limits are defined and monitored by independent 
organisational units.  
 
In the gas segment, derivative financial instruments are also used as hedging instruments against 
undesired price developments in addition to hedging transactions with physical performance of the 
contract, which are eligible for the own use exemption defined in IAS 39.5. Variations in future cash flows 
based on contractual obligations are protected by commodity swaps (cash flow hedges). The expected 
period of occurrence is in the next three financial years. 
 
If derivatives are included in a cash flow hedge relationship, price changes in the commodity prices 
underlying these transactions have effects on the security reserves in equity and on the fair value of the 
hedging transactions. It needs to be noted here that the market value changes in derivative financial 
instruments used for hedging are paired with underlying transactions with compensating effect. 
 
For fixed-price gas supply agreements, the strategy is to hedge these agreements against price risks 
arising from fluctuating purchase prices. The use of commodity swaps minimises price risks by swapping 
fixed payment flows for variable payment flows. If the criteria are met, these hedges are subject to hedge 
accounting and the hedging relationship’s effectiveness is assessed by a regression analysis.  
 
As a matter of principle, derivative financial instruments are not used as instruments of speculation in the 
gas segment, but serve to protect against risks in connection with operating activities. Moreover, in the 
gas business, derivative trading is permitted within tight limits. These limits are defined and monitored by 
independent organisational units.  
 
In addition, no inefficiencies resulted from the hedging relationships qualified as cash flow hedges on the 
balance sheet date.  
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Furthermore, derivatives (exchange-traded and/or OTC futures and forwards, financially fulfilled swaps) 
carry default risks if the counterparty fails to meet payment obligations under the derivative contract.  
 
In order to limit this credit risk arising from derivative financial instruments, transactions are concluded 
exclusively with such counterparties who meet the current corporate credit requirements. All 
counterparties are categorised in credit-rating categories by external rating and scoring methods. The 
credit rating category determines the allowable transaction scopes to prevent risk concentrations.  
 
Master agreements are concluded with all counterparties in order to further reduce the default risk. A 
significant component of these master agreements is offsetting arrangements so that the respective risk 
towards a business partner is considerably lower than the actual open receivables due from this business 
partner. 
 
Suitable bank or parent company guarantees may help to improve the credit rating of smaller business 
partners. 
 
Transactions with commodity exchanges are considered counterparty risk free due to their high credit 
standing and the mandatory security system. 
 
The counterparty risk (current exposure = potential financial loss upon the default on the part of a 
business partner on the balance sheet date) from energy trade is as follows on the balance sheet date: 
 
 

Counterparty risk      
 

� Current exposure Current exposure previous year 

Rating 
category* 

Max. Min. S 
Max. previous 

year 
Min. previous 

year S Previous year 

iAAA 0  0  0  0 0 0 
iAA 391,136  -1,290,949  391,136          870,039  -320,778       1,380,309  
iA 1,679,023  -11,951,472  2,622,293          782,968  -14,930,271       1,174,477  

iBBB 963,633  -18,869,445  5,907,095       5,364,597  -8,755,508      12,068,933  

iBB 578,187  -669,815  955,333          790,699  -2,634,684          790,699  
iB 118,260  -247,885  414,363               0   0 0 
iC 0  0  0  0 0 0 
iD 0  0  0  0 0 0 

Total     10,290,221          15,414,418  
 

* internal rating category by creditworthiness - depending on their creditworthiness, business partners are assigned to an 
internal rating category from iAAA (best credit rating) to iCCC, by analogy to the rating scales used by recognised, 
external rating agencies 
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The potential financial loss upon the default of a business partner results from outstanding net receivables 
(receivables less liabilities due to existing offsetting agreements) as well as market value differences of 
the underlying derivative contracts not yet completely fulfilled: 
 
 

� Current exposure1 Counterparty risk from outstanding net 
receivables² 

Counterparty risk from market value 
differences1,3 

Internal 
rating 

category 
Maximum Minimum S Maximum Minimum S Maximum Minimum S 

iAAA 0 0 0 0 0 0 0 0 0 

iAA 391,136 -1,290,949 -1,189,217 391,136 -198,893 -990,324 0 -198,893 -198,893 

iA 1,679,023 -11,951,472 -37,226,903 894,605 -10,292,900 -12,550,414 1,647,701 -10,292,900 -24,676,488 

iBBB 963,633 -18,869,445 -36,843,192 1,118,564 -8,832,002 -12,608,845 1,072,071 -8,832,002 -24,234,347 

iBB 578,187 -669,815 -546,512 498,404 -193,721 -673,181 250,827 -193,721 126,669 

iB 118,260 -247,885 166,478 201,512 -102,059 41,579 115,800 -102,059 124,899 

iC 0 0 0 0 0 0 0 0 0 

iD 0 0 0 0 0 0 0 0 0 

Total     -75,639,345     -26,781,185     -48,858,160 

1 Risk, taking account of contractual netting agreements; market value differences are offset, provided that there are positive legal opinions regarding the      

  enforceability of the relevant contractual agreements for the respective seat of the contractual partner 

2 Negative values correspond to net liabilities on the balance sheet date 

3 Negative values correspond to net market value losses; in the event of default of a business partner and net market value losses, the business partner receives financial 

compensation  

  from Energie Steiermark so that there is no credit risk for net market value losses 

 
 
The counterparty risks from market value differences are divided into market value differences recognised 
and differences not recognised in the balance sheet as follows: 
 
 

         

� 
Counterparty risk from market value differences 
recognised in the balance sheet1, residual term 

< 1 year 

Counterparty risk from market value differences 
recognised in the balance sheet, residual term > 

1 year 

Counterparty risk from market value differences 
recognised in the balance sheet, total 

Internal 
rating 

category 

Market value 
gains 

Market value 
losses S 

Market value 
gains 

Market value 
losses S 

Market value 
gains 

Market value 
losses S 

iAAA 0 0 0 0 0 0 0 0 0 

iAA 0 0 0 0 0 0 0 0 0 

iA 11,339,554 -18,752,908 -7,413,354 4,496,152 -3,824,958 671,193 15,835,706 -22,577,866 -6,742,160 

iBBB 23,359,979 -19,344,114 4,015,865 4,325,821 -5,748,989 -1,423,168 27,685,800 -25,093,103 2,592,697 

iBB 2,505,113 -1,551,198 953,915 1,113,344 -542,942 570,402 3,618,457 -2,094,141 1,524,317 

iB 1,488 0 1,488 0 0 0 1,488 0 1,488 

iC 0 0 0 0 0 0 0 0 0 

iD 0 0 0 0 0 0 0 0 0 

Total 37,206,134 -39,648,220 -2,442,086 9,935,317 -10,116,889 -181,572 47,141,451 -49,765,109 -2,623,658 

1 Commodity futures and forwards that are to be settled physically and that are concluded directly to hedge against financial risks arising from the ordinary course of business  

  are recognised as "own use" in accordance with IAS 39.5. 
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� 
Counterparty risk from market value differences 
not recognised in the balance sheet1, residual 

term < 1 year 

Counterparty risk from market value differences 
not recognised in the balance sheet, residual 

term > 1 year 

Counterparty risk from market value differences 
not recognised in the balance sheet, total 

Internal 
rating 

category 

Market value 
gains 

Market value 
losses S 

Market value 
gains 

Market value 
losses S 

Market value 
gains 

Market value 
losses S 

iAAA 0 0 0 0 0 0 0 0 0 

iAA 251,222 -525,283 -274,061 75,168 0 75,168 326,390 -525,283 -198,893 

iA 13,107,594 -28,232,271 -15,124,676 2,459,707 -10,245,478 -7,785,771 15,567,301 -38,477,749 -22,910,448 

iBBB 10,922,896 -27,703,026 -16,780,130 6,682,149 -11,437,834 -4,755,685 17,605,045 -39,140,860 -21,535,815 

iBB 1,547,199 -2,382,709 -835,510 472,724 -1,285,688 -812,964 2,019,923 -3,668,397 -1,648,474 

iB 264,151 -600 263,551 62,280 -266,704 -204,423 326,432 -267,304 59,128 

iC 0 0 0 0 0 0 0 0 0 

iD 0 0 0 0 0 0 0 0 0 

Total 26,093,063 -58,843,890 -32,750,827 9,752,029 -23,235,704 -13,483,675 35,845,091 -82,079,593 -46,234,502 

1 Commodity futures and forwards that are to be settled physically and that are concluded directly to hedge against financial risks arising from the ordinary course of business  

  are recognised as "own use" in accordance with IAS 39.5. 

 
 
To represent market risks, IFRS 7 requires sensitivity analyses showing the effects of hypothetical changes 
of relevant risk variables on result and equity. Effects are determined by relating the hypothetical changes 
in the risk variables to the inventory of financial instruments as of the balance sheet date. It is assumed 
that such an inventory is representative for the entire financial year. 
 
In the electricity and gas segment, derivative financial instruments are used to protect against price 
change risks. If these derivatives are included in a cash flow hedge relationship, hypothetical price 
changes in the commodity prices underlying these transactions have effects on the security reserves in 
equity and on the fair value of the hedging transactions. It needs to be noted here that the market value 
changes of derivative financial instruments used for hedging are paired with underlying transactions with 
compensating effect. 
 
In the event of a 10% product price increase (product price decrease) in the electricity segment as at 31 
December 2015, the hedging reserve in equity and the fair value of the hedging transactions would have 
been higher (lower) by K� 7,295 (previous year:  K� 11,028).  
 
In the event of a 10% product price increase (product price decrease) in the gas segment as at 31 
December 2015, the hedging reserve in equity and the fair value of the hedging transactions would have 
been higher (lower) by K� 508 (previous year: K� 5,154). 
 
Fair value changes in derivative financial instruments used for trading in the electricity segment are 
recognised under sales revenue affecting income. Value-at-risk models are used to control the resulting 
financial risks. For this purpose, the value-at-risk is determined using a variance/covariance analysis with 
a confidence level of 99 percent and a holding period of one trading day.  
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No open positions were held in the electricity and gas trading business as of 31 December 2015. 
 
On the balance sheet date, unsettled derivative financial instruments consist of the following: 
 
 

Derivative financial 
instruments 

      K� 

     

2015 
Nominal  
volumes 

Market 
value 31.12.2015 

Residual  
term < 1 year 

Residual  
 

term > 1 year 

Futures 2,463,114 MWh -9,666 -96 -9,570 
Commodity swaps 435,379 Nm3 -2,721 -2,650 -71 
Interest hedges  5,000,000 CZK -15 0 -15 

Total   -12,402 -2,745 -9,657 

 
 
 

Derivative financial 
instruments 

      K� 

 

2014 
Nominal  
volumes 

Market 
value 31.12.2014 

Residual  
term < 1 year 

Residual  
 

term > 1 year 

Futures 3,123,254 MWh -3,532 -214 -3,318 
Commodity swaps 2,582,627 Nm3 -9,255 -8,364 -890 

Interest hedges  6,250,000 CZK -22 0 -22 

Total   -12,809 -8,579 -4,230 
 
 
 
Market Value 
 
The market value is derived from market information available on the balance sheet date and the following 
methods and assumptions: 
 
Determination of market value of financial liabilities and borrowings is based on current market data. Open 
cash flows are discounted at the market interest rate corresponding to the remaining term on the 
valuation date. The current market interest rate is calculated with the appropriate EURIBOR or the EUR 
swap rate plus a credit spread. For financial liabilities in non-euro currencies, future cash flows are 
discounted in the respective currency at the interest rate of that same currency. The resulting market value 
in foreign currency is then converted into euro using the exchange rate prevailing on the reporting date. 
The market values determined in this way correspond to Level 2 of the fair value hierarchy in accordance 
with IFRS 13. 
 
The market value of current financial assets and current liabilities corresponds approximately to the 
carrying amounts based on their daily or short-term maturities. 
 
 
Capital Management 
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The corporate aim of capital management is the continuation of the company’s business as a going 
concern and the continuous increase in the company’s value to meet the shareholders’ interests and to 
generate value for other stakeholders. Control and adjustment, if required, of the capital structure are 
based on changes in the economic environment as well as changes in the risk characteristics of assets and 
liabilities. Capital management is performed based on the quotient of equity and total capital. In addition, 
the level of indebtedness, which is calculated as the quotient of financial liabilities plus non-current 
provisions and equity, is used as a control factor. Equity comprises share capital, capital reserves, non-
controlling interests, accumulated results and changes not affecting earnings recognised in equity.  
 
Control and adjustment, if required, of the capital structure are made in consideration of changes in the 
economic environment as well as changes in the risk characteristics of assets and liabilities. Capital 
management is based on defined parameters and limit values. 
 
The defined limit values are measures serving for early identification of developments. If these values are 
(expected to be) reached or exceeded, there is the possibility of presenting and/or initiating 
countermeasures. 
 
The indicators comprise parameters for securing liquidity, fixed interest rate periods, commitment of 
capital and for controlling the currency and counterparty risks, and are presented in the following table: 
 
 

Capital 
Management       

    
Key indicator Supplementary note Limit values 
  

  
  

Liquidity    ·  Max. 33% of uncommitted credit lines 
max. utilisation of 33% of 
uncommitted credit lines     ·  Net debts max. 40% of interest-bearing 

     total capital 
        
        

Commitment of capital 
  · Long-term capital commitment, at least in an amount  
     sufficient to achieve a positive net working capital 

capital commitment > 1 year 
to achieve positive net 

working capital 
      
  

  
  

Fixed interest rate 
period 

  ·  Interest sensitivity: interest balance limit max. – 10%   
     of earnings before taxes 

max. 10%   
of earnings before taxes  

      
  

  
  

  
  · Minimum interest cover ratio for financial liabilities    
      of 5 interest cover ratio > 5  

        
        

Currency risk from 
financial items 

  ·  Fluctuation potential less annual interest benefit 
     from foreign currencies <= 10% of earnings before taxes,  
     max. � 5 million 

max. 10% 
of earnings before taxes (max. 

� 5 million) 

        
        

Allocation of business   

Assets 
  ·  Investment per partner max. 10% of equity capital 
     of Energie Steiermark 33% of investment volume 

per partner  
  ·  Max. 33% per partner  

      

Liabilities and equity   with net debts > 40% 
33% per ext. partner 

        
        

Counterparty limit 
(assets) 

  ·  Max. individually defined limit 
     per partner (analysis of creditworthiness) 

limit per counterparty; 
de-minimis threshold 1% 

of the respective  single limit 
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SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE 
 
Such material events that must be recognised or disclosed in the Consolidated Financial Statements in 
accordance with IAS 10 (Contingencies and Events Occurring after the Balance Sheet Date) have been 
reported as far as they were of significance to valuations on the balance sheet date. 
 
 
 
CONTINGENCIES, FINANCIAL OBLIGATIONS AND CONTINGENT LIABILITIES 
 
Contingencies comprise the following obligations: 
 
 

Contingencies  K� 
   

 31.12.2015 31.12.2014 

Guarantees 2,794 2,834 
Other contractual liability 
obligations 3,332 3,338 
Total 6,126 6,172 

 
 
Furthermore, the following financial obligations exist:  
 
 

Financial obligations  K� 
   

 31.12.2015 31.12.2014 

From purchase commitment 2,272,500 1,610,863 

Rental, lease and hire agreements 9,560 10,089 
   of which are up to 1 year 1,296 1,319 

   of which are 1 to 5 years 2,766 2,863 
   of which are more than 5 years 5,497 5,907 

 
 
Concluded electricity trading contracts account for the highest part of the obligations from purchase 
commitment of K� 2,272,500 (previous year: K� 1,610,863). An amount of K� 684,534 (previous year:  K� 
1,150,620) will be due within the next year.  
 
Apart from the contingencies and other obligations, the company has other obligations arising from long-
term agreements, which were concluded to safeguard the procurement of electricity, natural gas and 
primary energy and which include arrangements for fixed quantities and prices. In addition, there are 
long-term natural gas transportation and storage contracts.  
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RELATED PARTY TRANSACTIONS 
 
Related parties of Energie Steiermark AG are any and all companies included in the scope of consolidation, 
the main shareholders, i.e. the federal state of Styria, Graz (control) and S.E.U. Holdings S.à r.l., 
Luxemburg, as well as the members of the Management Board and Supervisory Board and their close 
relatives. 
 
A list of consolidated companies is shown in Note (10).  
 
The transactions with related parties of the federal state of Styria are of subordinate significance.  
 
Apart from the remuneration for bodies of the company as mentioned below, no material transactions 
occurred with related natural persons during the financial year. Transactions approved according to 
Section 95 (5) no. 12 AktG are of subordinate importance and in line with the arm’s length principle.  
 
Balances with subsidiary companies, associated companies and other significant shareholdings are 
reported under the relating items in the Financial Statements and are summarised separately in the 
following tables: 
 
 

Business relationships with associated companies  K� 
   

 2015 2014 

Sales revenues 60,023 48,276 
Other income 1,219 1,605 
Expenses for purchased services -6,412 -5,354 
Other expenses -613 -635 

Interest income 2,826 3,025 

   

 31.12.2015 31.12.2014 

Receivables 2,450 1,836 
Borrowings 35,447 37,979 
Liabilities -19,759 -17,911 

 
 
 
 

Business relationships with non-consolidated affiliated companies  K� 
   

 2015 2014 

Sales revenues 16 2 
Other income 42 0 

Other expenses -104 -81 
Interest income 14 0 

 
 31.12.2015 31.12.2014 

Receivables 23 0 

Borrowings 1,984 0 
 
 

Significant transactions with other shareholdings K� 
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 2015 2014 

Sales revenues 12,710 10,814 
Other income -22 436 
Expenses for purchased services -10,454 -24,249 
Other expenses -1,078 -1,279 

   

 31.12.2015 31.12.2014 

Receivables 236 339 
 
 
The following business relationships existed with related companies under market compliant conditions:  

- Heat procurement agreement  
- Natural gas supply agreement  
- Electricity supply agreement 

 
A natural gas supply master agreement was signed with Energie Graz GmbH & Co KG and a power supply 
agreement was signed on the part of Energie Steiermark Business GmbH. Moreover, a heat supply 
agreement for the supply to the city of Graz exists between Energie Graz GmbH & Co KG and Energie 
Steiermark Wärme GmbH.  
 
The business relationships are not different from the delivery and service relationships with companies 
that are not related to the Group of Energie Steiermark AG.  
 
 
 
INFORMATION ON EXPENSES FOR THE GROUP’S AUDITOR  
 
Expenses for services performed by the auditor of the Consolidated Financial Statements in accordance 
with Section 266 no. 11 UGB consist of the following:  
 

Expenses for services performed by the Group's auditor  K� 
   
  2015 2014 

Audit of the Consolidated Financial Statements 23 23 
Other assurance work 157 147 

Total 180 170 

 
 
 
  



ENERGIE STEIERMARK AG 
IFRS CONSOLIDATED FINANCIAL STATEMENT 2015 

    Page 93 
 
 

 

EMPLOYEES 
 
The average number of employees during the year was: 
 
 

Number of employees (average)   
   
  2015 2014 

Salaried employees 1,541 1,521 
Labourers 167 168 

Total 1,708 1,689 

 
 
 
 
DISCLOSURES ON THE SUPERVISORY BOARD AND MANAGEMENT BOARD  
 
 

Disclosures on the Supervisory Board and 
Management Board  K� 
   
 2015 2014 

Supervisory Board remuneration (Energie 
Steiermark and consolidated companies) 69 73 

Remuneration paid to the Management Board 
members of Energie Steiermark (active time) 456 447 

Payments to former Energie Steiermark 
Management Board members  519 522 

Total 1,044 1,042 

 
 
 
 

Management Board remuneration   K� 
   

  
Dipl.-Ing. Olaf 

Kieser (since 1.8.2009) 

Dipl.-Ing. Christian 
Purrer 

(since 1.4.2012) 
Payments due in the short term     

Fixed remuneration 205 205 

Variable remuneration 22 22 
 
 
The variable remuneration of the Management Board relates to the 2014 financial year. 
 
Contracts with members of the Management Board are concluded in compliance with the provisions of the 
Steiermärkisches Stellenbesetzungsgesetz (Law Governing the Filling of Positions of Styria), LGBl. (Federal 
State Gazette) no. 120/2008 and the Steiermärkische Vertragsschablonenverordnung (Contract Scheme 
Decree of Styria), LGBl. no. 18/2009. In particular, the Group ensures compliance with the following 
principles: 
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The variable portions of remuneration are to be defined with orientation on performance and success, to 
be limited at a percentage of the fixed portion of remuneration and are primarily focused on the company's 
economic development. For this purpose, the objectives agreed by the Steering Committee with the 
Management Board for a financial year are compared retroactively with the measures initiated and 
resolutions passed by the Supervisory Board as well as the regular reports to the Supervisory Board in order 
to identify the degree of fulfilment of these performance and success criteria.   
 
The total annual remuneration of each individual member of the Management Board must not exceed the 
maximum total annual remuneration specified in the Steiermärkisches Landesbezügegesetz (Federal 
Remuneration Law of Styria), LGBl. no. 72/1997. 
 
The contractual relationships are principally subject to the provisions of the Betriebliche Mitarbeiter- und 
Selbständigenvorsorgegesetz BMSVG (Corporate Employee and Self-Employed Pension Act), BGBI I 
2004/161 as amended (Abfertigung NEU). 
 
No loans or advance payments have been granted to the Management Board. No liabilities have been 
assumed.  
 
The Management Board members are included in the group-wide D&O insurance policy for members of 
corporate bodies and executive employees. 
 
Pension fund contributions in the amount of K� 41 (previous year: K� 40) were paid in the 2015 financial 
year for members of the Energie Steiermark AG's Management Board. These contributions paid for members 
of the Management Board to the company pension scheme are in line with the Steiermärkische 
Vertragsschablonenverordnung LGBl.  18/2009 in conjunction with section 13 Stmk.  LBezG. (Remuneration 
Act of Styria) LGBl. 72/1997. 
 
The corporate body members are individually listed in Note (11).  
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10 GROUP COMPANIES 
 
 
The shareholdings of Energie Steiermark AG are disclosed below. The list contains values from the last 
available financial statements prepared in line with IFRS or according to the national commercial law as of 
the balance sheet dates of the individual companies. For financial statements prepared in foreign 
currencies, equity amounts were translated using the average exchange rate on the relevant balance sheet 
date, net profit/loss of the year was translated using the annual average exchange rates. 
 
 
Shareholdings of Energie Steiermark AG  20%  
as at 31.12.2015 

K� 

        

  
Pa

re
nt

 
co

m
pa

ny
 

 

Sh
ar

eh
ol

di
n

g 
H

ea
dq

ua
rt

er
s 

Ty
pe

 o
f 

co
ns

ol
id

at
io

n 
Fi

na
nc

ia
l 

ye
ar

 

 
Eq

ui
ty

 
 

An
nu

al
 

pr
of

it
/ 

lo
ss

 
 

Energie Steiermark AG   Graz FC 2015 1,255,084 48,460 

AQUA.NET Wasser- und Freizeitanlagen 
Steiermark GmbH 

Energie 
Steiermark 

100.00% Graz FC 2015 2,402 396 

easy green energy GmbH UWK KG 51.00% Vienna FC 2015 41 6 

easy green energy GmbH & Co KG UWK KG 51.00% Vienna FC 2015 253 153 

Energie Steiermark Business GmbH (BT) KD 100.00% Graz FC 2015 62,178 2,114 

Energie Steiermark Finanz-Service GmbH 
(EFG) 

Energie 
Steiermark 100.00% Graz FC 2015 8,163 2,343 

Energie Steiermark Green Power GmbH (GP) 
Energie 

Steiermark,  
EFG 

100.00% Graz FC 2015 71,967 -796 

Energie Steiermark Kunden GmbH (KD) Energie 
Steiermark 

100.00% Graz FC 2015 54,416 24,118 

Energie Steiermark Mobilitäts GmbH (MBL) KD 100.00% Graz FC 2015 1,463 354 

Energie Steiermark Natur GmbH (NA) KD 100.00% Graz FC 2015 10,167 9 

Energie Steiermark Service GmbH (ES) Energie 
Steiermark 

100.00% Graz FC 2015 3,040 378 

Energie Steiermark Technik GmbH (TK) 
Energie 

Steiermark,  
EFG 

100.00% Graz FC 2015 55,518 13,837 

Energie Steiermark Wärme GmbH (FW) 
Energie 

Steiermark, 
GP 

100.00% Graz FC 2015 55,546 3,806 
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Energienetze Steiermark GmbH (EN) Energie 
Steiermark 

100.00% Graz FC 2015 368,385 38,342 

Jihlavske Kotelny s.r.o. 
Energie 

Steiermark 50.84% Jihlava FC 2015 6,965 641 

Murkraftwerk Graz Errichtungs- und 
BetriebsgmbH GP 100.00% Graz FC 2015 13 -23 

STEFE Banska Bystrica, a.s.  STEFE SK 66.00% 
Banská 
Bystrica FC 2015 10,955 1,040 

STEFE ECB, s.r.o. STEFE SK 100.00% 
Banská 
Bystrica FC 2015 4,104 394 

STEFE Martin, a.s.  STEFE SK 57.23% Martin FC 2015 3,634 421 

STEFE Rimavska Sobota, s.r.o.  STEFE SK 58.66% 
Rimavská 
Sobota FC 2015 3,705 178 

STEFE Roznava, s.r.o.  STEFE SK 100.00% Roznava FC 2015 1,634 65 

STEFE SK a.s. Energie 
Steiermark 

100.00% Banská 
Bystrica 

FC 2015 31,117 1,252 

STEFE THS, s.r.o. STEFE SK 100.00% Revúca FC 2015 5,563 353 

STEFE Zvolen, s.r.o. STEFE SK 66.00% Zvolen FC 2015 4,259 421 

Unsere Wasserkraft GmbH KD 100.00% Vienna FC 2015 75 0 

Unsere Wasserkraft GmbH & Co KG KD 100.00% Vienna FC 2015 -5,619 -254 

ADRIAPLIN, Podjetje za distribucijo 
zemeljskega plina d.o.o. 

Energie 
Steiermark 38.00% Ljubljana EC 2014 22,128 1,290 

Energie Graz GmbH 
Energie 

Steiermark 49.00% Graz EC 2014 67 5 

Energie Graz GmbH & Co KG (EGG KG) 
Energie 

Steiermark 49.00% Graz EC 2015 109,005 17,226 

ENWA GesmbH GP 30.00% Judenburg EC 2015 291 8 

ENWA GesmbH & Co KG GP 30.00% Judenburg EC 2015 1,153 -41 
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Feistritzwerke-STEWEAG GmbH 1) Energie 
Steiermark 

27.00% Gleisdorf EC 2015 48,473 4,036 

Stadtwerke Hartberg Energieversorgungs 
GmbH 1) 

Energie 
Steiermark 25.10% Hartberg EC 2014 4,604 699 

Stromnetz Graz GmbH  EGG KG 100.00% Graz EC 2014 57 4 

Stromnetz Graz GmbH & Co KG (SGG KG) EGG KG 100.00% Graz EC 2015 5,799 1,142 

STEFE Trnava, s.r.o.  
(formerly TT-KOMFORT s.r.o.) STEFE SK 50.00% Trnava EC 2014 5,839 671 

AQUASYSTEMS Gospodarjenje z vodami 
d.o.o. 1) AQUA.NET 20.87% Maribor NC 2014 7,313 2,777 

E 1 Wärme und Energie GmbH 1) KD 100.00% Graz NC 2015 1,209 -385 

e-mobility Graz GmbH 1) 
Energie 

Steiermark, 
EGG KG 

5.00% 
47.50% 

Graz NC 2014 45 5 

Grazer Energieagentur Ges.m.b.H. 1) 
Energie 

Steiermark, 
EGG KG 

5.00% 
47.50% 

Graz NC 2014 263 40 

Solar Graz GmbH 1) EGG KG 100.00% Graz NC 2014 137 25 

WDS Wärmedirektservice der Energie Graz  
GmbH 1) 

EGG KG 100.00% Graz NC 2014 2,628 498 

 
1 Financial statements prepared based on the national commercial code 
 
 

 
FC Full consolidation 
EC Equity consolidation 
NC Non-consolidated shareholding due to insignificance 
 
 

 
All value disclosures are, if available, in accordance with IFRS.  
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11 CORPORATE BODIES 
 
 
MANAGEMENT BOARD 

 

§ Dipl.-Ing. Christian PURRER (Spokesman of the Management Board since 1.4.2012) 
§ Dipl.-Ing. Olaf KIESER (since 1.8.2009) 

 
 
SUPERVISORY BOARD 

Shareholder Representatives: 
 

§ Dipl.-Ing. Josef MÜLNER 
(Chairman since 1.12.2011, member since 1.12.2011) 

§ Univ.-Prof. Dipl.-Ing. Karl ROSE  
(Vice Chairman since 6.2.2014, member since 17.1.2011) 
 

§ Dipl.-Ing. Christian BUCHEL (member from 06.02.2014 to 04.09.2015) 
§ Francois DRIESEN (member from 14.1.2013 to 21.12.2015) 
§ Prof. Dipl.-Ing. Dr. Günter GETZINGER (member since 17.4.2009) 
§ Dr. Kurt KLEIN (member since 15.12.2005) 
§ Mag. Dr. Thomas KRAUTZER (member since 6.2.2014) 
§ Mag. Gerhard POPPE (member since 1.12.2011) 
§ Hilko SCHOMERUS (member since 11.01.2016) 
§ Dipl.-Kfm. Ewald WOSTE (member since 11.01.2016) 

 
Employee Representatives: 

 

§ Peter FUNK (member since 13.7.2012) 
§ Johann HUBMANN (member since 2.7.1998) 
§ Manfred KOLLMANN (member since 3.12.2008) 
§ Walter PUTZ (member since 17.1.2011) 

 
 
 
The Consolidated Financial Statements were approved by the Management Board with the date of the 
signature and will be presented to the Supervisory Board. The Supervisory Board is responsible for checking 
the Consolidated Financial Statements and declaring whether it approves them. 
 
 
Graz, 11 February 2016 
 
 

 
The Management Board 

 
 
 
 
 
 Dipl.-Ing. Christian Purrer Dipl.-Ing. Olaf Kieser 
 
 


